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CONSOLIDATED
COMMISSION ON UTILITIES

Guam Power Authority ® Guam Waterworks Authority
P.O.BOX 2977 & Agana,Guam 96932

GPA RESOLUTION 2017-09

AUTHORIZING THE CONTRACT AWARD FOR THE SUPPLY OF

DIESEL FUEL OIL NO.2 FOR THE WATER AND WASTEWATER SYSTEMS STANDBY

GENERATOR SITES

WHEREAS, GPA has obtained CCU approval to issue an Invitation for Bid for a 2 —
year supply Contract for Diesel Fuel Oil to meet the Authority’s diesel fuel oil supply
requirements for the Water and Wastewater Systems standby Generator sites through the
adoption of CCU Resolution 2016-56; and

WHEREAS, the Procurement Officer has provided adequate public announcement for
the need for such services through Invitation for Bid No. GPA-007-17 describing the type of
services required and specifying the type of information and data required of each offeror; and

WHEREAS, Morrico Equipment, LL.C and Pacific Unlimited, Inc. submitted bids for
GPA consideration (Exhibit A); and

WHEREAS, an evaluation committee was convened to evaluate proposals and the

results and evaluation of the bids are provided (Exhibit B); and

WHEREAS, Morrico Equipment, LILC was determined to be the lowest, most

responsive and responsible bidder meeting the requirements of the bid solicitation; and

WHEREAS, the Diesel Fuel Oil No.2 Supply Contract with Morrico Equipment, LLC
shall be for a period of two (2) years and is anticipated to commence May 1, 2017 and expire on
April 30, 2019 with three (3) one- year extension options renewable annually upon mutual

agreement of both parties; and

WHEREAS, the award of the contract to Morrico Equipment, LLC based on the
estimated supply quantities has an estimated total contract value of approximately $223,700.00
per year or a total of $447,400.00 for the two-year contract period; and
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WHEREAS, the two-year contract with Morrico Equipment, LLC will generate a
savings of approximately $70,000.00 (Exhibit C) in fixed premium fee cost.

NOW THEREFORE, BE IT RESOLVED, by the Consolidated Commission on

Utilities as follows:

1. The General Manager of the Guam Power Authority is hereby authorized to enter into
a two (2) year contract with Morrico Equipment, LLC for supply of Diesel Fuel Oil No.2 for
the Water and Wastewater Systems Standby Generator sites.

2. The General Manager of the Guam Power Authority is hereby authorized an
increase in obligating authority to the estimated two year value of $447,400.00 and to execute

such agreements and documents necessary for a contract with Morrico Equipment, LLC.

RESOLVED, that the Chairman certifies and the Board Secretary attests to the adoption

of thisResolution.

DULY AND REGULARLY ADOPTED AND APPROVED THIS 18 DAY OF
APRIL 2017.

Certified by: Attested By:
A o b
JOSEPH T. DUENAS J/GEORGE BAMBA |
Chairperson Seeretary
Consolidated Commission on Utilities Consolidated Commission on Utilities



L, J. George Bamba, Secretary for the Consolidated Commission on Ultilities
(CCU), as evidenced by my signature above do hereby certify as follows:
The foregoing is a full, true and correct copy of a resolution duly adopted at a
regular meeting of the members of Guam Consolidated Commission on Utilities, duly
and legally held at a place properly noticed and advertised at which meeting a quorum

was present and the members who were present voted as follows:

Ayes: 4’

Nays: O

Absent: U

Abstain: \
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EXHIBIT B

A. Bid Price Analysis

Basis: Estimated Annual Quantity: 100,000 gallons/yr

Mandatory Bids for Two (2) Year Contract Base Period
Bidder First (1) Year Second (2™) Year 2-YEAR CONTRACT
Bid Price | Annual Cost | Bid Price | Annual Cost | Avg 2Yrs
($/gal) 6] ($/gal) & (S/gal) &)
Morrico $2.237 | $223,700.00 | $2.237 | $223,700.00 | $2.237 | $447,400.00
Equipment LLC
Pacific Unlimited, | $2.564 | $256,400.00 | $2.607 | $260,700.00 | $2.586 | $517,100.00
Inc.

Based on the total cost analysis for the two (2) year contract base period, the lowest bidder is

Morrico Equipment, LLC.

B. Estimated Fixed Premium Fee Cost Analysis

Basis: 100,000 gallons per year

Lowest Bidder:

2-Year Base period

Annual Premium Fee Cost (8/YT)

Morrico Equipment, LL.C 1% Year 27 Vear
Bid Price ($/gal) §2.237 $2.237
Reference Price ($/gal) $1.097 $1.097
Fixed Premium Fee ($/gal) $1.140 $1.140
$114,000.00 $114,000.00

TOTAL ($)

$228,000.00




EXHIBIT C

Contract Fixed Premium Fee Cost Comparison

joe)

asis:

Current Contract
(GPA-011-14)

New Contract
(GPA-007-17)

100,000 gallons per year Morrico Morrico Variance
Equipment LL.C Equipment LLC
Fixed Premium Fee ($/gal) $1.490 $1.140 $0.350
Annual Premium Fee Cost ($/Yr) $149,000.00 $114,000.00 $35,000.00
2-Year Contract Cost ($) $298,000.00 $228,000.00 $70,000.00

(GPA Savings)




