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CONSOLIDATED
COMMISSION ON UTILITIES

Guam Power Authority ® Guam Waterworks Authority
P.O.BOX 2977 « Agana,Guam 96932

RESOLUTION NO. 2016-25
RELATIVE TO THE EXTENSION OF THE INTERRUPTIBLE LOAD PiLOT PROGRAM

WHEREAS, on September 22, 2015 the CCU approved an Interruptible Load Pilot Program
{Resolution No. 2015-44); and

WHEREAS, the Interruptible Load Program (ILP) is an isolation or reduction of a customer’s load
as directed by the GPA Dispatcher by which the customer transfers their power supply from the GPA
power system to the customer owned backup generator; and

WHEREAS, the Interruptible Load Program is an incentive program with a monthly fixed or
standby rate and variable rate based on customer outage hours; and

WHEREAS, the ILP was approved for a 6 month period ending on March 23, 2016; and

WHEREAS, over the 6 month program period, GPA credited a total of $ 1,196,862.74 to 13
participants (see Exhibit A); and

WHEREAS, GPA had contracted 40MW of additional Temporary Power from Aggreko,
commissioned in January 2016, to offset a portion of the 80MW generation loss of Cabras 3&4 and
provide reserve capacity during the Cabras #2 extended outage in February; and

WHEREAS, there were no ILP participant outages in February and March with Cabras Unit #2, a
66 MW unit, initiating its extended outage on February 21, 2016; and

WHEREAS, in March 2016 the Yigo CT, a combustion turbine unit rated for 20MW, experienced
operational issues and was tagged out on March 14 due to turbine damages. TEMES, the recently
awarded Performance Management Contractor is identifying repair options; and

WHEREAS, Piti #7, a combustion turbine rated for 40MW under the TEMES IPP, was derated to
26.5 MW in December 2015 due to temperature issues and was tagged out on April 11 due to a coupling
failure and potentially other unit damage; and

WHEREAS, GPA could not sustain the customer demand due to the loss of the Piti #7 along with
other unit outages, including Cabras #2; and

WREREAS, on April 11 GPA requested for its ILP partners to interrupt their load which continued
thru April 17; and
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WHEREAS, aithough Cabras #2 returned to service on April 18, the unit has not been cleared for
full operation as it performs its necessary startup process; and

WHEREAS, the Island Wide Power System is vulnerable to generation shortages due to the lack
of reserve capacity; and

WHEREAS, additional unit outages in the coming months are planned for maintenance and
equipment replacement which will improve generator reliability and increase unit capacity; and

WHEREAS, GPA projects fixed fees for a total of 15 participants for estimated 14 MW of
customer demand is $92,500 per month.

WHEREAS, variable rates are dependent on customer outage hours, the following are projected

monthly costs for various outage hours:

Outage Hours per Customer Monthly Variable Credit
0 $ ;
5 $ 27,522.31
10 § 55,044.62
20 $ 110,089.24
25 $ 137,611.55

WHEREAS, GPA seeks approval for an extension of the ILP from April 11 thru Dec 31, 2016; and

WHEREAS, estimated costs for the extended period of April thru December for average of 10
hours per month per participant is estimated $ 1,327,948.00; and

WHEREAS, intends to use the Business Interruption insurance funds for program costs.

NOW, THEREFORE, BE IT RESOLVED, by the CONSOLIDATED COMMISSION ON UTILITIES subject

to the review and approvai of the Public Utilities Commission as follows:

1 The General Manager is authorized to extend the Interruptible Load Program through
December 31, 2016 and compensate ILP participants for GPA requested customer

outages from April 11,

RESOLVED, that the Chairman of the Commission certifies and the Secretary of the Commission

attests the adoption of this Resolution.



58
59

60

61

62
63
64
65
66

67

68
69
70
71
72
73
74
75

76
77

78

DULY and REGULARY ADOPTED this 26" day of April.

Certified by:

LT (Q—

JOSEPH T. DUENAS
CHAIRMAN

SECRETA

I, ). George Bamba, Secretary for the Consolidated Commission on Utilities do hereby certify
that the foregoing is a full, true, and correct copy of the resolution duly adopted at a regular meeting of
the members of Guam’s Consolidated Commission on Utilities, duly and legally held at the meeting place

thereof on April 26, 2016, at which meeting of all said members had due notice and at which at least s

majority thereof were present, and

Attested by:
o

O J. GEORGE BAMBA
SECRETARY

RY’S CERTIFICATE

At said meeting said resolution was adopted by the following vote:

Ayes: 6.

Nays: 0
Absent: _O______
0

Abstain:

As of the date of this certification, said original resolution has not been amended, modified, or

rescinded since the date of its adoption, and the

SO CERTIFIED this 26™ day of April 2016.

same is now in full force and effect.
. J. GEORGE BAMBA
Secretary

Consolidated Commission on Utilities
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