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GUAM CONSOLIDATED COMMISSION ON UTILITIES
RESOLUTION NO. 23-FY2017

RELATIVE TO APPROVING THE PROPERTY INSURANCE, GENERAL LIABILITY
INSURANCE, DIRECTORS AND OFFICERS LIABILITY INSURANCE,
AUTOMOBILE INSURANCE, CYBER INSURANCE AND CRIME INSURANCE BID
IN GUAM WATERWORKS AUTHORITY (“GWA”) BID NUMBER GWA 2017-12 AND
AUTHORIZING GWA TO PETITION THE GUAM PUBLIC UTILITIES
COMMISSION (“PUC”) FOR APPROVAL UNDER THE CONTRACT REVIEW
PROTOCOL

WHEREAS, under 12 G.C.A. § 14105, the Consolidated Commission on Utilities
(*CCU”) has plenary authority over financial, contractual and policy matters relative to the
Guam Waterworks Authority (“GWA”); and

WHEREAS, the Guam Waterworks Authority (“GWA”) is a Guam Public Corporation

established and existing under the laws of Guam; and

WHEREAS, under Sections 6.05 and 6.06 of the Bond Indenture for GWA’s 2010,
2013, 2016 System Revenue Bond Series and 2014 Refunding Bonds respectively, GWA ig
required to maintain or cause to be maintained insurance with responsible insurers in types and
amounts that is usvally maintained by prudent operators of systems similar and similarly situated

to GWA’s system; and

WHEREAS, on December 06, 2016, the CCU adopted Resolution No. 08-FY2017
relative to authorizing GWA to deploy an invitation to bid to procure property insurance and

authorizing GWA to petition the PUC for approval under the contract review protocol; and

WHEREAS, on December 12, 2016, GWA petitioned the Guam Public Utilities
Commission (PUC) for approval of GWA’s Invitation to Bid; and

WHEREAS on December 29, 2016, after careful consideration of GWA’s December 12
2016 Petition to the PUC and the December 27, 2016 ALJ report, GWA'’s Petition was approved
pursuant to PUC GWA Docket No. 17-01; and
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WHEREAS, on February 14, 2017 GWA issued Bid No. GWA 2017-12 which sought
competitive sealed bids for three (3) and or five (5) year terms for property insurance, general
liability insurance, directors and officers liability insurance, automobile insurance, cyber
insurance and crime insurance to cover GWA’s system, assets, and key officers and personnel
with coverage amounts, deductibles and terms deemed appropriate by GWA’s Risk Consultant)
Iris Limited; and

WHEREAS, at the bid opening held on March 07, 2017, AM Insurance, a local
insurance brokerage firm, and the sole bidder, submitted a firm and fixed bid (Exhibit A, Exhibit

B and Exhibit C — Parts 1 —4) to provide the aforementioned lines of insurance; and

WHEREAS, GWA’s Risk Consultant, GWA’s Chief Financial Officer and GWA’s
Procurement Administrator have reviewed the bid and determined that the bid presented by AM|

Insurance was a responsive and responsible bid; and

WHEREAS, given the fact that AM Insurance bid was responsive and responsible)
GWA’s Management recommends that the Bid be awarded to AM Insurance for a Five (5) Year
Term and total combined premium of Four Million Five Hundred Twenty Eight Thousand Eight
Hundred Four Dollars ($4,528,804) subject to approval of the bid by the PUC under the Contract

Review Protocol; and

Line of Insurance Annual Premium g Total Premium

... |3vearTerm | sYearTerm | 3VearTemn | 5YearTerm
Property | 760681|5 701,530 |$ 2282043 |3 3,507,650
Gability | 115000 115000 | 345000 575,000
D&O ... A3 15921 51638) 79,606
Auto | A7306| 40065\ 143,717) 200,323
Crime .| . 5870 5245] 17010 26,225
Cyber 28,000 28,000 84,000 140,000
TOTALPREMIUMS (S 974,470 |$ 905,761 | $ 2,923,408 | $ 4,528,804
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WHEREAS, the CCU finds that the recommendation of GWA’s Management to award
the bid subject to the approval of the PUC is prudent under best business practices and in
conformity with the existing Bond Indenture for GWA’s System Revenue Bonds; and

NOW BE IT THEREFORE RESOLVED, the Consolidated Commission on Utilities

does hereby approve the following:

1.
2.

RESOLVED, that the Chairman certified and the Board Secretary attests to the adoption

of this Resolution.

DULY AND REGULARLY ADOPTED, this 21* day of March 2017.

The recitals set forth above hereby constitute the findings of the CCU.

The CCU finds that the terms of the bid submitted by AM Insurance is prudent,
fair and reasonable under the circumstances and as such GWA is authorized to
issue a Notice to Proceed with AM Insurance (See Exhibits A, B and C).

The CCU hereby authorizes the management of GWA to enter into a contract
with AM Insurance and its affiliated sureties for a five (5) year term and total
combined premium of Four Million Five Hundred Twenty-Eight Thousand Eight
Hundred Four Dollars ($4,528,804).

The General Manager for GWA is authorized to execute all documents and
undertake all reasonable actions necessary to place and maintain the policies oveq]
the five (5) year term in the manner of similarly situated and prudent operators of
systems similar to GWA’s system as required by the various Bond Indentures.
The CCU finds that the approval authorized in Section 1 is subject to GWA
obtaining the approval of the PUC under the Contract Review Protocol.

Certified by: Attested by:
4 72— \7’\/4% /?”/L
: 1
JOSEPH T. DUENAS (_,Z GEORGE BAM]§A
Chairperson ecretary
1
i
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I, J. George Bamba, Board Secretary of the Consolidated Commission on Utilities as
evidenced by my signature above do hereby certify as follows:

The foregoing is a full, true and accurate copy of the resolution duly adopted at a regular
meeting by the members of the Guam Consolidated Commission on Utilities, duly and
legally held at a place properly noticed and advertised at which meeting a quorum was
present and the members who were present voted as follows:

NAYS:

ABSTENTIONS:

AYES: 4
0

0

\

ABSENT:




RESOLUTION NO. 23-FY2017

EXHIBIT A



GUAM WATERWORKS AUTHORITY

Gloria B. Nelson Public Service Building
688 Route 15, Mangilao GU 96913

MEMORANDUM
TO: Miguel C. Bordallo, P.E., General Manager
FROM: Evaluation Committee Members

SUBJECT: PROPERTY INSURANCE, GENERAL LIABILITY INSURANCE,
DIRECTORS AND OFFICERS LIABILITY INSURANCE, AUTOMOBILE
INSURANCE, CRIME INSURANCE AND CYBER INSURANCE.

Ref: Recommendation of Award

Invitation for Bid No: GWA 2017-12 was officially announced and advertised in the Pacific
Daily News, Guam Times and Guam Waterworks Authority Website, subject bid opened on
March 7, 2017 @ 10:00 am as scheduled.

Seven (7) firms registered and downloaded bid packages via GWA’s website, namely:

Am Insurance

Trans Pacific Ins. Brokers
AON Risk Solutions
AXS Ins.

Alfa Ins.

DelTek

Damon Harper

C 0000 O0OO0

Of the 7, one submitted a seal bid, namely:

o Am Insurance



Evaluation:

The evaiuation committee determined, Am Insurance proposal desmed responsive complying

with all terms, condition and requirements set forth in the invitation for bid, bid price for the

~ following ~insurancecategory below wasalso fourd ~acceptable, thsrefore —the ~ committes
members recommends award to proceed with the 5-year premium on all insurance listed below.

Property Insurance:
Billed Annually:

Liability Insurance:
Billed Annually

Assessment fee (2%)
Director & Officers

Billed Annually
Assessment fee (2%)

Automabile Insurance:

Billed Annually
Assessment fee (2%)

Crime Insurance:

Billed Annually

Cyber Insurance
Billed Annually

3 vyear Premium

$2,282,043.00
$760,681.00

$345,000.00
$115,000.00
Included

$50,625.00
$16,875.00
$1,012.50

$142,541.10
$47,513.70
$392.07

$17,010.00
$5,670.00

$84,000.00
$28,000.00

5 Year Premium

$3,507,650.00
$701,530.00

$575,000.00
$115,000.00
Included

$78,045.00
$15,609.00
$1,560.90

$198,509.60
$39,701.92
$362.67

$26,225.00
$5,245.00

$140,000.00
$28,000.00



Concurred by the committee members:

3.4 .17
GMMCMW '

Lol ot f:

Vince Guerrero, Supply Martag gement Adm.

. 3pqfiz

(=
Steph ondma , Buyer Supe’rvmqf I

Your approval is greatly appreciated.

In consideration of the foregoing, please indicate your approval of this recommendation by your
signature below.

[/ APPROVED [ ] DISAPPROVED

Y/

MIGUEL C. BORDAW P.E. GENERAL MANGER




RESOLUTION NO. 23-FY2017

EXHIBIT B
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GUAM VWATERWORKS AUDTHORITY

Gloria B. Nelson Public Service Building
688 Route 15, Mangilas GU, 96913
Tel: (671) 300-6027 Fax: (671) 649-3750

NOTICE OF CONDITIONAL AWARD

Date: Fiee e
AM Insurance
J&G Comm. & Prof. Bidg. Suite 113F, 215A Chalan Santo Papa
P.O. Box 2797 Hagétiia, Guarn 96932
Tel: (671) 477-2632/42 Fax: (671) 477-2602
E-Mail Address: amuna@amibrokers.com

Re: Invitation for Bid Number; IFB 2017-12 for:

PROPERTY INSURANCE, GENERAL LIABILITY INSURANCE, DIRECTORS AND
OFFICERS LIABILITY INSURANCE, AUTOMOBILE INSURANCE, CRIME
INSURANCE AND CYBER INSURANCE,

Hafa Adai Annmarie,

The Guam Waterworks Authority (“GWA”) has considered the bid submitted by AM Insurance
for the above described reference in response to its Advertisement for Bids, you are hereby
notified that the bid offer for the above reference term of 5 years, has been accepted by GWA, they
are as follows:

Property Insurance: 3 vear Premium 5 Year Premium

$2,282,043.00 $3,507,650.00
Billed Annually: $760,681.00 $701,530.00
Liability Insurance:

$345,000.00 $575,000.00
Billed Annuatly $115,000.00 $£115,000.00
Assessment fee (2%) Included Included
Director & Officers

$50,625.00 $78,045.00
Assessment fee (2%) $1,012.50 $1,560.90
Billed Annually $16,875.00 $15,609.00
Assessment fee (2%) $337.50 $312.18
Automobile Insurance:

$142,541.10 $198,509.60

Assessment fee (2%) $1,176.21 $1,813.35



bl ]

o ‘P +* ‘Billed"Annually $47,513.70 $39,701.92

Assessment fee (2%) $392.07 $362.67
Crime Insurance:

$17,010.00 $26,225.00
Billed Annually $5,670.00 $5,245.00
Cyber Insurance

$84,000.00 $140,000.00
Billed Annually $28,000.00 $28,000.00

You are also advised that any obligation incurred by your firm prior to execution of the contract is
entirely at your own risk and GWA shall have no obligation to reimburse costs incurred prior to
execution of the contract.

Please note this Notice of Award is conditional on obtaining the approval of the Guam
Consolidated Commission on Utilities for any award over $250,000 and the approval of the Guam
Public Utilities Commission where the total value over the life of the contract exceed $1M. Also,
award is conditional upon providing any documents relative to the bid if required or Guam law.

You are required to return an acknowledged copy of this Conditional Notice of Award to the
Procurement Administrator.

Sincerely,

/é‘//( W1 4 o

Miguel C. Bordglfo, P.E.
General Manager



ACCEPTANCE OF CONDITIONAL NOTICE OF AWARD

Receipt of the above Notice of Conditional Award for GWA Bid No. 2017-12 is hereby

acknowled
-
Titte: PRI/ DWT/ %mt—— MAD-

¥ Sl‘gﬁ;ture V' (please prifit)

Dated this l_zélﬂ:day of M‘k%ﬁ , 2017,

By:

¥ ¥ ¥ %3 x¥x* END OF CONDITIONAL NOTICE OF AWARD * ******
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RESOLUTION NO. 23-FY2017

EXHIBIT C (1 of 4)



. PROPOSAL
l for

i PROPERTY, GENERAL LIABILITY, D&O
Il LIABILITY, AUTOMOBILE & CRIME
INSURANCE

, e ——

R GUAM WATERWORKS AUTHORITY

:H INVITATION FOR BID: GWWA IFB No. 2017-12

Submission Deadline: 10:00 a.m. March 7, 2017

- To:
Guam Waterworks Authority
- Atin: Mr. Vince Guerrero, Procurement Administrator
M Gloria B. Nelson Public Service Bullding
F 688 Route 15
Mangilao, Guam 96913

- Submitted by:

| /XN

i

AM INSURANCE
v

ACCESS TO MARKETS FOR INSURANCE
INTIRMATIONAL INSURANCE BROKIRS

J&G Comm. & Prof. Bldg., Suite 113F, 215A Chalan Sanio Papa
L] P. O. Box 2797 Hagétfia, Guam 96932

Tel: (671) 477-2632/42 Fax: (671) 477-2602

] E-Mail Address: amuna@amibrokers.com




AN INSURAMNCE

PSR STRTLY LRV R L R Y
I rastanimal frevsr s Bruieys

* Ofce: Sulte 113, Bulidiog F, Ada’s Commercial & Professional Center, 215-A Chatan Santo Paps, Agara
*  Muling Addre=s: P.O. Box 2797, Haglifia, Guam %952 USA
* Prone (671) 477-2632 5. 477-2642 - Fax; (871) 477-26502

March 7, 2017

Guam Waterworks Authority

Attn: Mr. Vince Guerrero

Procurement Administrator

Gloria B. Nelson Public Service Building
688 Route 15

Mangilao, Guam 96913

Re: Letter of Tranamittal
Invitation For Bid No. IFB 2017-12 (Property, General Liability, D&O, Auto & Crime
Insurance)

Hafa Adai,

Enclosed Is our proposal for Insurance Coverages as requested in the caption Invitation for Bid.
AM Insurance (AMI) has had the pleasure of servicing the Guam Waterworks Authority (GWA) for
the past 8 years and hopes to continue working together on the agency's insurance program. AMI
has the ability fo understand the ever changing insurance needs required by GWA and is able to
provide innovative and responsive services to benefit your agency.

| trust that you will find all the documents in order and our proposal competitive. Let us know if you
have any questions regarding our submission.

Yan Magahet,

(4'

ANNMAR Emw

President/General Manager

ftrg
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Introduction

Required Documents

Broker Questionnaire
Major Sharcholder Disclosure Affidavit
Non-Collusion Affidavit
Cert. of Non-Employment of Convicted Sexual Offenders
AM Insurance Errors & Omissions Insurance

Bid Bond

Insurance Licenses

Broker Qualification
& Experience

Claims Handling Procedures

Policy Specimens

Bid Price J
Carrier Rating I
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INTRODUCTION...

AM Insurance (“Access to Markets for Insurance"/AMI) is an aggressive Insurance Broker,
specializing in providing brokerage services to Individuals, businesses, government entities,
religious and non-profit organizations. The agency is managed by Annmarie T. Muna whose
extensive experience and contacts in the insurance industry have afforded her the reputation of
being one of the region’s top professional brokers.

AM Insurance was established in January 1994, with only two employees. The company began
as a sole proprietorship and incorporated in June 1996. After three years of hard work, AMI
built a dossier of accounts totaling over ten million dollars in insurance premiums which consists
mostly of large Government and Commercials Accounts. All employees of AMI go through
extensive training which enables them to provide personalized administrative and underwriting
assistance, as well as prompt and efficient claims support.

AM Insurance is well versed with Insurance Programs required by various government
agencies. They currently service the Guam Waterworks Authority, Port Authority of Guam,
Commonwealth Ports Authority, University of Guam and the Guam International Airport
Authority.

In fact, Ms. Mufia has personally participated in almost every insurance bid the Government of
Guam has put out over the past 30 years. She has kept herself abreast with the developments
and has firsthand knowledge of the increasing property values and widening operations liability
exposures.

As a licensed surplus lines broker, she combines her knowledge and expertise of the local
insurance industry with her contacts that are able to access both the London and U.S. Markets
to provide tailor-made Insurance Programs to fit each client's needs. AM Insurance has a team
of professionals with collectively over 80 years experience in the insurance industry. The staff is
trained to provide efficient administrative assistance, risk management support, & claims
services whenever it is needed.

With AM Insurance, GWA is assured of uninterrupted professional services available virtually on
a 24-hour basis. Representalives are on call to service GWA at any given time.

The contact persons are as follows:

A M Insurance Office Annmarie T. Muna Tricia R. Granillo
Tel: 477-2632/2642/53/56 Tel: 472-2646 Tel: 477-2659
Fax: 477-2602 Cell: 687-6001 Cell: 687-3575

E-Mail: amuna@amibrokers.com E-Mail: amuna@amibrokers.com E-Mail: tgranillo @ amibrokers.com






BROKER QUESTIONAIIRE
Name of Firm: AM Insurance
Address: P.0O. Box 2797

Hagalna, GU 06932

Telephone: {671)477-2632

Fax; (671) 477-2602

Email: amuna@amibrokers.com
Web Site: (if any):

Year Established: 1894

Principal: Annmarie Muna_

Tola! Personnel: 13

Annus) Commercial Premium: $17,300,000




1

= o

0

N R —

MAJOR SHAREHOLDER DISCLOSURE AFFIDAVIT
TERRITORY OF GUAM }
}
HAGATNA, GUAM  }

I, the undersigned __Annmarie Muna , being first duly swon, depose and says:

That the persons who have held more than ten percent (10%) of the company’s share
during the past twelve months preceding the submission of the bid are as follows Gf
none, 5o state):

NAME ADDRESS PERCENTAGE OF SHARES HOLD
Annmarie Muna  PQ Box 2797 Hagatna, GU 96932 40
lkuzhi Harsda PO Box 2797 Hagatna GU 96932 40
Ana A. Muna PO Box 2797 Hagatna, GU 96932 10
TOTAL NUMBER OF SHARES 90

Persons who have received or are entitled to receive a commission, gratuity or other
compensation for procuring or assisting in obtaining business related to the bid for which
this affidavit is submitted are as follows:

AMOUNT OF COMMISSIONS,
GRATUITY OR OTHER
NAME ADDRESS COMPENSATION
N/A
Further, affiant sayath naught,

Date: 3/\3/}7

Signature of indiyidual if bidfler is a sole proprietorship;
partner, if the bidders is a partnership; officer, if the bidder is
a corporation ; ,' other authorized person).

day of TCA 2017

Subscribed and swom to before me this

Notary Public

In and for Guam, U.S.A,
My Commission Expires: Jase 07, 2017
P-O. Box 25153 Barrigada, Guan: 9692
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NON-COLLUSION AFFIDAVIT

Guam )
)ss:
Tamuning )

I, ___Annmmarie Muna first being duly sworn, depose and say:

(Name of Declarant)
1. That I am the PresidenvGenarsiManager _of _ AM Insurance .
(Title) (Name of Company or Person Bidding/RFP

2. That in making the foregoing proposat or bid, that such proposal or bid is genuine
and not collusive or sham, that said bidder/offeror has not colluded, conspired, connived
or agreed, directly or indirectly, with any bidder or person, to put in a sham or to refrain
from bidding or submitting a proposal and has not in any manner, directly or indirectly,
sought by agresment or collusion, or communication or conference, with any person, to
fix the bid price of affiant or any other bidder, or to secure any ovethead, project or cost
clement of said bid price, or of that of any bidder, or to securs any advantage against the
GUAM WATERWORKS AUTHORITY or any person interested in the proposed
contract; and

3. That all staternents in said proposal or bid are true.

4. This affidavit is made in compliagce with 2 G.A.R. g_?llﬁ(y.
So sayeth __Annmarie Muna /
(Declarant) i }] J %"*’“‘-”“‘3 2/

Signed on this day of MOIEZ‘_. before me a Notary Public in and for Guam,
personally appeared (14 C J.munNg , known to me to be the authorized
representative of UIPIEY_ , whose neme is subscribed to the foregoing
instrument and acknowledged to me that he executed the same as his free and voluntary
act and deed on behalf of ##) AU | for the uses and purposes therein set forth.

IN WITNESS WHEREOF, I have hereunto set my band and affixed my official seal the
date last above written,

) Seal(

Notary Public

In and for Guam, 1.5.A.
My Commission Exgiircs: June 7, 20
P.O.BonSlsa & ol




OFFENDERS

Pursuant to Guam Public Law 28-24, as amended by Guam Public Law 28-98, if a
contract for services is awarded to the bidder or offeror, then the service provider must
warrant that no person in its employment who has been convicted of a sex offense under
the provisions of Chapter 25 of Title 9 of the Guam Code Annotated or of an offense
defined in Article 2 of Chapter 28 of Tille 9 of the Guam Code Annotated, or who has
been convicted in any other jursdiction of an offense with the same elements as
heretofore defined, or who is listed on the Sex Offender Registry, shall provide services
on behalf of the service provider while on government of Guam propetty, with the
exception of public highways. If any employee of a service provider is providing
services on government property and is convicted subsequent to an award of a contract,
then the service provider warrants that it will notify the Government of the conviction
within twenty-four hours of the conviction, and will immediately remove such convicted
person from providing services on government property. [f the service provider is found
to be in violation of any of the provisions of this paragraph, then the Government will
give notice to the service provider to take corrective action. The service provider shall
take corrective action within tweaty-four hours of notice from the Government, snd the
service provider shall notify the Govemment when action has been taken. If the service
provider fails to take corrective steps within twenty-four hours of notice from the
Government, then the Government in its sole discretion may suspend temporerily any
contract for services until corrective action has been taken.

m

I, _ Annmarie Muna being a duly authorized representative acknowledge the
(print name)

directive as describe above and ensure the Bid Proposal as submitted addresses the
directive.

AM Insurance

(Company Name)

President/General Manager

(Title)

(N Munse skl

/ (Signatur) (Date)
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PROFESSIONAL INDEMNITY INSURANCE

Dongbu Insurance Co., Ltd.

Seoul, Korea

NAMED INSURED: AM INSURANCE, P.O. BOX 2797, Hagaina, Guam 96932

POLICY NO.:
PERIOD:

INTEREST:

LIMITS OF
INDEMNITY:

TERRITORIAL
LIMITS:

CONDITIONS:

AM PROPERTIES, P.O. BOX 2787, Hagatna, Guam 96932
ANNMARIE T. MUNA, P.O. Box 2797, Hagatna, Guam 96932
Y MAGAS, INC.P.O. Box 2797 Hagatna, Guam 96932

277247-716586 (KMPL0001-A08)

From 27 Septambar 2016 to 27 September 2017 both days at 12:01am
Local Standard time at the address of the Insured

To indemnify the Insured in respect of their legal liablity for financial

or Economic loss suffered by third parties arising as a result of acts,
errors or omissions committed or alleged to have been committed by

the Insureds in the provision of their professional services as spacified
in the Proposal Forms

$2,000,000 any one claim and in the annual aggregate.

Worldwide

Insurance Brokers and Agents Errors and Omissions

Deductible: $10,000.00 each and every claim

excluding costs paid expenses

War and Terrorism exclusion

Excluding claims arising out of or relating to claims and
or circumstances which could .give rise to a claim of
which the insured Is aware prior to inception

Excluding Limits made by associated companies unless
smanating from an independent third party

Contracts Rights of Third Parties

Page 1 of 18
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GHOICE OF LAW
& JURISDICTION

PREMIUMS

C C

Nuclear Incident Exclusion Clause

Racketeer Influenced and Corrupt Organizations Exclusion
Endorsement :

30 days Cancsllation Clause

Ashestos and Mold. Exclusions amended for Insurance Brokers
Retroactive Exclusion Clause

Remuneration and Bid Rigging Exclusions

Excluding claims arising out of mortgage broking or real

estate transactions

Endorsement No.1

This insurance shall be governed by and construed inaccordance with
the laws of Guam and the exclusive jurisdiction of the USA including
Guam courts. The seat of arbitration shall be Guam.

$20,000.00

2% ASSESSMENT FEE $400.00

PREMIUM
PAYMENT
TERMS

60 Days

INFORMATION

The following information was provided to insurer(s) to support the assessment of the risk at

the time of underwriting,

Date: 09/26/2016

Authorized Signature
Moylan's Insurance Underwriters, Inc,
General Agent

Paga 2 0f 15
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THE SCHEDULE

Policy No:.277247-716586 (KMPL0001-A08)

NAMED INSURED and ADDRESS:
AM INSURANCE, P.O. BOX 2797, Hagatna, Guam 96932
AM PROPERTIES, P.Q. BOX 2797, Hagatna, Guam 96032
ANNMARIE T. MUNA, P.O. Bex 2797, Hagatna, Guam 96932
Y MAGAS, INC. P.O. Box 2797 Hagatna, Guam 96932

Period of Insurance:  From: 27th September 2016
To:  27th September 2017 both days at 12:01 a.m.
Standard Time at address of Insured stated above

Limits of Liability and Deductibles:

A. The liability of ‘Underwrilers for “each claim”, including claims expenses,
which is first made against the Insures, during the, Policy Period shall not
exceed USD 2,000,000

and subject to that limit for each claim the total of Underwriters' liability for
all claims, including claims expenses; first made against the Insured during
The Policy Period shall not exceed in the “aggregate” USD 2,000,000

B. The Limit of Liability afforded under the policy shall be subject to a deductible amount
of USD 10,000 which shall be applicable to "each claim ,"and shall not inclusive of
“claims expenses” as more fully set forth in the Policy.
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INSURANCE BROKERS AND
AGENTS ERRORS AND
OMISSIONS INSURANCE

NOTICE

THIS IS A CLAIMS MADE
POLICY

EXCEPT TO SUCH EXTENT AS MAY BE PROVIDED OTHERWISE HEREIN, THIS POLICY
IS LIMITED TO INDEMNITY FOR ONLY THOSE CLAIMS THAT ARE FIRST MADE AGAINST
THE INSURED DURING THE POLICY PERIOD. PLEASE REVIEW THE POLICY CAREFULLY:

In consideration of the payment of The premium and the undertaking of the Insured to
pay the deductible as described herein and in reliance upon the statements in the
application attached hereto and made a part hereof, and subject to the Limits of
Liability shown in the Schedule, and subject to all the terms of this Insurance,
Underwriters agrae With the Named Insured as follows.

INSURING AGREEMENTS
1. COVERAGE: CLAIMS MADE PROVISION

The Underwriters will indemnify the Insured for all sums which the Insured shall
become legally obligated fo pay as damages by reason of any negligent act error or
omission committed or alleged to have been committed by the Insured or by any
person for whose negligent acts, errors or omissions the Insured is legally
responsible which arise out of the conduct of the Insured’s professional activities as
Insurance Brokers, Insurance Agents or General Insurance Agents, provided
always that:

(8) a claim Is first made against the insured during the Policy Period by reason of such
negligent act, error or omission, and

(b) the Insured has no knowledge, on or prior to the effective date of this
Policy, that such negligent act, error or omission may give rise to a claim
against the Insured, or, there are no prior policy or policies which provide
insurance for such lability or claims resulting from such negligent act, error
or omission whether or not the deductible provisions and amount of such
prior policy or policies are different from this Policy.

2. DISCOVERY CLAUSE

If during the Policy Period the insured shall first bacome aware of any facts or
circumstances which may subsequently give rise to a claim against the Insured by
reason of any negligent act, error or omission for which coverage would be
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afforded hereunder, and if the Insured shall DURING THE POLICY PERIOD
stated in the Schedule glve written notice to Underwriters of such facts or
circumstances, any such claim subsequently made agalnst the Insured arising out
of such negligent act, error or omission shall be deemed for the purpose of this
Insurance 1o have been first made during the Policy Period stated in the Schedule.
The Insured shall co-operate fully with Underwriters or its representatives as
pravided in Condition | and any investigation conducted by Underwriters or its
representatives shall he subject to the tarms set forth in this Insurance.

. LIMITS OF LIABILITY:

The liability of Underwriters for each claim made during the Policy Period, Including
claims expenses, shail not exceed the amount stated in the Schedule for "each
claim®. Subject to that limit for each claim, the total Limit of Underwriters’ Liability for
all claims made during the Policy Periad, including claims expenses, shalt never
excesad the amount stated in the Schedule as "aggregate”. The inclusion herein of
more than one Insured or the making of claims or the bringing of sults by more than
one person or organization, shall not operate to increase the Limit of Underwriters'
Liability for each clalm or in the aggregate.

. DEDUCTIBLE:

The deductible amount stated in the Schedule shall be paid by the Named Insured,
shall be applicable to each claim, and shall includs claim payments and claims
expenses; whether or not claim payment is made.

. DEFENSE AND SETTLEMENT:

(a) The Insured shall not admit liability for or settle any claim or incur any claims
expanses in connection therewith without the written consent of the Underwriters,
who shall be entitled at any time to take over and conduct in the name of the
Insured the defense of any claims, and the Insured shall continue to co-operate fully
with the Underwriters in such

(b) The Underwriters shall not settie any claim without the consent of the Insured. 1f
however the insured shall refuse to consent fo any settlement recommended by
the Underwriters and shall elect to contest or continue any legal proceedings in
connection with such claim, then the Underwriters' liabiiity for the claim shall not
excead the amount for which the claim could have been so setiled including the
claims expenses incurred with thelr consent up to the date of such refusal.

DEFINITIONS

. THEINSURED

The unqualified word "Insured” whenever used In this Policy means:

gaghthgl}ﬂadividual. partnership or corporation designated as the Named Insured in the
edule:
Page § of 15
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fb) any pariner, exacutive officer, director, or salaried emﬁloyee of the Named
nsured while' acting within the scope of his duties as such:

g:) any former partner, executive officer, director or salaried employse of the
ant'lled Insured for acts committed while acting within the scope of his duties as
such,

2. POLICY PERIOD:

The terns *Policy Period’ whenever used In this Policy shall mean the period
from the inception date of this policy to the expiration date as set forth In the
Schedule or its earlier termination dats, if any.

3. CLAIM:

The unqualified word "claim” whenever used in this Policy shall mean a written
demand recelved by the Insured for money or services, including the service of suit
or demand for arbitration against the Insured. The filing of sult, or the filing of
demand, for arbitration, shall not constitute a claim within the meaning of the policy.

4. CLAIMS EXPENSES;
"Claims Expenses" means:

(a) fees charged by an attorney designated by Underwriters,

(b} all other fees, costs and expensas Incurred by Underwriters in the
investigation, adjustment, defense and appeal of a claim, and

(c) the reasonable fees charged by an attorney designated by the Insured with the
written consent of Underwriters.

EXCLUSIONS

The Insuring Agreements and all other provisions of this Policy shall not provide
indemnity or claims expenses for claims:

(a) Arising out of any dishonest, fraudulent, criminal or maliclous act committed or
alleged to have been committed by, or at the direction of the insured.

{b) For punitive or exemplary damages, fines or penalties,

(c)For badily Injury to, or sickness, disease or death of any person, or Injury to or
destruction of any tangible properly, including the loss of use thersof,

(d) For libel, slander, invasion of privacy or discrimination,

(e} By any Insurer arising out of any alleged negligent act, error or omission by the
Insured in thelr capacity as Insurance Agents or General Insurance Agents of that
Insurer, unless that Insurer has obtained a judgment against the Insured in any Court in
respect of that claim,
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(f) Arising out of the commingling of monles or accounts, or loss of monies received by
the Insured or cradited to the Insured's

{0) Arising aut of, due to or involving directly or indirectly the insolvency, receivership,
bankruptcy liquidation or financlal inability to pay, by any Insurance Company, Agent,
Broker or intermedlary with which the Insured has placed or obtained coverage for a
client or an account.

(h) By any entity ar individual which is wholly or partially owned, operated or managed by
the Insured or which wholly or partially owns, operates or manages the Insurad, or which
is wholly or partially under the same common ownership, operation or management as
the Insured.

() Arising out of the Insured's activities as a managing agent or managing general agent
unless otherwise endorsed on the Schedule,

CONDITIONS
1. INSURED'S DUTIES IN THE EVENT OF CLAIM OR SUIT:

The Insured shall, as a condition precedent to their right to be indemnified under this
Insurance, give to Underwriters immediate notice in writing of any claim first made
against them, co-operate with Underwriters and upon Underwriters' request submit to
examination and interrogation by Underwriters' representative, under cath if required, and
attend hearings, depositions and trials, and assist In effecting settiement, securing and giving
evidence, obtalning the attendance of witnesses and assisting in the conduct of suits as well
as the giving of a written statement or statements to Underwriters' representatives and
meetings with such representatives for the purposes of investigation and/or defense, and ali
without charga

to Underwriters.

2. SUBROGATION:

In the event of any payment under this Policy, Underwriters shall be subrogated to
all the Insured’s right of recovery there for against any persan or organization and
the Insured shall execute and, deliver instruments and papers and do whatever
else is necessary to secure such rights. The Insured shall do nathing to prejudice
such rights.

3. ACTION AGAINST UNDERWRITERS:

No action shall be against Underwriters unless, as a condition precedent thersto, the
Insured shall have fully complied with all the terms of this Policy, nor until the amount
of the Insured 's abligation to pay shall have been fully and finally determined either
by judgment against the Insured after actual trial, or by written agreement of the
Insured, the claimant and Underwriters.

4. FALSE OR FRAUDULENT CLAIMS:
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If the Insured shall proffer any claim knowing same to be false or fraudulent, as

regards amount or otherwise this Insurance shail bacome null and void and all
coverage hereunder shall be forfsited.

. APPLICATION:

By acceptance of this Policy the Insured agrees that the statements in the
application are his representations, that this Policy is issued in reliance upon the
truth of such representations and that this Palicy embodies all agreements existing
between himself and Underwriters, or any of its agents, relating to this Insurarice.

OTHER INSURANCE:

Subject to the limitation of coverage as set forth In Insuring Agreement [ (b)
ragarding the application of a prior policy or policles, this Insurance is in excess
of the amount of the applicable deductible of this Policy and any other valid and
callectible insurance available to the Insured whether such other Insurance |s
stated to be primary, contributory, excess, contingent or otherwise.

. ASSIGNMENT:

Assignment of interest under this Policy shall not bind Underwriters until their
consent is endorsed hereon. in the evant of the death or in competency of the
insured this Policy shall cover the Insured for any claims first made against the
Insured or its legal representatives during the Policy Period and which would
otherwise be covered by this Policy.

This Policy maybe cancelled by the Named Insured by a written notice stating
when thereafter such cancellation shall be effective. If cancelled by the
Named Insured, Underwriters shall retain the customary short rate proportion
of the Premium hereon.

This Policy may be cancelled by Underwritars by mailing to the Named insured written
notice stating when, not less than thirty (30) days thereafter, such cancellation shall be
effactive, but "this Policy may be cancelled as aforesald by not less than ten days
notice when the cancellation is being effected by reason of the Insured's non-payment
of premium. The mailing of notice as aforementioned shall be sufficient notice and the
effective date of cancellation stated in the notice shall become the expiration date of the
policy. Delivery of such written notice by the Namad Insured, or Underwriters' shall be
equivalent to mailing. If cancelled by Underwriters, eamed Premium shall be computed
pro rata,

Pramium adjustment may be made at the time cancellation is effected or as soon as

practicable thereafter. The cheque of the Undarwriters or any of its representatives,
mailed or delivered, shall be sufficient tender of any refund due to the Named Insured.

. SERVICE OF SUIT:

it is agreed that in the event of the fallure of Underwriters hereon to pay any amount
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claimed to be due hereunder, the Underwriters hereon, at the request of the Insured,
will submit to the jurisdiction of a Court of competent jurisdiction within the United
States. Nothing In this Clause constitutes or should be understood to constitute a
walver of Underwriters' rights to commance an action in any Court of competent
Jurisdiction in the United States, to remove an action to a United States District Court,
or to seek a transfer of a case to another Court as permitted by laws of the United
States or of any State in the United States. It Is further agreed that service of process in
such suit may be made upon the designes named in the Schedule and that In any, sult
instiluted agalnst any one of them upon this Contract, Underwriters will abide by the final

| SV S B S
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decision of such Court or of any Appellate Court in the event of an appeal,

The above named are authorized and directed to accept service of process on
behalf of Underwriters in any such suit and/or upon the request of the Insured to
give a written undertaking to the insured that thay will enter a general appearancs
upon Underwriters behalf in the event such sult shall be instituted.

Further, pursuant to any statute of any stats, territory or district of the United States
which makes provision there for, Underwriters hereon hereby designate the
Superintendent, Commissioner, or Director of Insurance or other officer spacified for
that purpose In the statute, or his successor or successars In office, as their true and
lawful attorney upon whom may be served any lawful procass in any action, suit or
proceeding instituted by or on behalf of the Insured or any beneficiary hereunder
arising out of this Contract of Insurance and hereby designates the above-named as
the person to whom-sald officer Is authorized to mail such process or a true copy
theraof.
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[ CONTRACTS (RIGHTS OF THIRD PARTIES) ACT 1999 CLARIFICATION CLAUSE
' A person who Is not a party to this contract has no right under the Contracts (Rights Of

~  Third Parties) Act 1899 to enforce any term of this Contract but this does not affect any
right or remedy of a third party which exists or is available apart from the Act.

i3 3 33
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NUCLEAR INCIDENT EXCLUSION CLAUSE-LIABILITY-DIRECT (BROAD) (U.S.A)

For attachment to Insurances of the following classifications in the U, S, A, its territories
and Possessions, Puerto Rico Ad the Canal Zone;

Owners, Landlords and Tenants Liability, Contractual Liability, Elevator Liability,
Owners or Contractors (Including railroad) Protective Liability, Manufacturers and
Contractors Liability, Product Liabliity, Professional and Malpractice Liability,
Storekeepers Liability, Garage Liability; Automoblle Liability (Including
Massachusetts Motor Vehicla or Garage Liability), not baing insurances of the
classifications to which the Nuclear Incident Exclusion Clause-Liability-Direct (Limited)
appiies.

This Policy does not apply:

any

Under any Liablkity Coverage, Injury, sickness, disease, death or destruction:

(a) with respect to which an insured under the Policy s also an insured under a
nuclear energy liabllity policy issued by Nuclear Energy Liabllity Insurance
Assoclation, Mutual Atomic Energy Llability Underwriters or Nuclear Insurance
Assaciation of Canada, or would been insured under any such policy but for its
termination upon exhaustion of its limit of liability; or

(b) resulting from the hazardous properties of nuclear material and with respect to
which (1) any person or organization is raquired to maintain financial protection
pursuant to the Atomic Energy Act of 1954, or any law amendatory thereof, or (2)
the insured Is, or had this Policy not been issued would be, entitied to indemnity
from the United States of America, or any agency thereof, under any agreement
entered Into by the United States of America, or any agency thareof, with any person
or organization.

Under any Medical Payments Coverage, or under any Supplementary Payments
Provision relating to immediate medical or surgical relief, to expenses incurred with
respect to bodily injury, sickness, disease ar death resulting from the, hazardous
properties of nuclear material and arising out of the operation of a nuclear facility by
person or organization.

Under any Liability Coverage, o injury, sickness, disease, death or destruction resulting
from the hazardous Propsrties of nuclear material, if:

(a) the nuclear material (1) Is at any nuclear facllity owned by, or operated by
or on behalf of, an insured or {2} has been discharged or dispersed therefrom;

(b) the nuclear material is contained In spent fuel or waste at any time
possessed, handled, used, processed, stored, fransported or dispased of by
or on behalf of an Insured; or
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(c) the injury, sickness, disease, death or destruction arises out of the
furnishing by an Insured of services, materials, parts or equipment in
connection with the planning, construction, maintenance, operation or use of
any nuclear facllity, but if such facility is located within the United States of
Amaerica, its territories or possesslons or Canada, this exclusion {c) applies only
to Injury to or destruction of property at such nuclear facility.

V. As used In this endorsement:

"hazardous properties" include radloactive, toxic or explosive properties;
"nuclear materlal” means source material, special nuclear materlal or by-product
material; "source material", "special nuclear material®, and "by-product

material” have the meanings given them in the Atomic Enargy Act 1954 or in any
iaw amendatory thereof; "spent fuel" means any fusl element or fuel component,
solid or liquid, which has been used or exposed to radiation In a

nuclear reactor; "waste" means any waste material (1) containing by-product
material and (2) resuiting from the operation by any person or arganization of
any nuclear faclility included within the definition of nuclear facility under'
paragraph (a) or (h) theraof; "nuclear facility” means:

(a) any nuclear reactor,

(b) any equipment or device designed or used for (1) separating the
isotopes, of uranium or plutonium, (2) processing or utilizing spent fuel, or
{3) handling, processing or packaging waste,

(c) any equipment or device used for the processing, fabricating or alloying of
spacial nuclear material if at any time the total amount of such material in the
custody of the insured at the premises where such equipment device is located
consists of or contains more than 25 grams of plutonium or uranium 233 or any
combination thereof, or more than 250 grams of uranium 235,

(d) any structure, basin, excavation, premises or place prepared or used for the
storage or disposal of waste, and includes the site on which any of the foregoing Is
located, all operations conducted on such site and all premises used for such
operations; "nuclear reactor” means any apparatus designed or used to sustain
nuclear fisslon in a self-supporting chain reaction or to contain a critical mass of
fissionable material. With.respect to injury to or destruction of property the word
"injury” or "destruction” includes all forms of radioactive contamination of property.

It Is understood and agreed that except as specifically, pravided in the foregoing to the
contrary, this clause is subject to the terms, exclusions, conditions and limitations of the
Policy to which it is attached.

*NOTE: As respects policles which afford liability coverages and other forms of
coverage in addition, the words underilned should be amended to designate the
liability coverage to which this clause is to apply.
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In conslderation of the premium charged, it is hereby understood and agreed that there
shall be no liabliity hersunder in respect of any loss payments or claim expenses directly or
indirectly brought about by, arising out of, or attributable to:

any actual or alleged violation of the Racketeer Influenced and Corrupt Organizations

Act, 18 USC Sections 1961 et seq., or any comparable state law, and any
amendments thereto, or any rules or regulations promulgated thereunder.

RETROACTIVE EXCLUSION CLAUSE
{U.S.A.ICANADA)
(Professional Indemnity Insurance)

It is understood and agreed that, notwithstanding anything contained herein to the contrary,
this Policy shall not indemnify the Insured in respect of any claim made against the insured
by reason of any negllqent act, error or omission éommitted, or alleged to have been
committed prior to 31* October 2008.

EXCLUSIONS
The following are added to Exclusions;

() Arising out of or relating to claims and/or circumstances which could give rise to a claim
of which the Insured is aware prior to inception

(k) Arising out of mortgage broking or real estate transactions
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ASBESTOS & MOLD-EXCLUSION FOR INSURANCE BROKERS

ASBESTOS EXCLUSION:

This Policy shall not apply to CLAIMS or CLAIMS EXPENSES arising directly or
indirectly out of or resulting from or in consequence of, or in any way Involving asbestos,
or any materials in whatever form or quantity.

TOXIC MOLD EXCLUSION

in consideration for the premium charged, it is hereby understood and agreed that the
coverage afforded by this Policy shall not apply to:

A. CLAIMS or CLAIMS EXPENSES which, either in whole or in part, directly or
indirectly, are for, based upon, relats to, or arise out of:

()  the actual, potential, alleged or threatened formation, .growth, presence, release or
dispersal of any fungl, molds, spores or mycotoxins of any kind; or

(2) any action taken by any party in response to the actual, potential, alleged
or threatened formation, growth, presence, release or dispersal of fungi, molds,
spores or mycotoxins of any kind, such action to include investigating, testing
for, detection of, monitoring of, treating, remediating or removing such fungi,
maolds, sporas or mycotoxins; ‘

B. Any governmental or regulatory order, requiremsent, directive, mandate or decree that
any party take action in response to the actual, potential, alleged or threatened
formatlon, growth, presence, release or dispersal of fungi, molds, spores or mycotoxins
of any kind, such action to Include investigating, testing for, detection of, monitoring of,
treating, remediating or removing such fungi, molds, spores or mycotoxins;

C. Underwriters will have no duty or obligation to defend any Insured with respect to any
CLAIM or governmental or regulatory order, requirement, directive, mandate or decree
which, either in whole or In part, directly or indirectly, is for, based upon, relates to, or
arises out of the actual, potential, alleged or threatened formation, growth, presence,
release or dispersal of any fungi, molds, spores or mycotoxins of any kind.

Howaever, these exclusion shall not apply if the loss arises out of the Insured's professional
services as an insurance broker or agent,
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SYNDICATE 4000 PSA/MSA EXCLUSION

This pollcy provides no indemnity for loss or defense costs In connection with any
claim directly or indirectly arising out of, based upon or in consequence of, resulting
from, or In any way involving the actual or alleged payment of fees, commissions or
other remunerations by or to any Insured or the permission of, aiding or abetting, or
participation In the payment of fees, commissions or other remunerations to any other
entity. This Policy also excludes any indemnity for loss or defense costs In connection
with any claim directly or indirectly arising out of, based upon or in consegquence of,
resulting from, or in any way involving any actual of alleged bid rigging, market
allocation or solicitation of non-compelitive bids for insurance coverage.

CHOICE OF LAW AND JURISDICTION

This Policy shall be governed by and construed In accordance with the iaws of Guam
and the exclusive jurisdiction of the USA Including Guam courts. The seat of arbltration
shall be Guam.

IN WITNESS WHEREOF, the Company has caused this policy to be signed by its
president and manager, but this policy shall not be valid uniess countersigned on the
Declarations page by a duly authorized reprasentative of the Company.

YIS
Yonjo Chol JEONG-NAM KIM

MANAGER PRESIDENT
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ENDORSEMENT NO. 1

Name Insured :, I roperties, Annmarls T. Mun

IT IS HEREBY UNDERSTOOD AND AGREED that Exclusion, (k) Arising out of mortgage broking
or real estale transactions DOES NOT apply to the following:

1) Single Family Dwelling located In Santa Rita, Guam
2) Condominium Unit located ol Villa Rosario
3) Any newly acquired properiies owned by the Insured, subject to reporiing by endorsement

Nothing hereln contained shall be held to vary, alter, waive or change any of tha tarms, limits or
conditions of the Policy, except as hereinafler set forih.

This endorsement |s effective as of Inception of the Policy Period.

Aftached to and forming part of Policy No, _277247-718588 (KMPL0001-A08) of Dangbu

Insurance Co., Ltd.

By:

Moylan's Insurance Underwriters, Inc.
General Agent
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EXCLUSION OF CERTIFIED ACTS OF TERRORISM

This insurance does not apply to TERRORISM, including Injury or damage arising, directly or indirectly, out of a
“ceriifled act of tarrorism”. .

"Certified act of terrorism” means an act that [s certifiad by the Secrelary of Treasury, In concurrence with the
Secretary of Slate and the Atlornay General of the United States, fo be an act of terrorism pursuant to the federal
Terrorism and Risk Insurance Act of 2002. The criteria contained in that Act for a "ceriified act of terrorism” includes
the following:

1. The act rasulled in aggregate lossas in axcess of $5 million; and

2, The act Is a violenl act or an act that is dangerous to human life, property or Infrastruclure and Is cammitted on
behalf of any foreign person ar foreign interast, as part of an effort to coerce the civilian population of the United
States or to infiuence the policy or affect the conduct of the United States Gavernment by coercion.

This endorsement fulfills the requirements of the U,S, Terrorism Risk Insurance Act of 2002,

Effective 09/27/2016

All other terms and conditions remaln unaitered.

Attached to and forming part of Policy No. _27T7247-718888 {KMPLDNA1-ANS)
lssu&dto AFLIBUIANCE, AN FIDOE . ANTENAL N jacs [N

effective _99/27/2016

Donghbu Insurance Company Ltd.

Date: _09/26/2016 By:

Authorized Regressntativa
Moylan's insurance Underwritars, Inc.
Ganeral Agant
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My commission expires
BID MA _ : E
A ‘ .C.A, § 5212
KIC-~14328-B
KNOW ALL MEN BY THESE PRESENTS, that
AX TNSURAKCE
(Name of Contractor)
as Principal, herein after called the Principal and

DONGEU INSURANCE CO., EID.

{Name of Surety)

as duly admitted insurer under the laws of the Territory of Guam, as Surety,
hereafter called the Surety, are held and firmly bound unto the Guam Waterworks
Authority for the sum
of ONE THOUSAND & 00/100

Dollars ($1,000.00 ), for payment of which sum will and truly to be made, the
said Principal and the said Surety bind ourselves, our heirs, executors,
administrators, successors and assigns, jointly and severally firmly by these
presents:

WHEREAS, the Principal has submitted a bid for and is anticipated to enter into a

coritract in the amount specified below, eva 1¥FB 0. 2017-12 FROPERTY INSORANCE,
GENERAL LIABILITY INSURANCE, DIRECTORS AND OFFICERS LYABILITY INSURANCE,

ADTOMOBILY, INSURANGE CINE THBURANCR™
NOW, THEREFORE, if the Guam Waterworks Authority shall accept the bid and
the Principal shall not withdraw said bid within sixty (60) calendar days after the
opening of bids, and shall within twenty one (21) calendar days after the prescribed
forms are presented to him for signature, enter into a Contract with the Guam
Waterworks Authority in accordance with the terms of such bid. This bond shal]
also be held by the Guam Waterworks Authority to secure the  faithful
performance of such Contract and for the prompt payment of labor, goods, services
and materials furnished in the prosecution thereof, In the event of the failure of the
Principal to enter into such Contract, or if the Principals (Contractor) fails to
perform in accordance with the requirements set out under the Bid or any other
written instrument requirément performance thereunder, the Surety, on behalf of
the Principals shall pay to the Guam Waterworks Authority the differences not to
exceed the penalty hereof between the amounts specified in said bid and such
larger amount for which the Guam Waterworks Authority may in good faith
contract with another party to perform work covered by said bid or an appropriate
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liquidated amount as specified in the Invitation for Bids then this obligation shall
be null and void, otherwise to remain in full force and effect.

NOW, THEREFORE, THE CONDITIONS OF THIS OBLIGATION is such
that, if the contractor shall promptly and faithfully perform said Contract, and shall
promptly make payment to all claimants as hereinafter defined for all labor and
material used or reasonably required for use in the performance of the Contract,
then this obligation shall be void; otherwise it shall remain in full force and effect,
subject, however, to the following conditions:

A.

C.
with

The Surety hereby waives notice of any alteration or extension of the time
made by the Authority provided the same is within the scope of the Contract
or any modification thereto.

Whenever the contractor shall be and is declared in default by the Authority
to be in default under the Contract, the Authority having performed its
obligations hereunder, the Surety may promptly remedy the default or shall
promptly:

1. Complete the Contract in accordance with its terms and conditions; or

2. Obtain a bid or bids for completing the Contract in accordance with its
terms and conditions, and upon determination by the Authority and the
Surety of the lowest responsible bidder, arrange for a Cantract between such
bidder and the Authority, and make available as work progresses (cven
though there should be a default or a succession of defaults under the
Contract or Contracts or completion amanged under this paragraph)
sufficient funds to pay the cost of completion, less than balance of the
Contract price, but not exceeding, including other costs and damages for
which the Surety may be liable hereunder, the amount set forth in the first
paragraph hereof. The term “balance of the Contract Price,” as used in this
paragraph shall mean the total amount payable by the Authority to
Contractor under the Countract and any amendments thereto, less the amount
properly paid by the Authority to Contractor. No right of action shall accrue
an this bond to or for use of any person or corporation other than the
Authority or successors of the Authority.

A claimant is defined as one having a direct contract with the Contractor or
a subcontractor of the Contractor for Iabor, material, or both, used or

reasonably required for use in the performance of the Contract, labor and material



being construed to include that part of water, gas, power, light, heat, oil, gasoline,
telephone service or rental of equipment directly applicable to the Contract.

D.  The above named Contractor and Surety hereby jointly and severally agree
with the Authority that every claimant as herein defined, who has not been paid in
full before the expiration of a period of ninety (90) days after the date of which the
last of such claimant’s work or labor was done or performed, or materials were
furnished by such claimant, may sue on this bond for use of such claimant,
prosecute the suit to final judgment to final judgment for such sum or sums as may
be justly due the claimant, and have execution thereon. The Authority shall not be
liable for the payment of any costs or expenses of any such suit,

E.  Nosuitor action shall be commenced hereunder by any claimant:

1. Unless claimant, other than one having a direct contract with the conteactor,
shall have given written notice to any two (2) of the following entities named
below:

(a) the Contractor; (b) the Guam Waterworks Authority, or {c) the Surety above
named, within ninety (90) days after such claimant did or performed the last
of the work or labor, or furnished the last of the materials for which said
claim is made, stating with substantial accuracy the amount claimed and the
name of the party to whom the materials were furnished, or for whom the
work or labor was done or performed. Such notice shall be personally
served by mailing the same by registered mail or certified mail, postage
prepaid, in an envelope addressed to the Contractor at any place the principal
maintains an office or conducts its business.

2. After the expiration of one (1) year following the date on which the last of the
labor was performed or material was supplied by the party bringing suit.

3. Other than in & court of competent jurisdiction in and for the Territory of Guam.
F.  The amount of the bond shall be reduced by and to the extent of any
payment or payments made in good faith hereunder.

SIGNED AND SEALED THIS 157 dayof  marcm .2017 ,AD,




IN THE PRESENCE OF:
(Note: If[:he .‘§

rincipals are Partners, each must execute the Bond)

) e

AM INSURANCE

(WITNESS) (CONTRACTOR.) (SEAL)
Ammera Muna ,ﬁc‘tﬁ'tfh] -
(TITLE) (TITLE)
oo wesm S SO o e Ko S.CAY
(MAJOR OFFICER OF SURETY) (MAJOR OFFICER OF SURETY)
PRESIDERT & CEOQ EXFCUTIVE VP
(TITLE) (TITLE)

As
DIVISIOR MANAGER

MOYLAN'S INSURANCE UND., INC.
(RESIDENT GENERAL AGENT)
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Registered No. 2016 —309

NOTARIAL CERTIFICATE

DONG BANG LAW & NOTARY OFFICE INC.
187, Toegye-ro, Jung-gu, Seoul, Korea




DECLARATION ( & & M )

| do hereby solemnly and sincere declare that the attached
power of atfornsy exactly cormresponds to the original,
(202 YaE U0 A= SHUASE oL CH

Appendix Document Title: F ewer c_P /}T‘tof /’]97

-

2016. .1, 28  —mE

Signature Z/—;;;q 0/).0_2.

O _
Print Name(& 20| B): H Cjn (,Aﬁ%-




* Dongbu Insurance

POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS:

the laws of the Republic of Korea, having its principal office at the address of Dongbu
Financial Center, 432, Teheran-to, Gangnam-Gu, Seoul, the Republic of Korea, does hereby
nominate, constitute and appoint Moylan's Jnsurance Underwriters, Inc. a corporation
organized and existing under and by virtue of the laws of the Territory of Guam, having its
principal office at the address of 102 Julale Center, 424 West O'Brien Drive, Hagatna, Guam,
its true and lawful attomey-in-fact to make, execute, seal and deliver on its behalf any and all
bonds, undertakings, contracts and other writings of suretyship for it and on its behalf,

IN WITNESS WHEREOF, Dongbu Insurance Co., Ltd. has caused these preseats to be
signed by its appropriate officers and to be affixed of its corporate seal thereunto on this_fs¢

day of Jun., 2016. _ "‘

i . ol
i

il
- |

DONGBU INSURANCE CO., LTD.

.

0
]
I
I
[
1
[ That Dongbu Insurance Co., Ltd., 2 corporation organized and existing under and by virtue of
]
[
[
[
[
I
[

T

| JONG PYQ JEONG, Executive Vice President

£ H UR

BU HEUI YOO, Secretary

1 20 i
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A7t Sl & A AL,

2016\ 19 289 ;,. his 28th day of aJan.
o) AR2AM A AFVL " 2016  at this office.
AEANLTIF Y24 BELONG YO SEOIS, CENTRAL DISTRCT PROSECUTCRS OFFICE
F24d7 T ¢Y Y <  DONG BANG LAW & NOTARY OFFICE INC,
AEXAEA FT A2 187 187,Toegye-ro, Jung-gu, Seoul, Korea
543
HE XA "

[Ha23 A4 AR SATYYRY  (GEAHEUEA
¥ 2016 9 A 309 & Registered No. 2016 ~ 309
o) o NOTARIAL CERTIFICATE
9
A &
A o

CHOE, BO-JIN

personally appeared before
< me and admitted his(her)

# A FAA subscription to the attached

DECLARATION

This is hereby attested on

Attorney at law(Rep.) Seo, Keon Ik

This office has been authorized by the Minister of Justice,
the Republic of Korea, to act as Notary Public since
Apr. 26. 1984.under Law No.5

o D o 3 /o

3 L
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DONG BANG LAW & NOTARY OFFICE INC.
187, Toegye-ro, Jung~gu, Seoul, Korea
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ﬁ Dongbu Insurance

Dongbu Financiat Canter, 432, Tefermn-to
Gangnam-gu, Seowl, Korea 125.523

Tol: +82.2-3011.5825

Fax: +82-505-101-1023

wew i dongba.com

POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS: -.\
Sl

That Dongbu Insurance Co., Ltd., & corporation duly of'g'aﬁiiéci end existing under and by
virtue of the laws of the Republic of Korea, and having its principal office at the address of
Dongbu Financial Center, 432, Teheran-ro, Gangnam-Gu, Seoul, the Republic of Kores, does

hereby make, constitute and appoint Shin_Chul Kim, Guam Branch Manager of this

Company, its true and lawful attomey-in-fact, for it, and in its name, place and stead o
proceed all the necessary reguirements and steps for its business operation in Guam and its
neighboring islands, giving and granting unto its attorney full power and authority to do and
perform all and every act and thing whatsoever, requisite, necessary and proper to be done in
the premises, as fully, to all intents and purposes, as it might or could do, with full power of
substitution and revocation, hereby ratifying and confirming all that its attorney, or his
substitute, shall lawfully do, or cause to be done, by virtue hereof.

IN WITNESS WHEREOF, Dongbu Insurance Co,, Ltd. has caused its corporate name to be
subscribed hereto by its appropriate officer, and its corporate seal to be affixed, attested by its

~————————secralary-on-thiststday.of Jow 2017

L I

DONGBU INSU CE CO., LTD.

)

JEONG NAM K{M. President & CEO

Acknowledged Aftest:
K 3_CLL Al
SHIN CHUL KIM BU HEUI YOO

Guam Branch Manager Secretary

]

D

= 3

E !
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Registered No.
NOTARIAL CERTIFICATE

2017 =~ 203

Ho-Jin, Choe

: ., attorney - in fact of

= JEONG NAM KIM
President &
DONGBU INSURANCE 0., LTD

appeared
before me and admitted said
principal's subscription to the
attached

POWER OF ATTORNEY

This is hereby attested on
this 17th day of Jan.

2017 at this office.

NEFTLALALEAZ:&

FTEFAT SrFREEA L
AEHEA FF AA 2 187
Y
L)

BELONG TO SECUL CENTRML DISTRICT PROSECUTCRS OFFICE
DONG BANG LAW & NOTARY OFFICE INC,

187, Toegye-ro, Jung-gu, Seoul, Korea

.JI

b ™7
AT
Attohey at law(Rep. Seo, Keon Ik,

‘This office has been authorized by the Minister of Justice,
the Republic of Korea, to act as Notary Public since
Apr. 26. 1984, under Law Ng. 5

i
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Registered No. 2017— 204

NOTARTIAL CERTIFICATE

DONG BANG LAW & NOTARY OFFICE INC.
187, Toegye-ro, Jung-gu, Seoul, Korea
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* Dongbu Insurance

Dongiw Anancial Caxler, 432, Teharan-r
Gangnam: gz, Seou, Korea 125-523

Tok: +82-2-3011-582%

Fax: +82-505-181-1023
wWorw.iciongghiv, com

POWER OF ATTORNEY

(L 11

KNOW ALL MEN BY THESE PRESENTS:

That I, Jeong Nam Kim, President & CEQ of Dongbu Insurance Co., Ltd., a corporation
duly organized and existing under and by virtue of the laws of the Republic of Korea, having
its principal office at the address of Dongbu Financial Center, 432, Teheran-ro, Gangnam-Ghu,
Seoul, the Republic of Korea, does hereby nominate, constitute and appoint Skin Chul Kim
Q ranch Manager of the Company's Guam Branch at 233 Julale Center, 424 West O'Brien
Drive, Hagatna, Guam 96910, my true and lawfisl attorney-in-fact to make, execute, seal and
deliver any and all bonds, undertakings, contracts and other writings of suretyship for the
Company and in my behalf,

IN WITNESS WHEREOF, Dongbu Insurance Co., Ltd. has caused these presents to be
signed by me and the Corporate Secretary, and to be affixed of its corporate seal thereunto

on this Ist day of Jan., 2017

DONGBU INSU CE CO., LTD.

JEONG NAM KIM, President & CEQ

B w

BU HEUI YOO, Secretary
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o) = NOTARIAL CERTIFICATE
A A4 Ho-Jin, Choe
7144 K attorney - in fact of
W34 m?i?um
4324 (F) President &
qioll} ﬂ’ﬂ'ﬁ' g DONGBU INSURANCE O .,LTD
appeared
)<l H3A = before me and admitted said
¥ FFUL] dAN4 § #42lo] principal's subscription to the
7ivgdd 3 4§ Adgd. attached
' POWER OF ATTORNEY
= This is hereby attested on
20174 19 179 this 17th day of Jan.
o] AF-4A § AFc), 2017 at this office.

AEFTATAEY LS 000010 SO CENIPAL DISHCT PROSECUTORS' GFACE
FT5U SRR P E Yl DONG BANG LAW & NOTARY OFFICE INC.
AEXHA T NA= 187 187, Toegye-ro, Jung-gu, Seoul, Korea
IFET
HE A TR

Attorney at law(Rep. Seo, Keon Ik

This office has been authorized by the Ministar of Justice,
the Republic of Korea, to act as Notary Public since
Apr. 26. 1984, under Law No. 5
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Registered No. 2017— 205

NOTARTAL CERTIFICATE

DONG BANG LAW & NOTARY OFFICE INC.
187, Toegye-ro, Jung-gu, Seoul, Korea




DECLARATION ( & & A )

! do hereby solemnly and sincere declare that the altached
certificate exactly corresponds to the original,
(2ol HAE SYAHAME0 K20 SEHU=EE JBLICH

Appendix Document Title: power of attorney

2017. 1. 17

Signature ?749?_4;)’\ M;Aﬂ.

Print Name(g 20| 8): HQ_};M Chﬁe
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* Dongbu Insurance

Pangbe Fisancinl Canter, 432, Teherwn-m
Gangaum-gy, Secul, Korea 135:523

Tal; +82:2-3011-5825

Fax +A2.505-181-1023
www, idon b com

POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS :

That I, Jong Pyo Jeong, Executive Vice President of Dongbu Insurance Co., Ltd, a
corporation duly organized and existing under and by virtue of the laws of the Republic of
Korea, having its principal office at the address of Dongbu Financial Center, 432, Teheran-ro,
Gangnam-Gu, Scoul, the Republic of Korea, does hereby nominate, constitute and appoint
Shin Chul Kim_Branch Mangger of the Company's Guam Branch at 233 Julale Center, 424
West O'Brien Drive, Hagatna, Guam 96910, my true and Jawful attorney-in-fact to make,
execute, seal and deliver any and all bonds, under;akings. congacts and ather writings of
suretyship for the Company and in my behalf, i w...a

IN WITNESS WHEREOF, Dongbu Insurance Co., Lid. has caused these presents to be
signed by me and the Corporate Secretary, and to be affixed of its corporate seal thereunto

on this Ist dap of Jan., 2017

DONGBU INSURANCE CO., LTD.

e

JONG PYO JEONGQ, Executive Vice President

.- H Yo

BU HEUT YOO, Secretary




[si402 A4 237 FHd_ (JEAsRaga)
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HOJIN, CHOE
714€

HEA personally appeared before
= me and admitted his(her)
€ 7598 44494 5 45 subscription to the attached
2717} Zimgrdel ¥ AY& s
DECLRATION

This is hereby attested on
20074 19 179 . .EZ.this 17th day of aaw.
o] AF-2ojH 9 AFHd. 2017 at this office.

MESTGIATARYE S arnon 10 SEOU CENTAL DISTRICT PROSECUTORS' OFFICE

TFU97F FWEP S  DONG BANG LAW & NOTARY OFFICE INC.

AE2NA FTF 542 187, 3%
(4517}, 2AYR)
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3F.187,Toegye~-ro, Jung-gu, Seoul, Korea

Attorney at law(Rep.) Seo, Keonlk

This office has been authorized by the Minister of Justice,
the Republic of Korea, to act as Notary Public since
Apr. 26. 1984.under Law No.5
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ACKNOWLEDGEMENT

Guam, U.S.A, )
) s
CITY OF Hagatna )
On this _2[H_day of \(ﬂ n. 2007, | certiiy that tha allached document is a certified copy

of the original Powar of Atlorney execuled by Jaong Nam Kim and Jang Pyo Jeong, President and C.E.O.
and Executiva Vlca Prasidant, respactively of Dongbu insurance Co., Ltd. appointing Shin Chul Kim, as
Atlorney-in-Fact and that to my knowledge, are neither public records nor publicly recordable documents.

IN WITNESS Wi iave hereunto set my hand and affixed my officlal seat the day and year first

above wrillarg
| (Yo

{Official Slgnat)ﬁa and Seal of Notary)

ACKNOWLEDGEMENT - CECILIA A, ANAS
NOTARY FUBLIC

Guam, U.S.; , In wnd for Guam, U.S.A.
’ wv )ss: Commizsion Expires; Marek 28, 2018
0, Bax 315726 Tamuning, Gusm 56931

> R

CITY OF Hagatr’l—a' '

On this 240K day of \IL’M.. . 20 f*£, | certify that the attached document is a certified copy
of tha origlnal Powur of Attoinay lxoculed by Jeong Nam Kim and Jong Pyo Jeong, President and C.E.O.
and Execulivé Vice Prasident, respectively of Dongbu Insurance Co., Lid. appointing Moylan's Insurance
Und., Inc., {o be their Attorney-in-Fact and that to my knowledgs, are neither public records nor publicly
recordable documanls

IN WITNESS Wid
above writieg

- ereunto set my hand and affixed my official seal the day and year first

(Ofpe—

(Official Sign ture and Seal of Nolary)

. ACKNOWLEDGEMENT CECILIA A. ANAS

NOTARY PUMLIC
’ o In and fnrdnm. USA.

o ) ss: g : March 20, 2018
CITY OF Hagatna ) O B 315736 T, G 3653

On this 24 l.day of \I““ ! , 207, before ma pearsonally appeared Shin Chul Kim, known
o me to be the person who signed the document and acknowledged his appointment by Dongbu
Insurance Co., Lid. as Altornay-in-Fact for its business operations on Guam and the naighboring islands.

Guam, U.5.A. "

IN WITNESS WHI
abpve writtan.

hereunto set my hand end afflxed my official seal the day and year first
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BID RESPONSE FORM — PROPERTY INSURANCE

Limit Deductible 3 Year Premium 5 Year Premium
§30,000,000 $1,000,000 Cat. | ¢5 252 043,00 $3,507,650.00
3100,000 all other |(s720.681.00 Bimed Annually) l(sm.sau.w Biled Annunlty}
Carrier Carrier's Financinl Rating
Dengbu insurance Co. Ltd, A XV
Bidder; _ﬁ’“’!ﬂm—
A
By: ENY VALY
Dale: rch 7, 2017
ALTERNATE QUOTE: DEDUCTIBLE CHANGES
Limit Deductible 3 Year Premium 5 Year Premium
$30,000,000 Cat - 5% of claim, $2,580,468.75 $4,300,781.25
Minimum $250,000
Maximum $1,000,000 ($860,156,25 ($860,156.25
$50,000 all other Billed Annually) Billed Annually)
Carrier Carrier's Financial Rating
Sompo Japan Nipponkoa A XV




BID RESPONSE FORM - CYBER INSURANCE (OPTIONAL)
MUST BE PURCHASED WITH PROPERTY INSURANCE FROM DONGBU

Limit Deductible 3 Year Premium 5 Year Premium
$5,000,000 $50,000 $84,000.00 $140,000.00
(525,000.00 Bilied Ancwietly) | (528,000.00 Rilied Annuslly)
Carrier Carrier's Financial Rating
Dongbu Insurance Co., Ltd. AXV

Bidder: AM Insurance

By: m l’)g(/[/;’(/u

Date: Maé 7,2017
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BID RESPONSE FORM - LIABILITY INSURANCE

Limit Deductible 3 Year Premium 5 Year.l"rcmium
- $50,000,000 CSL $300,000 ee! $345,000.00 $575,000,00
indudel 2% Adsaismant Fee % Assavavant Fas

{$115,000,00 Bifled Anpuadly) ($115,000.00 Biled Annually)

Carrier

Carrier's Financigl Rating

Dongbu Insurance Co. Ltd,

A XV

Bidder, _ ShHlogurance

By: MW

Date: Margh 7. 2017

J
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BID RESPONSE FORM - DIRECTORS’ & OFFICERS LIABILITY

INSURANCE
Limit Deductible 3 Year Premium 35 Year Premium
$2,000,000 CSL Nil $50,625.00 $78,045.00
{5183%?&0 ?ﬁ"’kﬁ%‘ iﬁ?&ﬁ?ﬁ'ﬁ%ﬁﬁ'ﬁ‘
plus $337 5021 Assstarint Foa phit $712,18 2% Azpessmani Fes
Carrier Carmier's Financial Rating
Danghu insuranca Co. Ltd A XV

Bidder: ~AM Insurance -

By:

A Oy~

Dale:

e

s

reh 7, 2047

[




BID RESPONSE FORM —~ AUTOMOBILE INSURANCE

Limit Deductible 3 Year Premium 5 Yesar Premium
52,000,000 CSL sm;owmd 142,541.1Q0 198,509.60
' s $1.17821 2% Assadsmant Eae :J.t $1.813 1525, Assansmant Faa

N-ﬂ,mn.uu each Colision Loss  {$47,513.70 Biked Anncally)

ki3 $382 OF 2% Assassmant Fee

($39,701.92 Billed Ancwially)
plut $042 &7 2% Aszassnant Fes

Carrier

Carrier’s Financial Rating

Dongbu Insurance Co, Ltd,

A XV

Bidder: AM Insurance

By: (A hg{/ﬂg"l-/u

Date: MaJ 7,2017

/

ALTERNATE QUOTE: INCLUDING COLLISION COVER

Limit Deductible 3 Year Premium 5 Year Premium
Actual Cash Value Collision: $159,952.02 $220,273.25
$1,000.00 each loss plus $1,176.21 plus $1,813.35

Comprehensive: 2% Assessment Fee 2% Assessmenl Fee
$1,000.00 each loss ($53,317.34 Plus ($44,054.65 plus
$392.07 2% Assessment } $362.67 2% Assessment
Fee Billed Annually) Fee Billed Annually)
Carrier Carrier's Financial Rating
Dongbu Insurance Co. Ltd. A XV
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BID RESPONSE FORM — CRIME INSURANCE

Limit Deductible 3 Year Premivm 5 Year Premium
$17,010.00 $26,225.
§1,000,000 il {$5.670.00 Billed Annually}(%$5,245.00 Billed Annualiy)
Carrier Carmier's Financial Rating
Dongbu insurance Co., Lid, AXV

Bidder: AMTitsurance o
- (/\) VY Yrp~
¥ 7
Dlle: Ma‘% 7, 201 7
7






INSURANCE PROPOSAL
Prepared for

GUAM WATERWORKS AUTHORITY
IFB 2017-12

March 01, 2017
This quotation is valid for 30 days from its date of issued
Prepared by: Ross Aguon

Moylan’s Insurance thasks you for the opportunity to discuss your insurance needs. This summary is a brief overview of your
insurance coverage aud is based on the exposure information you provided. Plense refer to the policies for complete terms,
conditions, limitations, definitions and exclusions,

Disclaimer: The abbreviated outlines of coverages used throughout this summary are not intendzd to express any legal opinion
as to the nature of coverage. They are only visuals to a basic understanding of coverages.
This is just an illustration of the cast of insurance

NNl

MOYLAN'S

MOYLAN'S INSURANCE UNDERWRITERS, INC.
Home of the Good Guys and Gals
424 W OBrien Dr Ste 102 Hagatna GU 96910

GWA IFB. NO. 2017-12

Proposal No. IP0998

Prepared By: Ross Aguon

Senlor Commercial Underwriter/ Govemment & Specialty Lines



Y

———

e

e

Carriers: Dongbu Insurance Co., Ltd.
Rated A Excellent by A.M. Best's
A- By S&P, FSC XV

Policy Period May 01, 2017 to May 01, 2018

With an Additional 2 OR 4 year renewal option

PROPERTY INSURANCE

Description/Coverage

Blanket Coverage for All risks of direct physical loss or damage
to all Real and Personal Property of every kind and description

belonging to the Insured, or in which the Insured has insurable

interest.

Including:

e Earthquake, Windstorm, Flood, Typhoon, and Tidal
Wave

o Loss of Revenue/ Business Interruption and Extra
Expense Extension

o Boiler Explosion and Machinery Breakdown

SUB-LIMITS:

Personal Property in Transit

Valuable Papers and Records and Computer Media
Automatic Acquisition

Boiler Explosion and Machinery Breakdown
Personal Property in Transit

Boiler Explosion and Machinery Breakdown
Denial of Access

Suppliers’ and Customers'

Debris Removal

Mold Damage (in the aggregate)

Self-Insured Retentions

Each and Every Loss in respect of EARTHQUAKE, WINDSTORM,
FLOOD, TYPHOON, and TIDAL WAVE

Each and Every Loss in respect of all other perils

GWA IFB. NO. 2017-12

Proposal No, IP0998

Prepared By: Ross Aguon

Senior Commercial Underwriter/ Government & Specially Lines

Limits of Insurance

$30,000,000.00 blanket any one occurrence

$ 250,000.00
$1,000,000.00
$1,000,000.00
$5,000,000.00
$ 250,000.00
$5,000,000.00
$1,000,000.00
$1,000,000.00
$1,000,000.00

$250,000.00

$1,000,000.00
$100,000.00



E3

Cancellation

Endorsements Applicable

Annual Premium
Three Year Premium
Five Year Premium

GWA IFB. NO. 2017-12
Proposal No. 1P0598
Prepared By: Ross Aguon

90 days prior written notice by Email and Certified Mail

Schedules

= Waiver of Subrogation - Tenants
- Valuation

- Misrepreseniation & Fraud

- Cancellation Clause ( 90 days)

- Automalic Acquisition

- Waiver of Coinsurance or Average Clause
- Demolition Cost

- Increased Cost of Construction

- Demolition and Increased Time to Rebuild
- Business Interruption Extension
- Extra Expense Extension

- Denial of Access

- Jurisdiction

- Preservation of Property

- Damage to Building Exterior

- Damage to Building Interior

- Earthquake Damage

- All Risk Endorsement

- Multi-Year Policy Endorsement

- Payment Schedule Agreement

$848,312.00
$760,681.00 (Billed Annually)
$701,530.00 (Bitled Annually)

Senior Commercial Underwriter/ Govemment & Specialty Lines
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CYBER INSURANCE
COVERAGE LIMIT DEDUCTIBLE/ WAITING
PERIOD
Security and Privacy Liability $5,000,000 in the aggregate, $50,000 each and every loss
including claims expenses including claims expenses
Multimedia & Intellectual Property | $5,000,000 in the aggregate, $5,000,000 each claim & in the
Liability including claims expenses aggregate including claims

expenses

Network Interruption & Recovery | $5,000,000 each claim & in the Network Expenditure $50,000

aggregate each claim Loss of Business
Income Coverage: 8 hours
- waiting period

Event Support Expenses $5,000,000 each claim & in the $50,000 each and every claim
aggregate

Privacy Regulation Defense & $5,000,000 each claim & in the $50,000 each and every claim

Penalties aggregate including claims expenses | including claims expenses

Network Extortion $5,000,000 each claim & in the $50,000 each and every claim
aggregale

Electronic Theft, Computer Fraud | $100,000 each claim & in the $50,000 each and every claim

and Telecommunications Fraud aggregate

Saocial Engineering Fraud $25,000 each claim & in the $50,000 each and every claim
a ate

Reputational Damage $5,000,000 each claim & in the $50,000 each and every claim
aggregate

Payment Card Industry Fines or $1,000,000 each claim & in the $50,000 each and every claim

Penalties aggregate including claims expenses | including claims expenses

Annual Premium $28,000.00
Three Year Premium $28,000.00 (Billed Annually)
Five Year Premium $28,000.00 (Billed Annually)

***CYBER COVERAGE ONLY AVAILABE IF PURCHASED IN CONJUNCTION WITH THE PROPERTY POLICY

FROM DONGBU

GWA IFB. NO. 201712
Proposal No. IP0998
Prepared By: Ross Aguon
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Limit of Liability: Aggregate $1,000,000.00
Employee Dishonesty - $1,000,000.00
Loss Inside Premises - $100,000.00
Loss Outside Premises - $100,000.00
Money Orders and Counterfeit Paper  $100,000.00
Depositors Forgery - $100,000.00
Check Forgery $100,000.00
Third Party Computer Fraud $100,000.00
Costs $100,000.00
Deductible $50,000.00 for all sections of coverage except in respects of
Loss Inside Premises & Loss Outside Premises which will be $10,000.00
Territory GUAM
Endorsements Applicable -  Teritory - Guam
- Jurisdiction

Multi-Year Policy Endorsement
- Payment Schedule Agreement

Annual Premium $6,300.00
Three Year Premium $5,670.00 (Billed Annually)
Five Year Premium $5,245.00 (Billed Annually)

DIRECTORS AND OFFICERS INCLUDING ENMPLOYMENT PRACTICE CLAIMS

Limit of Liability $2,000,000.00 Aggregate for Coverages A & B combined (including Defense

Costs)
Employment Related $1,000,000.00 (part of and not in addition to the limit)
Practice Sublimit
Co-Insurance 100%
Self Retention NIL
Cancellation 80 days prior written notice by Email and Certified Mail
Territory Worldwide including the USA and Canada
Required Conditions - Retroactive Date: April 12, 2012

Territory — Worldwide
Jurisdiction
Cancellation Clause

GWA IFB. NO. 201712
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Endorsements: Security Holder Derivalive Action Inclusion Clause; Territory, Cancellation Clause,
Jurisdiction, Punitive Damage Exclusion Clause; Nuclear Energy Liability Exclusion
Endorsement; Prior Acts Exclusion Endorsement; Retention Endorsement; Failure to
Maintain Insurance Exclusion Endorsement; Captive Insurance Company Exclusion
Endarsement; One VS One Exclusion Endorsement (insured VS Insured Exclusion
Endorsement); Closely-Held Clause; Company Securities Claims (Entity Cover);
Regulatory Exclusion Clause; SEC Exclusion; Erisa Exclusion; Year 2000 Exclusion,
Multi-Year Endorsement, Payment Schedule Agreement, Exclusion of Certified Acts
of Terrorism

Notice 1: Except to such extent as may otherwise be provided herein, the coverage of this policy is limited generally to
liability for only those claims that are first made against the Insured during the policy period.

Notice 2: The limit of liability available to pay judgment or settlements shall be reduced by amounts incurred for legal
defense. Amount incurred for legal defense shall be applied against the retention amount.

Notice 3: The Insurer does not assume any duty to defend; however, the Insurer may advance defense costs
payments prior to the final disposition of claim.

Annual Premium $18,750.00 (Plus $375.00 - 2% Assessment Fee)
Three Year Premium $16,875.00 (Plus $337.50 - 2% Assessment Fee) (Billed Annually)
Five Year Premium $15,609.00 (Plus $312.18 ~ 2% Assessment Fee) (Billed Annually)

(GWA IFB. NO, 2017-12
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AUTOMOBILE INSURANCE

No. of Vehicles

184 (per schedule)

Coverage
A./B. Bodily Injury and Property Damage Liability

C. Medical Payments
D. Comprehensive
E. Collision

Hired and Non-Owned Auto Liability

Cancellation

Endorsements Applicable:

Annual Premium
Three Year Premium
Five Year Premium

Limits of Insurance Deductible
$2,000,000.00 Combined Single Limit - each
accident Nit
$1,000.00 each person Nit
Actual Cash Value $1,000.00
Actual Cash Value $1,000.00
Included Nil

90 days prior written notice by Email and Certified Mail

- Valid Drivers License Waiver

- Under-Age Driver Waiver
- Operator Waiver
- Newly Acquired and Substitute Vehicles
- Erors & Omissions Clause

- Racing, Pace-making or Speed Testing

- Jurisdiction

- Waiver of Sovereign Immunity
- Deductible Endorsement

- Cancellation Clause

- Exclusion of Certified Acts of Terrorism
- Combined Single Limit Endorsement

- Hired & Non-Owned Auto Liability

- Payment Schedule Agreement

- Multi-Year Endorsement

$52,793.00 (Plus $435.63 - 2% Assessment Fee)
$47,513.70 (Plus $392.07 - 2% Assessment Fee)
$39,701.92 (Plus $362.67 - 2% Assessment Fee)

ALTERNATIVE QUOTE TO INCLUDE COMPREHENSIVE

Annual Premium $59,241.49 (Plus $435.63 ~ 2% Assessment Fee)
Three Year Premium $53,317.34 (Plus $392.07 ~ 2% Assessment Fee)
Five Year Premium $44,054.65 (Plus $362.67 - 2% Assessment Fee)
MAKE MODEL YEAR VIN.# ACTUAL CASH VALUE
FORD F-150 P/U 4WD 2012 | 1FTMF1EM7BFCB1B31 | § -
YALE FORKLIFT 1985 GP25TEJUAE2185 ] -
INTERNATIONAL DUMP TRUCK 1882 | 1HTSHPCTBNH433383 | §
TOYOTA PICKUP 4X4 1891 JT4RNO1P1IM7041418 | § -
KENWORTH TRACTOR TRUCK 1993 | 1XKODBOXXRS617660 | $
WALKER WATER TANKER 1982 | 1WBPB2G26N1028887 | § s
TOYOTA TACOMA 4X2 2000 | 4TANL42NpYZ626324 | § 4,000.00
GWA IFB. NO. 2017-12
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TOYOTA TACOMA 4X2 _ 2000 | 4TANL42NoYZS25318 | 8 4,000.00
WALKER WATER TANKER 1092 | 1W8PB2G24N1020886 | § -
WALKER _WATER TANKER 1992 | 1WOPB2GZBN1029888 | § -
WALKER WATER TANKER 1992 | 1W8P82G22N1028885 | § -
NISSAN FRONTIER 4X2 2000 | NBDD21S6YC307381 | § -
NISSAN FRONTIER 4X2 2000 | 1NBDD21S4YC344911 | § -
_GMC DEISEL TANKER 1992 | 1GDM7H1JENIS18041 | 5 .
GMC CARGO VAN 2000 | 1GCHG3SR4Y1186066 | § .
NISSAN FRONTIER 4X2 2001 | 1NBSDD21891C321470 | § -
NISSAN FRONTIER 4X2 2001 | INBSDD21S91C319718 | § -
WORK HORSE VAN 2000 | 5B4KPA2YX13326843 | 8 -
FORD RANGER 4X4 2001 | 1FTYR15U4IPASD127 | 8 4,100.00
FREIGHT LINER _DUMP TRUCK 2001 | 1FVHALCGE1LJ21885 | 8 -
FREIGHT LINER TRUCK, VELOCITY 1992 | 1FVHBXCS71HJ21974 | § .
TOYOTA _ TACOMA 4X2 2001 | STENL42N41Z857954 | S 4,100.00
TOYOTA TACOMA 4X2 2001 | STENL42N31ZBSadd8 | § 4,100.00
TOYOTA TACOMA 4X2 2001 | STENL42NB1Z875503 | § 4,100.00
TOYOTA TACOMA 4X2 2001 | STENL42N01Z861483 | S 4,100.00
ZIEMAN 4245-A TRAILER 2002 | 12CT35A2622P24324 | § -
FREIGHT LINER BOOM TRUCK 2003 | 1FVHEXCS03HLE5100 | § -
FREIGHT LINER BOOM TRUCK 2003 | 1FVHBXCS23HL85101 | § -
NISSAN FRONTIER 4%2__ 1988 | INGDD21S3WC308144 | § -
NISSAN FRONTIER 4X2 1988 | 1N6DD21S3WC17647 | § -
TOYOTA TACOMA 4X2 1998 | 4TANL42NENZOGE028 | § .
FORD F-150 4X4 1997 | 1FTDX1887VKD54525 | § 4,000,00
FORD RANGER 2005 | 1FTYR10D35PA32344 | § 3,800.00
FORD RANGER 2005 | 1FTYR10DS5PAS5184 | 8 3,800.00
FORD _ RANGER 2005 | 1FTYR10D75PAS8185 | § 3,900.00
FORD RANGER 2005 | 1FTYR10DSS5PAS8824 | § 3.900.00
FORD RANGER 2005 | 1FTYRIOD35PAS6823 | § 3,800.00
FORD RANGER 2005 | 1FTYR1OD7SPASES825 | § 3,800.00
FORD RANGER 2005 | 1FTYR10D25PA71848 | § 3,800.00
FORD RANGER 2005 | 1FTYR1ODD5PA71845 | $ 3.800.00
NISSAN XTERRA 4X4 2006 | SN1ANDBW3SCS17980 | $ 6,800.00
NISSAN XTERRA_4X4 2006 | SN1ANDBW9BC514544 | § 6,800.00
TOYOTA TUNDRA 2000 | STBBT4810YS043534 | § 6,600.00
TOYOTA TUNDRA 4X4 2001 | STBRN341515165125 | § 4,800.00
NISSAN FRONTIER 2001 | 1N6DD26571Ca7s391 | § 3,100.00
NISSAN PATHFINDER 2000 | JNBAROTYBYW436050 | § -
FORD RANGER _ 2008 | 1FTYR10DBBPA11183 | § 6,300.00
TOYOTA 4RUNNER 2002 | JT3GNBGR320234905 | § £,300.00
FORD RANGER 2008 | 1FTYR10D16PAS8121 | § 5,300.00
FORD RANGER 2006 | 1FTYRIODBEPAZ8038 | § 5,300.00
GWA IFB. NO, 2017-12
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FORD RANGER 2006 | 1FTYR10D568PA42301

) 5,300.00
FORD RANGER 2008 | FTYR10D76PA42382 | § 5,300.00
FORD RANGER 2006 | 1FTYR10DB8PA42383 | § 5,300.00
FORD RANGER 2008 | 1FTYR10DBPA58116 | § 5,300.00
FORD RANGER 2008 | 1FTYRIODXEPA58117 | § 5,300.00
FORD RANGER 2008 | 1FTYR10D16PA58118 | § 5,300.00
FORD RANGER 2006 | 1FTYRIOD38PA58119 | § 5,300.00
FORD RANGER _ 2008 | 1FTYR10DXGPAS8120 | § 5.300.00
TOYOTA TACOMA 4X4 2000 | ATAWN74NAYZ581144 | § 7,400.00
TOYOTA TACOMA 2005 | STETX2IN15Z083425. | § 10,600.00
FORD RANGER 2007 | 1FTYR10D77PA23567 | § 5,400.00
CASE BACKHOE 2006 | N8C411522 $ -
FORD RANGER 2001 | IFTYRISUQ1PAS0125 | § 4,100.00
TEREX __BACKHOE 2006 | SMFHB4TCOGEGSH803 | 3 -
FORD F-550 2000 | 1FDAFS62YEC14493 | § £,900.00
FORD RANGER 2007 | 1FTYRIOD17PAI6254 | § 5.400.00
FORD RANGER 2007 | 1FTYR10D77PA13007 | $ £,400.00
FORD RANGER 2007 | 1FTYR10D$7PA13006 | S 5,400.00
CHEVY 3500HD 2001 | 3GBKC34F61M110845 | § 4,200.00
PETERBILT TRACTOR 2000 | 1XPFDBOX2YNS12802 | § -
| INTERNATIONAL VAGTOR 2007 | 1HTWCADR48J567838 | § -
FORD RANGER 2007 | 1FTYR10DX7PA28538 | § 5,400.00
INTERNATIONAL VACTOR 2007 | 1HTTWGADY18/887632 | § -
INTERNATIONAL SLUDGE TRUCK 2008 | SHTWCAARSENE61952 | § -
FORD RANGER 2007 | 1FTYRI1ODG7PA4ET47 | 8 5,400.00
FORD RANGER _2007_|_1FTYR1ODG7PAS54058 | § 5,400.00
FORD RANGER 2007 | 1FTYRIODB7PA46744 | § 5,400,00
FORD RANGER 2007 | 1FTYR1ODB7PA4673 | § 5,400,00
FORD RANGER 2007 | FTYR10DX7PA46745 | § 5,400,00
CHEVY 'EXPRESS 2008 | 1GCHG30KX81107812 | § 9,400.00
NISSAN FRONTIER 1888 | 1NBDD21SWC316804 | § 3,200,00
ZEIMAN/BOMAG TRAILER - 1120 1989 ZP15647 $ -
SUZUKI GIVITARA 2008 | JSITED44XB4102282 | § 4,400.00
SUZUKI GMVITARA 2008 | JSTED44984102774 | § -
FORD E150 CARGONAN 2008 | 1FTNE14W1BDAS2353 | 5 8,400.00
FORD E150 CARGO/VAN 2008 | 1FTNE14W38DAS2354 | § 8.400.00
FORD RANGER 2006 | 1FTYR1DUXBPAS7085 | § 7,900.00
FORD RANGER/UT 2008 | 1FTYR10U78PAS7059 | $ 7,800.00
NISSAN FRONTIER 2004 | 1NSDD26T24C466071 | § 4,800.00
NISSAN FRONTIER _ 2000 | 1NSBDD21S4YC304155 | § -
FORD F-350 CREW CAB 2008 | 1FDWX3BYSSEE21376 | § 5,300.00
FORD F-350 CREW CAB 2008 | 1FDWX36YDBEE21375 | § 9.300.00
FORD RANGER/UT 2008 | 1FTYRIOU3BPAG7067 | § 7,500,00
GWA IFB, NQ. 2017-12
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FORD RANGERAIT 2008 | 1FTYRI0U78PAS7072 | § 7,900.00
FORD RANGER/UT 2008 | 1FTYR10U3BPAG7070 | § 7,900.00
FORD RANGER/T _ 2008 | 1FTYRI0U38PAS7070 | § 7,800.00
FORD RANGERUT 2008_| 1FTYR10UGBPAS7088 | § 7.900.00
FORD RANGER/UT 2008 | 1FTYRIOUS8PAG1B43 | § 7,900.00
FORD E-450 BOX VAN 2008 | 1FCLE48S180B44493 | 3 -
FORD F-350 2008 | FOWX3BYABEE21377 | § 9,300.00
FORD RANGER 2008 | 1FTYR10U18PAS7088 | § 7.900.00
FORD F-350 2008 | 1FDWX36YQEEE21374 | § 8,300.00
BOB CAT SKID STEER LDR 2003 518030317 s -
400 GALLON WATER BUFFALO N/A 1D #28-354 $ -
400 GALLON WATER BUFFALO N/A ID #8530 $ -
Alimand Mini Backhos-4WD 2009 00157623508 5 -
Alimand Mini Backhos-2WD | 2008 0D0BT53508 5 .
Allmand Mini Backhoe-2WD | 2009 0008T53508 5 -
Alimand Minl Backhue-2WD | 2008 0010753508 5 -
Marksman-Trafer | RBETE0X15-09WD/S04 2009 | 1MSBE15280L518009 | § -
Marksman-Trailer | RBETH0X15-99WD/901 2000 | 1M9BE152204518010 | § -
Marksman-Tralier | RBETB0X15-99WD/903 2009 | 1MSBE152481616011 | 8 -
Marksman-Traller | RBETA0X15-89WDI902 2009 | 1MOBE15248L516008 | § -
FORD RANGER 2007 | 1FTYR14D87PA42333 | § 8,000.00
FORD RANGER 2007 | 1FTYR14DX7PA42334 | § 8,000.00
FORD RANGER 2007 | 1FTYR14D37PA42338 | § 8,000.00
FORD RANGER 2007 | 1FTYR14D17PA42335 | § 8,000.00
FORD RANGER 2007 | FTYR14DX7PA44553 | § 8,000.00
FORD RANGER 2007 | 1FTYR1ADITPA44555 | § 8,000.00
FORD RANGER 2007 | 1FTYR14D17PA44554 | § 8,000.00
FORD RANGER 2007 | 1FTYR14D77PAM4S57 | § 8,000.00
FORD RANGER 2007 | 1FTYR14D57PA44558 | § 8,000.00
FORD RANGER 2007 | 1FTYR14DS7PA44558 | § 8.000.00
FORD RANGER 2008 | 1FTYR1OD18PA4330C | § 5,800.00
FORD RANGER 2008 | 1FTVR1ODXBPAS1540 | § 5,800.00
FREIGHT LINER | DUMPSTER RIO M2106 | 2014 | 3ALHCYDJSEDFZ6338 | § -
FORD RANGER __ 2011 | 1FTKR1AD2BPAB2488 | 5 9,400.00
FORD RANGER 2011 | 1FTKR1AD2BPAB2481 | § 8,400.00
FORD ESCAPE 2011 | 1FMCUSCTXCKAGDBSS | § 11,800.00
FORD _ RANGER XCABP/UZWD | 2011 | 1FTLR1EE7BPAR4041 | § 13,000.00
FORD ESCAPE, WAGON 2011 | 1PMCUSCT0BKBE2750 | § 10,800.00
TOYOTA TACOMA 4WD, DBL. CAB | 2011 | STFLUMENBBX018872 | § 21,900.00
TOYOTA TACOMA 4WD, DBL. CAB | 2011 | STFLU4ENSEX018882 | § 21,900.00
FORD F-150 PAU 2WD 2011_| 1FTMFICM4BKE05831 | § 12,900.00
FORD F-150 P/U 2WD 2011 | 1FTMF1CMOBKEDS633 | § 12,800.00
FORD F-150 P/U 2WD 2011 | 1FTMFiCM7BKE0S638 | § 12,800.00
GWA IFB, NO, 2017-12
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FORD F-150 P/U 2WD _2011_| 1FYMF1CM3BKEDS838 | § 12,600.00
_FORD F-150 P/U 2WD 2011 | IFTMFICM2BKEDS830 | § 12,500.00
FORD -F-150 PAU 2WD 2011 | 1FTMFICMGBKE0S632 | § 12,800.00
FORD F-150 PAJ 2WD 2011 | 1FTMF1CMXBKEDSG34 | $ 12,900.00
FORD RANGER XCABP/UZWD | 2011 | 1FTLRIEEXBPAB3055 | § 13,000.00
FORD RANGER XCABP/U2WD | 2011 | 1FTLRIEEBEPABI0S3 | § 13,000.00
FORD RANGER XCAB PRUZWD | 2011 | 1FTLRIEESBPAB3054 | § 13,000.00
FORD RANGERXCASPIUZWD | 2011 | 1FTLRIEE1BPAS30SE | § 13,000.00
FORD RANGER XCAB PIU2WD | 2011 | 1FTLR1EE5BPAB4B40 | $ 13,000.00
FORD RANGER XCABP/U2WD | 2011 | 1FTLR1EE3BPAB3057 | § 13,000.00
FCRD ESCAPE XLS 2012 | 1FMCUOCTACKAEDE83 | 10,200.00
FORD ESCAPE XLT 2012 | 1FMCUOD71CKAS0883 | § 14,000.00
FORD ESCAPE XLT 2012 | 1FMCUOD76CKAS0880 | § 11,000.00
FORD ESCAPE XLS 2012 | 1FMCUBC75CKAS0RBS | § 11,800.00
FORD ESCAPE XL54X4 AWD | 2012 | 9FMCUSCTaCKASSES | § 11,800.00
FORD ESCAPE XLS FWD 2012 | 1FMCUDCT76CKAB0878 | § 11,800.00
FORD ESCAPE XLS FWD 2012 | 1FMCUOCTICKAB0S7E | § 11,800.00
FORD ESCAPE XLS FWD 2012 | 1FMCUQOC7BOKABDE74 | § 11,800.00
FORD ESCAPE XLSFWD | 2012 | 1FMCUOC70CKAB0875 | § 11.800.00
FORD ESCAPE XLS FWD 2012 | 1FMCUOC75CKAS0868 | & 11,800.00

CHEVROLET VAN CG33705 2012 | 1GCZGUBG4C1152626 | § 19,500.00 |

FORD _E150 CARGO VAN 2012 | 1FTNE1EWOCDA07473 | § 16,000.00 |
FORD E150 CARGO VAN 2012 | 1FTNE1EWTCDAG7471 | 16,000.00
FORD ESCARE XLT, AWD | 2012 | tFMcusC74CKes7e48 | § 11,800.00
OVERBILT | TILT TAG/TRAILER-Fintle | 2013 | 1ZOKD3129C0055445 | § .
OVERBILT _ | TILTTAGITRAILER-Fixed | 2013 | 1201D3523C0058445 | § -
GROVE Crane, 30T RTS30E-2 | 2013 232329 $ -
|___KENWORTH DUMP TRUCK 2014 | INKDLOEXOER385558 | § -
KENWORTH DUMPSTERTRUCK | 2001 | 2NKoHZex1omsszage | s -
FORD _ E150 CARGO VAN 2012_| 1FTNE1EW2CDAO7474 | $ 16,000.00
FORD F-150XCABP/UAWD | 2012 | 1FTEX1EMOCKD41104 | $ 18,400.00
FREIGHT LINER JETTER M2106V _2013 | 1FVHC3DJ1DHFES022 | § -
Black Dot Traller MODELKWSSESALD | 2009 | 4P2FB0S14RY058808 | § .
FREIGHT UNER | DUMPSTER R/O M2106 | 2013 | 3ALHCYDJXDDFDSS09 | § -
JOHN DEERE 410, BACKHOE, 4WD | N/A | 1T0410KXKCD234852 | § -
JOHN DEERE 410, BACKHOE 4D | WA | 1T0410KXLCD234857 | § -
YALE FORKLIFT 2.5T 2003 YALE GPT25RH $ -
TOYOTA FORKLIFT 1895 | BFGU32-02009/2617584 | S -
HYUNDAI FORKUFT 2.5T 2003 | HHKHHF23CE0000259 | 5 -
CASE TRENCHER 2002 JAF0353150 $ .

ABOUT US
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Moylan's Insurance Underwriters, Inc., Home of the Good Guys and Gals began with the vision of Kurt and Judith
Moylan. In 1971, Moylan's Insurance opened its doors with only three employees and wrote property and casualty
insurance in Agana.

Today, Moylan's Insurance is a multi-line insurance agency on the islands of Guam, the Commonwealth of the
Northern Marianas Islands, Republic of Palau, Republic of the Marshall Islands, and the Federated States of
Micronesia. Main office is located in Hagatna, Guam and there are 11 branches that extend from Guam to the outer
island nations.

In May of 2001, Moylan's was honored by Legislative Certificate No. 16 from the 26" Guam Legislature
commending and congratulating the company stating “Moylan’s Insurance Underwriters, Inc. has been an important
part of Guam's vibrant economy and has made many valuable contributions to our Island and its people. Moylan’s
Insurance Underwriters, Inc.’s commitment to furthering Guam's economic growth and improving the quality of life
of our Island is to be commended.”

Dongbu Insurance Company was formerly known as Korea Auto Fire Marine Insurance Company (KAFMIC). In
1995, they were acquired by the Dongbu Group. One of the top ten conglomerates in Korea. Dongbu’s has been
rated A (Excellent) by A.M. Best.

PRODUCT EXPERTISE

As a multi-line insurance agency, Moylan’s is able to meet the needs of the clients through the various products we
have available:

Automobile Insurance

Homeowners Insurance

Value pack Insurance for home and auto
Property Insurance

General Liability Insurance
Worker's Compensation [nsurance
Businessowner’s Package Insurance
Special Multi-Peril (SMP) Insurance
Business Interruption

Contract Bonds

Personal Accident Insurance

Travel Insurance

SERVICE EXPERTISE

Our primary goal is to work together with the client to achieve the objective the client needs to meet. Risk
management initiatives and improvement of profit and efficiency within the organization. This will allow
the agency to keep up to date on the loss exposures covered by the policies which the Insured will have.

Our risk management services include a suite of services in the areas of:

Actuarial

Alternative Risk Funding
Automation

Benchmarking
Claims/Litigation management
Cost Allocation

Cost of Risk Assessment

GWA IFB. NO. 201712
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Crisis Management

Executive Personal Lines

Insurance Program Design

Investor Services

Loss Control and Safety Engineering

Risk Analysis

Risk Financing

Risk management Administration

Strategic Planning Initiatives

Periodic visitation of facilities

Conducting safety inspections of the plant and assels of the [nsured
Facllitate interviews with designated representative of the Insured

In addition, the following services will also be afforded to the Insured:

Market and place required insurance coverage.

Assist with claims handling and processing.

Answer insurance coverage questions.

Assist in analyzing the loss exposures arising from existing or new operations,

Develop underwriting information and assist in gathering and organizing exposure and loss data for

renewals, ‘

Recommend coverage changes, as needed.

Review insurance binders, policies, certificates and other documents to ensure all wording is complete end

accurate.

Structure insurance programs to eliminate gaps or overlaps between policies and to provide the limits and

coverages requested by the Insured, to the extent such coverages and limits are available.

9. Service each policy issued to the Insured, including processing all changes, amendments and endorsements
and verifying the accuracy of invoices.

10. Be available for consulftation with the Insured regarding the coverages placed,

11. Provide early warning or advance notice of rate and coverage changes or renewal problems,

12, Maintain written records of the Insured's insurance transactions.

LREWN -
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CLAIMS HANDLING

Equitable Adjusters & Services Company (EASCO), is a subsidiary company of Moylan's Insurance responsible to
settle and provide claim assistance to its carriers. They have license claims adjuslers to adjust and pay all claims.

In the event of major catastrophes, carriers can call on off-island adjusting firms to assist in claims
handling and settlement, such as Miller International, a subsidiary of Miller Fisher Group from the United

Kingdom,

STRONG BUSINESS PRESENCE

Through all our subsidiary corporations in Micronesia, Moylan's services a 3,000-mile area that is comparable to the
size of the continental United States. With considerable growth over the past two decades, Moylan's has become the
recognized name in insurance for the islands in the Pacific.
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Moylan's plans to continue serving its clients with quality products and friendly service. We also have plans to
increase our preseiice in the islands as new markets open and require our expertise. Moylan's has always been proud
of its standard-setting reputation, and as we approach the new century, our family owned corporation has expansion
in the making,

GWA IFB. N, 2017-12

Proposal No. IP998

Prepared By: Ross Aguon

Senfor Commarcisl Underwriler/ Govemment & Specialty [ines



INSURANCE PROPOSAL

Prepared for: Guam Waterworks Authority

Effective Date; May 1, 2017 - 5 Year Term
By: Jung Suk
Proposal Date: March 3, 2017

Guam Waterwarks Authority [Quote No, GD32017A} = Guahan Insurance Services

GUAHAN

INSURANCE SERVICES
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COMMERCIAL PROPERTY

G L A A

Insurer : Sompo Japan Nipponkoa Insurance Inc. with an AM Best Rating of A+, XV
Location : Al risks of the Insured throughout the Territory of Guam, U.S.A,
Description : All Real Property {Including Buildings and Aboveground / Underground Assets)

and Business Personal Property (BPP - Contents) of the Insured or in which the
Insured has an Insurable Interest, including Business Interruption with Extra
Expense, Machinery and Plant Breakdown

insured Value : As Per Schedule Below

Deductibles : As Per Schedule Below - Per Dccurrence

Covered Causes of Loss : Risks of Direct Physical Loss or Damage, including Windstorm, Typhoon,
Earthquake and Flood

100% of the Current Replacement Value at the Time of Loss, subject to the limit
of coverage provided by the Policy.

Valuation Clause

Radioactive Contamination Exclusion; Electranic Date Recognition Exciusion;
Electranic Data Exclusion; War & Terrorism Exclusian; Biologlcal or Chemical
Exclusion; Asbestos Clause; Microorganism Exclusion

Exclusions of Note

Coverage Extensions of Note : Automatic Acquisitions; Walver of Co-Insurance; Demolition Cost; Increasad
Cost of Construction; Professional Fees,

Conditions : Subject to Direct Physical Loss or Damage Policy Wording; Annual Review
Clause
Annual Premium 5 860,156,25
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Description
Total Declarad Value $ 587,002,129
Schedula of Values & Limits
Bascriptian Per Occurrence
Sum Insured % 30,000,000
\Slt:'ll):::?:t;;t\;\;l:dstorm, Typhoon, Flood, Tidal Wave, Earthquake and 430,000,000
Sub Limit — Personal Property in Transit (Any One Conveyance) 4 256,000
SUI-J Limit — Valuable Papers, Records and Computer Medla $ 1,000,000
Sub Limit — Automatic Acquisitions 51,000,000
Sub Limit — Boiler and Machinery Breakdown $ 5,000,000
Subr Limit — Denial of Access $ 1,000,000
Sub Limit— Suppliers’ and Customers’ % 1,000,000
Sub Limlt — Mold {Aggregate) 5 250,000
Schedule of Deductibles
Dascription Per Occurrenca

Windstorm, Typhoon, Earthquake, Flood, Tidal Wave

5% of Claim Amount {Minimum
$250,000; Maximum $1,000,000)

All Other Oceurrence Combined for Material Damage and Business
Interruption

$ 50,000

Jung W. i smmsmmons
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TYPE

ORIGINAL
INSURED

ADDRESS

REINSURED

PERIOD

BUSINESS

LIMIT OF
INDEMNITY

TERRITORIAL
LIMITS

CONDITIONS

RISK DETAILS
Commercial General Liability reinsurance

The Guam Waterworks Authority, any director, officer, elected or appointed
official, contract employee, servant, employee or volunteer worker acting for
or on behalf of the Authority

Lot 2512, Municipality of Mangilao
688 Route 15

Fadian Mangitao

GUAM

96523

Dongbu Insurance Company Ltd, Guam

36 months from 1st May 2017

to 1st May 2020

both days at 12:01am local standard time at the address of the Original
Insured,

Or 60 months from 1st May 2017

to 1st May 2022

both days at 12:01am local standard time at the address of the Original
Insured.

Period hereon: 1st May 2017 to 15t May 2018 both days at 12:01am local
standard time at the address of the Original Insured.

Cwnership, operation and maintenance of fresh and waste water facilities

Section A - Public Liability
Section B - Pollution Liability

USD 50,000,000 any one occurrence

USD 15,000,000 any one occurrence and
in the aggregate

USD 50,000,000 any one occurrence and
in the aggregale

Section C - Products Liability

Guam but worldwide in respect of Products.

Underwriters agree to waive sight of retention

Subject to the express terms of this Reinsurance, Reinsurers are liable under
this Reinsurance to the extent that the Reassured is liable under the contract
protected hereunder.

Ciaims Contro] Clause as attached

INMAT1998 Service of Suit Clause as attached

LMA3100 Sanction Limitation and Exclusion Clause

This reinsurance is subject to notice of cancellation at the anniversary date.
Npotice of cancellation with effect from 1st May 2018 is hereby given

Annual Review Clause as attached

Original itio

Wording: NVAO7? Intl CGL plus Personal Injury Extension as attached
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EXPRESS
WARRANTIES

CONDITIONS
PRECEDENT

SUBJECTIVITIES

CHOICE OF LAW
& JURISDICTION

Excess USD 300,000 each and every loss

Employees, officials and directors of the Insured are covered whilst
attending meetings worldwide subject to the policy terms, conditions and
limitations

If Underwriters desire to cancel this palicy other than for non-payment of
premium, they shall give not less than ninety (90) days' prior written notice
by e-mail and Certified Mail to:

Greg P Cruz, Chief Financial Officer

PO Box 3010

Hagatna

Guam 96923

e-mail gpcruzBguamwaterworks.org

Additional Insureds, waivers of subrogation, indemnities and contractual
agreements, hold harmless agreemenis and cross liability clauses shall be
held covered subject to notification to Insurers as soon as is practicable

Including the Insured’s liability arising out of any events held throughout
the year on the Insured's premises

Including the liability of the Insured for bodily injury and/or property
damage caused by an occurrence arising out of the giving or serving of
alcoholic beverages by the Insured at functions incidental to the Insurad's
business, subject to a policy limit of USD 1,000,000 any one occurrence. Such
limit is included within and not in addition to the limit of liability shown in
the policy

In the event of a claim under this policy, Insurers waive the right fo invoke
the legal defence of sovereign immunity

None

{Other than those that mny be expressly contained within Hie policy conditions,
wordings, clauses and in addition to any implied warrantics mder He law to which
this insurance is subject - failure to coniply with a warranty will, in normal
circtimstances, void Hhis insurance policy).

None

(Othier than those thal may be expressly contained within tee policy conditions,
wordings, clawses and in addition to any implied warrantics under Hie lme fo which
this insurance is subject = failure to comply with any such Condition Precedent
may result in the cancellation of or denial of coverage under this policy).

None

{Other than those that may be expressly contained within the policy conditions,
wordings, clauses to which this insurance is subject - failire lo comply with any
such Subjectivities may result in the cancellation of Hiis policy and Hie issiance of a
policy premium refund on a pro rata basis).

This insurance shall be governed by and construed in accordance with the
laws of Guam and the exclusive jurisdiction of the Guam courts. The seat of
arbitration shall be Tamuning
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PREMIUM
PAYMENT
TERMS

It is a condition of this contract of reinsurance that the premiums due must
be paid to and received by Reinsurer on or before midnight on the dates

specified
If this condition is not complied with this policy shall terminate from

midnight on the due date of the first breach with the Reinsured hereby
agreeing to pay premium calculated at not less than pro rata temporis

1) Ist July 2017 - 50%
2) 1st October 2017 - 50%

The second instalment is to be paid as an Additional Premium and not as
deferred
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TAXES PAYABLE

BY REINSURED

WHICH ARE
ADMINISTERED

BY REINSURERS None

RECORDING,

TRANSMITTING &

STORING Where the Broker maintains risk and claim data/information/documents the
INFORMATION Broker may hold data/information/documents electronically

INSURER This document details the contract terms entered into by the reinsurer(s), and
CONTRACT constitutes the contract document
DOCUMENTATION
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INFORMATION

The following information was provided to insurer(s) to support the assessment of the risk at the time of
underwriting.

2012 turnover - USD 67,315,207
2013 turnever - USD 67,111,723
2014 turnover - USD 81,000,000
2015 turnover - USD 94,000,000
2016 turnover - USD 104,987,000

Invitation for Competitive Sealed Bids [FB 201712
PREMISES

The Authority occupies an approximate 15,000ft administration building at 578 North Marine Corps Drive,
Tamuning, Guam. It also has the following facilities located throughout Guam:

Fresh waler system

1 treatment plant

21 reservoirs

33 booster pump stations

35 pressure relief valve vaults
120 water well sites

19 owned water storage tanks
394 miles of pipe

Waste water system

7 treatment plants

164 booster pump stations
72 pumping stations

6,776 manholes

221 miles of pipe

Operations consist principally of administration, routine maintenance and repair work. 333 employees

In addition to the Insured's fresh water sources, the US Navy supplies water from its system to the Insured
for sale to non-military customers

No data is currently available as to contractual obligations incurred by the Authority
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CLAIMS

No claims exceeding the deductible in the Jast 5 years
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SECURITY DETA

INSURER'S LIABILITY LMA3333

ORDER HEREON

{Re)insurer's liability several not joint

The liability of a (re)insurer under this contract is several and not joint with
other (re)insurers party to this contract. A (re)insurer is liable only for the
proportion of liability it has underwritten. A (re)insurer is not jointly liable
for the proportion of liability underwritten by any other {re)insurer, Noris a
(ve)insurer otherwise responsible for any liability of any other (re)insurer
that may underwrite this contract. The proportion of liability under this
contract underwritten by a (re)insurer (or, in the case of a Lloyd's syndicate,
the total of the propostions underwritten by all the members of the
syndicate taken together) is shown next to its stamp. This is subject always
to the provision concerning 'signing' below. In the case of a Lloyd's
syndicate, each member of the syndicate (rather than the syndicate itself) is
a (re)insurer. Each member has underwritten a proportion of the total
shown for the syndicate (that total itself being the total of the proportions
underwritten by all the members of the syndicate taken together). The
liability of each member of the syndicate is several and not joint with other
members. A member is liable only for that member's proportion, A member
is not jointly iable for any other member's proportion. Nor is any member
otherwise responsible for any liability of any other {re)insurer that may
underwrite under this contract. The business address of each member is
Lloyd's, One Lime Street, London, EC3M 7HA. The identity of each
member of a Lloyd’s syndicate and their respective proportions may be
obtained by writing to Market Services, Lloyd’s, at the above address.

Proportion of liability

Unless there is 'signing' (see below) the proportion of liability under this
contract underwritten by each (re)insurer (or, in the case of a Lloyd's
syndicate, the total of the proportions underwritten by all the members of
the syndicate taken together) is shown next to its stamp and is referred to as
its 'written line’. Where this contract permits, written lines, or cerkin
written lines, may be adjusted ('signed’). In that case, a schedule is to be
appended to this contract to show the definitive proportion of liability
under this contract underwritten by each (re}insurer {or, in the case of a
Lloyd's syndicate, the total of the proportions underwritten by all the
members of the syndicate taken together). A definitive proportion (or, in the
case of a Lioyd’s syndicate, the total of the proportions underwritten by all
the members of a Lloyd's syndicate taken together} is referred to as a
'signed line’. The signed lines shown in the schedule will prevail over the
written lines unless a proven error in calculation has occurred. Although
reference is made at various points in this clause to 'this contract' in the
singular, where the circumstances 50 require this should be read as a
reference to contracts in the plural.

100% of 100%
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BASIS OF
WRITTEN LINES

SIGNING
PROVISIONS

Percentage of whale

In the event that the written lines hereon exceed 100% of the order, any
lines written “to stand” will be allocated in full and all other lines will be
signed down in equal proportions so that the aggregate signed lines are

“equal to 100% of the order without further agreement of any of the insurers,

However:

a) in the event that the placement of the order is not completed by the
commencement date of the period of insurance then all lines written by that
date will be signed in full;

bjthe signed lines resulting from the application of the above provisions can
be varied, before or after the commencement date of the period of
insurance, by the documented agreement of the insured and all insurers
whose lines are to be varied. The variation to the contracts will take effect
only when all such insurers have agreed, with the resulting variation in
signed lines commencing from the date set out in that agreement.
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PUBLIC & PRODUCTS LIABILITY INSURANCE
OPERATIVE CLAUSE

The Underwriters will indemnify the Insured against their liability to pay damages (including
claimants' costs, fees and expenses) in accordance with the [aw of any country but not in respect of
any judgement, award, payment or settlement made within countries which operate under the laws
of the United States of America or Canada (or to any order made anywhere in the world to enforce
such judgement, award, payment or settlement either in whele or in part) unless the Insured has
requested that there shall be no such limitation and has accepted the terms offered by Underwriters
in granting such cover, which offer and acceplance must be signified by specific endorsement to this
Policy.

This indemnity applies only {o such liability as defined by each insured Section of this Policy arising
out of the Business specified in the Schedule, subject always to the terms, Conditions and Exclusions
of such Section and of the Policy as a whole.

For the purpose of determining the indemnity granted
1.1.  "Injury" means death, bodily injury, illness or disease of or to any person;
1.2 "Damage" means loss of possession or control of or actual damage to tangible property;

13  "Poliution" means pollution or contamination of the atmosphere or of any water, land or
other tangible property;

14 "Product' means any property after it has left the custody or control of the Insured which has
been designed, specified, formulated, manufactured, constructed, installed, sold, supplied,
distributed, treated, serviced, altered or repaired by or on behalf of the Insured, but shall not
include food or drink supplied by or on behalf of the Insured primarily to the Insured's
employees as a staff benefit,

5 “Terrorism” means an act, including but not limited to the use of force or violence and/or
threat thereof, of any person or group(s) of persons, whether acting alone or on behalf of or in
connection with any organisation(s) or governments(s), committed for political, religious,
ideological or similar purposes including the intention to influence any government and/or
to put the public, or any section of the public, in fear,

6 "Occurrence” means an event, including continuous or repeated exposures to substantially
the same general conditions, which result in Injury and/or Damage neither expected nor
intended from the standpoint of the Insured. All events of a series consequent upon or
attributable to one source or original cause shall be deemed one Occurrence
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INDEMNITY TO OTHERS
The indemnity granted extencs to

21  at the request of the Insured, any parly who enters into an agreement with the Insured for
any purpose of the Business, but only 1o the extent required by such agreement to grant such
indemnity and subjects always to Clauses 7.3.3, and 12.3;

2.2,  officials of the Insured in their business capacity for their lfability arising out of the
performance of the Business and/or in their private capacity arising out of their temporary
engagement of the Insured's employees;

23 at the request of the Insured any person or firm for their liability arising out of the
performance of a contract to provide labour only services to the Insured;

24 the cfficers, committee and members of the Insured's canieen, social, sports, medical, fire
fighting and welfare organisations in their respective capacity as such;

25  the personal representatives of the estate of any person indemnified by reason of this Clause
2 in respect of liability incurred by such persons;

provided always that all such persons or parties shall observe, fulfil and be subject to the terms,
Conditions and Exclusions of this Policy as though they were the Insured.

CROSS LIABILITIES

Each person or party spacified as the Insured in the Schedule is separately indemnified in respecl of
claims made against any of them by any other, subject to Undenwriters' total liability not exceeding
the stated Indemnity Limits.

DEFENCE COSTS

The Underwriters will pay all costs, fees and expenses incurred by the Insured with the
Underwriters prior written consent in the investigation defence or settlement of any claim made
against the Insured under this Policy (hereinafter called “Defence Cosls") other than in respect of any
actions in the United States of America or Canada.

Defence Costs extend to include the costs of representation at any inquest inquiry or other
proceedings in respect of matters which have a direct relevance to any claim made or which might
be made against the Insured provided such claim or claims arise from an Occurrence which is the
subject of indemnity by this Policy

INDEMNITY LIMITS

Underwriters' liability to pay damages (including claimants' costs, fees and expenses) shall not
exceed the sum stated in the Schedule against each Section in respect of any one Occurrence or series
of Occurrences arising from one originating cause, but under Section B and Section C the Indermnity
Limits represent Undenwriters' total liability in respect of all Occurrences.

Defence Costs will be payable in addition to the Indemnity Limits unless this Policy is endorsed to
the contrary.

Should liability arising from the same originating canse form the subject of indemnity by more than
one Section of this Policy, each Section shall be subject to its own Indemnity Limit, provided always



that the total amount of Underwriters' liability shall not exceed the greatest Indemnity Limit
available under any one of the Sections providing indemnity.

SECTION A - PUBLIC LIABILITY

6. SECTION A - INDEMNITY

The Insured is indemnified by this Section in accordance with the Operative Clause for and/or
arising out of Injury and/or Damage occurring during the Period of Insurance bul not against
liability arising out of

6.1

6.2

Pollution;

of in connection with any Product.

7.  SECTION A - EXCLUSIONS

This section does not cover Jiability

7.1

7.3

arising out of the ownership, possession or use of any motor vehicle or trailer by or on behalf
of the Insured, other than claims

711  caused by the use of any tool or plant forming part of or attached to or used in
connecton with any motor vehicle or trailer;

712  arising beyond the limits of any carriageway or thoroughfare and caused by the
loading or unloading of any motor vehicle or trailer;

713  for damage to any bridge, weighbridge, road or anything beneath caused by the
weight of any motor vehicle or trailer or the load thereon;

714  arising out of any motor vehicle or trailer temporarily in the Insured's custody or
control for the purpose of parking;

provided always that no indemnity is granted against liability compulsorily insurable by
legislation or for which the government or other authority has accepted responsibility;

arising out of the ownership, possession or use by or on behalf of the Insured of any aircraft,
watercraft or hovercraft (other than watercraft not exceeding five metres in length and then
only whilst on inland waterways);

for and/or arising out of Damage to property owned, leased or hired by or under hire
purchase or on loan to the Insured or otherwise in the Insured's care, custody or control other
than

731  premises (or the contents thereof) temporarily occupied by the Insured for work
therein, and/or other property temporarily in the Insured's possession for work
thereon (but no indemnity is granted for Damage to that part of the property on
which the Insured is working and which arises out of such work);

732  clothing and personal effects belonging to employees and visitors of the Insured;

733  premises tenanted by the Insured to the extent that the Insured would be held liable
in the absence of any specific agreement.

SECTION B - POLLUTION LIABILITY
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SECTION B - INDEMNITY

The Insured is indemnified by this Section in accordance with the Operative Clause for and/or
arising out of Injury and/or Damage occurring during the Period of Insurance and arising out of
PolluHon, but only to the extent that the Insured can demonstrate that such Pollution

81  was the direct result of a sudden, specific and identifiable event occursing during the Period
of Insurance;

82  was not the direct result of the Insured failing to take reasonable precautions to prevent such
Pollution.

SECTION B - EXCLUSIONS

This Section is subject to the Exclusions of Sections A7 and C11, and also does not cover liability for
and/or arising out of

91  Damage to premises which is presently or was at any time previously owned, leased or
tenanted by the Insured;

92  Damage to land or water within or below the boundaries of any land or premises which is
presently or was at any time previously owned, leased or tenanted by the Insured or
otherwise in the Insured's care, custody or control.
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11.
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SECTION C - PRODUCTS LIABILITY

SECTION C - INDEMNITY

The Insured is indemnified by this Section in accordance with the Operative Clause for and/or
arising out of Injury and/or Damage occuiring during the Perjod of Insurance but only against
liability arising out of or in connection with any Product and not against lability arising out of
Pollution,

SECTION C- EXCLUSIONS

This Section does not cover liability

11.1

113

114

for and/or arising out of Damage to any Product or part thereof;

for costs incurred in the repair, reconditioning, modification or replacement of any Product or
part thereof and/or financial loss consequent upon the necessity for such- repair,
reconditioning, modification or replacement;

arising out of the recall of any Preduct or part thereof;

arising out of any Product or part thereof which with the Insured's knowledge is intended to
be incorporated into the structure, machinery or contrals of any aircraft.

GENERAL EXCLUSIONS APPLICABLE TO ALL SECTIONS OF THE POLICY

This Policy does not cover liability

124

123

124

arising out of the deliberate, conscious or intentional disregard by the Insured's technical or
administrative management of the need to take all reasonable steps to prevent Injury or
Damnage;

for and/or arising out of Injury to any person uader a contract of employment or
apprenticeship with or the provision of labour only services to the Insured where such Injury
arises out of the execution of such contract;

arising out of liguidated damages clauses, penalty clauses or performance warranties unless
proven that liability would have attached in the absence of such clauses or warranties;

directly or indirectly occasioned by, happening through or in consequence of war, invasion,
act of foreign enemy, hostilities (whether war be declared or not), civil war, rebellion,
revolution, insurxection or military or usurped poswer;

directly or indirectly caused by or contributed to by or arising from

12.5.1 ionising radiations or contamination by radioactivity from any nuclear fuel or from
any nuclear waste from the combuston of nuclear Fuel;

1252 the radioactive, toxic, explosive or other hazardous properties of any explosive
nuclear assembly or nuclear component thereof;

for Injury and/or Damage directly or indirectly caused by, resulting from or in connection
with any act of Terrorism regardless of any other cause or event contributing concurrently or
in any other sequence to the [oss,
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12.10

This exclusion also excludes Injury and/or Damage directly or indirectly caused by, resulting
from or in connection with any action taken in controlling, preventing, suppressing or in any
way relating to any act of Terrorism.

If the Underwriters allege that by reason of this exclusion, any Injury and/or Damage is not
covered by this Policy the burden of proving the contrary shall be upon the Insured.

In the event any portion of this exclusion is found to be invalid or unenforceable, the
remainder shall remain in full force and effect.

directly or indirectly caused by or alleged to be caused by or contributed to in whale or in
part or arising from the existence of or exposure to asbestos and /or any asbestos containing
materials

for the Excess as stated in the Schedule in respect of the first amount of each claim or series of
clairas arising out of orie originating cause

(if any product from one prepared or acquired batch causes Damage to property of or Injury
to more than one person, the Damage to property of all persons and all Injury resulting from
that batch shall be considered as arising out of one originating cause);

which forms the subject of insurance by any other policy and this Policy shall not be drawn
into contribution with such other insurance;

for awards or damages of a punitive or exemplary nature whether in the form of fines,
penalties, muitiplication of compensation awards or damages or aggravated damages or in
any other form whatsoever.
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GENERAL CONDITIONS

(Conditions 13.1 to 134 are precedent to Undenwriters' liability to provide indemnity under this
Policy).

131

13.2

13.3

13.4

136

13.7

The Insured shall give written notice to the Underwriters as soon as reasonably practicable of
any Occurrence that may give rise to a claim under this Policy and shall give all such
additional information as the Underwriters may require. Every claim, writ, summons or
process and &ll documents relating thereto shall be forwarded to the Undenwriters
immediately they are received by the Insured.

No admission, offer, promise or payment shall be made or given by or on behalf of the
Insured without the prior written consent of the Underwriters who shall be entitled to take
over and conduct in the name of the Insured the defence or setlement of any claim or to
prosecute in the name of the Insured to their own benefit any claim for indemnity or damages
or otherwise and shall have full discretion in the conduct of any proceedings and in the
settlement of any ciaim and the Insured shall give all such information and assistance as the
Undeswriters may reasonably require.

The Insured shal} give notice as soon as reasonably practicable of any fact or event which
malerially changes the information supplied to Underwriters at the time when this Policy
was effected and Underwriters may amend the terms of this Policy according to the
materiality of the change.

Where the premium is provisionally based on the Insured's estimates, the Insured shall keep
accurate records and after expiry of the Period of Insurance declare as soon as possible such
details as Underwriters require. The premium shall then be adjusted and any difference paid
by or allowed to the Insured as the case may be subject to any minimum premium that may

apply.

The Underwriters may at any time pay to the Insured in connection with any claim or series
of claims under this Policy to which an Indemnity Limit applies the amount of such Limit
(after deduction of any sums already paid) or any lesser amount for which such claims can be
settled and upon such payment being made the Underwriters shall relinquish the conduct
and control of and be under no further liability in connection with such claims except for the
payment of Defence Costs incurred prior to the date of such payment (unless the Indemnity
Limit is stated to be inclusive of Defence Costs).

Provided that if Underwriters exercise the above option and the amount required to dispose
of any claim or series of claims exceeds the Indemnity Limit and such excess amount is
insured either in whole or in part, with Defence Costs payable in addition to the Indemnity
Limit under this Policy then the Underwriters will also contribute their proportion of
subsequent Defence Costs incurred with their prior consent.

Any dispute concerning the interpretation of this Policy and/or Schedule will be determined
in accordance with the Law of Guam.

The Insured and Underwriters submit to the exclusive jurisdiction of any court of competent
jurisdiction within Guam and agree to comply with all requirements necessary to give such
court jurisdiction. All matters arising hereunder shall be determined in accordance with the
law and practice of such court.

Any phrase or word in this Policy will be interpreted in accordance with the law of Guam,
The Policy and the Schedule shall be read together as one contract and any word or



13.8

13.9

expression to which a specific meaning has been attached in any part of this Policy or the
Schedule shall bear such specific meaning wherever it may appear.

The Underwriters may cancel this Policy by giving sixty days' notice in writing of such
cancellation to the Insured's last known address.

If any claim under this Policy is in any respect fraudulent all benefit under the Policy shall be
forfeited.
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CLAIMS CONTROL CLAUSE

The follawing clause applies to all circumstances that may give rise to a claim under the Original
Policy. Adherence by the Reinsured to the conditions set out herein is a condition precedent to

Reinsurer's liabijlity

(1)  The Reinsured shall inform Reinsurers of any circumstance that may give rise to a claim on the
Original Policy. In addition, the Reinsured shall provide Reinsurers with all available supporting
information and documentation relating to the circumstance as soon as reasonably practicable but
in any event within 14 days of the Reinsured becoming aware of such circumstance.

(2)  Reinsurers shall have the right but not the obligation to assume control of the investigation of the
circumstance and the defence and/or settlement of any resultant claim. Where Reinsurers assume
control, the Reinsured shall act according to Reinsurers' direction,

(3)  No settlement shall be made by the Reinsured without prior written approval of Reinsurers.

Subject otherwise to the Terms Conditions Limitations and Exclusions of the Policy
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SERVICE OF SUIT CLAUSE (USA)

It is agreed that in the event of the failure of Undenwvriters hereon to pay any amount claimed to be due
hereunder, the Underwriters hereon, at the request of the Insured {or Reinsured), will submit to the
jurisdiction of a Court of competent jurisdiction within the United States, Nothing in this Clause
constitutes or should be understood to constitute a waiver of Underwriters’ rights to commence an action
in any Court of competent jurisdiction in the United States, to remove an action to a United States District
Court, or to seek a transfer to a case to another Court as permitted by the laws of the United States or of
any State in the United States.

It is further agreed that service of process in such suit may be made upon

AM Insurance

Suite 113F

Ada’s Commercial Center
Agana

Guam

and that in any suit instituted against any one of them upon this contract, Underwriters will abide by the
final decision of such Court or of any Appellate Court in the event of an appeal.

The above-named are authorized and directed to accept service of process on behalf of Underwriters in
any such suit and/or upon the request of the Insured {or Reinsured) to give a written undertaking to the
Insured {or Reinsured) that they will enter a general appearance upon Underwriters' behalf in the event
such a suit shall be instituted.

Further, pursuant to any statute of any state, territory or district of the United States which makes
provision therefor, Undenwriters hereon hereby designate the Superintendent, Commissioner or Director
of Insurance or other officer specified for that purpose in the statute, or his successor or successors in
office, as their true and lawful attorney upon whom may be served any lawful process in any action, suit
or proceeding instituted by or on behalf of the Insured (or Reinsured) or any beneficiary hereunder arising
out of this contract of insurance {or reinsurance), and hereby designate the above-named as the person to
whom the said officer is authorized to mail such process or a true copy thereof.

NMA1998

24/04/1986



[
|
i
[
[
N
L
1
[
I
|
I
|

/i

S S

PERSONAL INJURY EXTENSION

The insurance provided by this Policy extends to include the Insured's legal liability for damages
sustained by any person arising out of orie or more of the following offences committed during the Policy
period:-

1. False arrest, restraint, detention or imprisonment,
2. Malicious prosecution.
3. Wrongful entry, eviction or other invasion of the right of private occupancy.

4. 'The publication or utterance of a libe] or slander or of other defamatory or disparaging material in
violation of an individual's right of privacy except publication or utterance in the course of or related
to advertising, broadcasting or telecasting activities conducted by or on behalf of the Named Insured.

5. Incidental medical malpractice error or mistake by a physician, surgeon, nurse, medicat technician or
other person performing medical services but only for or on behalf of the Insured in the provision of
emergency medical relief.

The following additional exclusions shall apply to the Insurance provided by this extension:-
(a) liability assumed by the Named Insured under any contract or agreement

(b) personal injury arising out of the wilful violation of penal statute or ordinance committed by or
with the knowledge or consent of the Named Insured

(c} personal injury arising out of offence 4 above

(i) if the first injurious publication or utterance of the same or similar material was made prior to
the effective date of this insurance

(ii) if such publication or utterance was made by or at the direction of the Insured with the
knowledge of the false nature thereof

(d) liability for personal injury sustained by any person directly or indirectly related to the past,
present or potential employment of such person by the Insured.

The limit of liability applicable to Personal Injury claims shall be USD 10,000,000 any one offence and in
the aggregate during the Policy period
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MEMORANDUM OF UNDERSTANDING

Annual Review Clause
Policy Number: 17N1598
Inception Date: 1st May 2017

Expiry Date: 1st May 2020/ 1st May 2022

In consideration of the granting of this Policy for a period in excess of 12 months, it is agreed by both
Underwriters and the Reinsured that on each 12 month Anniversary Date the Underwriters will be
required to continue insurance coverage under this Policy for a further period of 12 months at the same
premium and subject to the same terms and conditions, except if any of the following factors apply as at
that Anniversary Date (in which case the Underwriters are entitled to review the insurance coverage and
amend its terms and conditions, including the premium and the deductible or excess, or, at the sole option
of the Undenwriters, to issue notice of cancellation in accordance with the conditions set out under the
Policy):

1L There has been a Material Change in the Risk.

2 There has been an increase of more than 10% in the Insured's estimated turnover for the
forthcoming 12 months period in comparison to that given for the preceding 12 months period.

3. There has been a change in law which has the effect of increasing the Underwriters’ exposure.

4, The Incurred Claims exceed 50% of the Net Premium {n respect of the prior 12 months’ period of
insurance to which this clause relates.

5. There has been significant adverse development in the historical loss record in any of the prior 5
years whereby Incurred Claims exceed 50% of the Net Premium.

6. There has been a change in legal regulations relating to insurance contracts which oblige the
Underwriters to alter any terms or conditions of the Policy, or

7. There has been a change in Underwriters' reinsurance arrangements - having the effect that
reinsurance protection is no longer available to the Undenwriters on substantially the same terms
and conditions as previously,

The term “Material Change in the Risk” shall mean any change relating to or affecting the Insured’s
business activities which, if disclosed, might influence the Underwriters to either decline to continue the
insurance or to stipulate a higher premium including, but not limited to, the following;

(a) Any change in the business activities of the Insured of a partial or additional nature

(b) Any change, either through expansion or contraction, in the territories or countries in which the
Insured transacts their business either in terms of domicile, operations therein or exports thereto

() Any change in production methods or the adoption of new technology in the business of the Insured

(d) Anychangein approach to the training of the Insured’s employees or a change in the minimum
required competencies of such employees

{e) Any change in approach to the risk management procedures adopted by the Insured

(A Inrespect of any information previously supplied to Underwriters, any change in that information

The term “Incurred Claims” means the total cost of claims including actual claim payments (including
medical, legal and other costs and expenses) and reserves set by the Underwriters on outstanding claims
{also including such costs and expenses),



The term “Net Premium” means the premium received by the Underwriters net of tax and any
commissions or other deductions.

Nothing in this Clause shall prejudice any rights the Underwriters may have to cancel this policy in
accordance with (i) any cancellation condition, or the like, which may be contained in the Policy or (ii) in
accordance with any general principle of contract law (including but not limited to misrepresentation).

The terms of this Clause apply only to this Policy and not to any subsequent policy issued in renewal of
this policy nor to any Excess Liability Policy which may be issued to operate in excess of this Policy (unless
specifically stated to the contrary herein).



RESOLUTION NO. 23-FY2017

EXHIBIT C (2 of 4)
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1. The Symbol, Number, or Score in the Rating Scale used to Denote the Credit Rating
Categorias and Notches as required by Paragraph {a)(1)(ii){A) of Rule 17g-7

Dongbu Insurance Co., Ltd. USB

AM. Best#: 013784

NAIC #: 12502 FEIN#: 34-2055087

i

3 o

initial Rating Datw:

A (Excallanl)
Financial Blzs Catsgory: XV (52 Billlon or Greater)
Outlook: Stabis
Action: Affirmad
Etfactiva Dats: July 14, 2016
Octobar 23, 2007

Initial Rating Date:

Action: Affirmed
Effactiva Dats; July 14, 2018
Oclober 23, 2007

Rluny Issued by'

A.M Bust Alil-Plclﬂc Lid.

Assocists Financinl Analyst : Sergio Agana
Assgcizie Director-Analytics: ~ Ssewon Oh

2.The Version of the Frocedure or Methodology used to Determine the Credit Rating as

required by Paragraph (a)(1)(ii)(B) of Rule 17g-7

Prguint iz
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3. The Main Assumptions and Principles used to Construct the Procedures and Methadology
used to Delermine the Crédit Rating as required by Paragraph (a)(‘l)(li)(C) of Rule 17g-7

Anumptions'and Macroeconomic Factors

Based on historical sxperjence and A.M. Bast's tranxition sludias, ratings typically move no mare than cne to two nolches

when riling acion ocours. However, marksl influences, including macrosconomic conditions, Inferast rats movements,

mﬂaﬂ%nary lavels, volatiiity of capital markats, pricing ‘svele and regulatory changes, could rasull In largar mla movemant in
¢ ratings

Economics

AM. Bast factors the acopomic and financial system conditions of a country into all of its ratings. AM. Bes! defines country
risk as the risk that country-spacific faciors could adverssly affecl an insurer's ablity to mest its financial obiigations, and
ssparatas the risks Inlo thrae main catagories: econamic risk, political risk 2nd financisl system risk,

Ecaonomic risk [z the lkelihood that fundamental wesknesses in a country’s economy will cause advarse developments for an
insurer. AM. Best's asseasmant of economic risk svaluaies the stala of the domeatic economy, Isbor market conditions,
inflalion levels snd volatikly, as wall a5 prospects for gravwth and stabilty, The lwvsl of economic risk In a country is delenmined
to be: (1) very low; (2) low: (3) moderate; (4) high or (5) vary high,

Political risk is tha fikellhood that governmantal or bureaucratic inafficiencies, sociatal tansions, an inadequate fsgal sysism or
international tansions will cause adverse deveiopmants for an insurar, Political risk comprisaa the stablity of a government and
socialy; the effectiveness of international diplomatic relatianships; the refsblity and ntegrily of the legal sysiem and businass
infrastruciure; the efficlancy of the govarnment bursaucracy; and the sppropriatsness and effeciivenass of the govemment's
'MW;? policies. Tha [avel of political risk In & country is delermined lo be: (1) very low; (2) low; (3) moderale; (4) high or {5}
very high.

The scores for sach category of risk then are aggregaied and the country is assignad lo one of five Couniry Risk Tiers with the
following bromd definkions.

* CRT-1: Pradictable and transparent political snvironment, fegal system and business infrastructure; sophiaticated fnanciel
syslem regulation with deap capital markets; mature insurance industry framework.

« CRT-2: Pradiclable and iransparent polifical envircnment, legal system and business infrastructure; sufficient financial system
raguiation; mature insurance industry framework.

* CRT-3;: Davsloping poltical snvironment, Isgal system and business infrastructure with developing cepital markets;
developing insurance regulaiory structure,

» CRT-4: Relativaly unprediclable and nentransparent pokiical, legal and buniness snvironment with underdevelopad capital
markets; partiafly to fully Inadegquate regulatory struclura,

Mg 10l 12
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« CRT-&: Unpredictuble and cpaque political, legal and business environment with limitad or nonaxistent capital markals; low
human davelopmant and scclal Instabliity; nascent Insurance indusiry,

In ganeml, a5 couniry risk increasss (measursd by & higher assigned tier), the distribution of ratings migratss down tha rating
scale as the level of risk approaches CRT-5. Whiie polential volatillty siready Is contemplated in wach Country Risk Tiar,
unanticipsted nagative changes to the economic, polttical and/or financial system conditions could lead to downward preasure
on ratings In that country.

Correlation of Defaults = Not Applicabls

4, The Potential Limitations of the Credit Rating as required by Paragraph (a)(1)(ii)(D) of Rule
17g9-7

Pleasa rafar to Understanding Boat's Credit Ratings for the following:

+  l=). Usage of Ratings and Limiations

- ¢ H res

5. Information on the Uncertainty of the Credit Rating as required by Paragraph (a)(1)(i))(E) of
Rule 17g-7

Plaasa refar io Undarstanding Bast's Cradit Ratings for the kflowing:
*  libi¥. Quality of Information

B. Use of Third Party Due Diligence in Taking the Credit Rating Action as raquired by
Paragraph {a)(1)(ii){F) of Rule 17g-7

A.M. Bast Company did nol use dus diligance sarvices of a third party in taking the rating action. This disclosure only spples
o ;tlng anhnr;u'dmhhd with asssl-backsd securiies as dafined by seclion 3(8)(79) of the Securities Exchange Act of
1934, as ama

7. How Servicer or Remittance Reports were used, and with what Frequency, to Conduct
Surveillance of the Credit Rating as required by Paragraph {&)(1Xii)(G) of Rule 17g-7

How Servicer / Remittance reports were used:
Not Applicable

Frequency of surveillance:

Not Applicable.

Pogs Jui 12
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8. A Dascription of the Types of Data about the Obligor, Issuer, Security, or Money Market
Instrument that were Relied Upon for the Purpose of Determining the Credit Rating as required
by Paragraph {a)(1)(i}(H){f) of Rule 17g-7
Pisase mwfar {o Understanding Best's Credit Ratings for the following:

+  [ib). Compila informution

*  libY. Malerial Sourcas of infxmation

9. An Overall Assessment of the Quality of Information Avallable and Considered in
Determining the Credit Rating as required by Paragraph (a)(1)(ii)(l) of Rule 17g-7
Plansae mfor to Understanding Bast's Cradit Ratings for the folfowing:

. b oflr

» (b Cryality of information

10. Information Relating to Confilcts of Interest as required by Paragraph (a){(1XiiXJ) of Rule
17g-7

1} A.M. Best Company has bsan paid lo determine the credil rating by the obligor being rated or the isaus, underwrilter,
depositor, or sponsor of ha security or monsy macket instrument being rated.

2) AM. Best Compzny was also paid for services by the company other than determining cradit ralings during the most
racantly ended fiscal year,

Plaasa refar to Undarstanding Bast's Credit Ratings for the following:
*  lid). Not an Investment Advisor or Conmultant

11. An Explanation or Measure of the Potentiai Volatility of the Credit Rating as required by
Paragraph (a){1)(ii)(K) of Rule 17g-7

Eactors - Change Rating:

Fositive rating actions could occur if the company achisves impravemant in profitability, in lina with higher-ated peers, while
maintalning its sisk-adjusted capitalization. Polantis] rating Impact: Minor,

Negativa uﬁnq actions could occur if thers is a conaidsrable deterioration in opsrating parformance that materiaky affacts the
company’s risk-adjustad capiisiization, Potential rating impact: Minor,

Fegedodia
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NOTE: Only a maling commitiss can make a rating decision and the: above refersnced faclors would be taken Inlo
consideration, along with all avallabls relsvant information in datermining a rating action. Howavaer, the magnilude of a potantial
change in the rating that couki rezsonably occur as a result of the impact of the faciors isted abowe are cheractarized by the
following summary chart:

12.Tha Information on the Content of the information of the Credit Rating as required by
Paragraph (a)(1)(li)(L.) of Rule 17g-7

{1) Rating History and Performance

(2) Expacted Probablilty of Default and Expacted Loss

Tha Commission states that i does nol axpect NRSROs (o alter the meanings of their credit ratings or rating procadures and
methodologies k conform to this disciosure requirernant, Rather, the Commission axpacis NRSROSs fo provide “Information® to
the extent it s consistant with thelr procedurus and mathodclogles for detarminiog credit eatings, on the expected probability of
defsult and expecied loss In'the wvent of default. According to the Commlxsslon, this Information could cansist of, for example,
historical default and loss sialistics, respactively, for the class or stibclass of the credil rating.

AM. Besl's credil ratings genwally am intended to ndicate the relative degree of credit risk of an obligor or debt instrument
rather than raflect a measure of e specific default probabllity or loas expectation. A.M. Best Is praviding tha historical defsult
statistics or derivalivas of sich default sististics to comply with Rule 17g-7{a)(il}{L}{2). A.M. Best doas not produce any loss
stalistics related to sny cinsses of credit ratings 30 it has no Information about sxpected loas givan defaull. Furthermors,
axpucied losses given default [$ not consistent with AM. Best’s procaturas and mathodologles for determining credit ratings.

INSURANCE COMPANY DEFAULT RATES (FSR)
* Dufauit Gohort Method

NER AR a s mani: (L gAY
A+ 0.05% 0.19% 0.84%
A ‘ 0.04% 0.32% - 235%
A- ©0.10% 0.73% 373%
B+ 0:38% 1.67% 5.45%
B+ 0.80% 243% 7.60%
B 7 1.70% 4.84% C11.05%
B ' 357% 742% 14.94%
CH+ 3.99% 7.55% 14.90%
[ 3.58% 7.27% | 1643%
c 3.15% 8.72% 18.67%
c- 12.60% 16.26% 18.89%
D 17.62% 25,00% 33.96%
* Ratings Data from 1982 to 2015
Page N ol 17
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1. Impairments a3 8 Proxy for Defaults, AM. Bast designates an [nsurer as & Financially impaired Company (FIC)

as of the first public action taken by an insurance depariment or regufatory body, whereby the insurer’s a) ablitty to conduct
normal insurance oparations Is sdversely affeclad, b) capital and surplus have besn deemed inadequale to maat regulalory
requirements, or ¢) general financlal condition haa triggered regulstory concern. The actions include supervision, rehabiltiation,
liguidation, recaivership, conservatorship, ceass-and-desist orders, suspension, lcenss revocation and cartain administrative
orders, Compantes thal sntsr volunlary dissolution and are not under financial duress at that tme ars nol counted as
financlaly impaired. For the pusposss of the performance siatistics, A.M. Besl considars impairments and defaulis to ba

synonymous,

2. Construction of Default Rates of Insurance Carrisrs (FSR}, This table was constructed by directly

obsarving the default rates of insurance apsrating companiss rated on the traditional Finsncisl Strength Rating (FSR) scale,

‘ . y of redit AM. Besl's credit ratings generally are intanded fo Indicata the
relstive degres of cradit risk of an obiigar or debt instrument rather than rafiect a mansurs of specific default probakikty.

) n ubmigs e 8 ion, The dute used to
calculate defaull rales in this table is consistant with the data used 1o calculaie the 1.year, 3-year and 10-year default rates for
insurers as required by tha Securities and Exchanga Commission (tha Commission) in Exhibit 1 of Form NRSRO. Unlike the
singla cohort method of analysla used In the submission to the Commission, howevar, the calculations In this labla reflect the
uss of the sverage cohcrl approach In order 1o caplure the effect of the varcus aconomic cycles experienced by insurance
carrlers since 1882 when Lhe cument 13-point FSR scale (A++ 1o D) was adopted by A.M. Bast.

. t Ne . The data In this lable doss not nacessarily reflect
our default rata expactations. For uxample, the fact thul we show no default rate for the 1-year "A++" category doas not mean
that we expect no defaulls for this rating. It only means thal we have no! ysl observed any hlllorlul dufaults over a {-yaar
period for companies raled A+,

8, Data Changes Periodically, The data in the table wil change If A.M. Bast: 1) adds more miings cohoris over time In
arder to caiciilste defaull ratss, 2) changes Its criteria for recognizing insuranca company defaulls, and 3) changes the default
count for othar reasons such as confidentisl supsrvision of Insurance camies discovered by AM. Best. In most cases, AM.
Best wilt revise the default rates annually by March 31.

INSURANCE COMPANY DEFAULT RATES (ICR)
. Dur-ult thaa Blud n FSR h Ic rlnslnllon

an 0.05% 0.19% 0,64%
aa- 0.05% 0.19% 0.64%
a+ 0.04% 0.32% 2.35%
a2 0.04% 0.32% 2.35%
- 0.10% 0.73% 3.73%
bbb+ 0.36% 1.67% 549%
bbb 0.38% 1.87% 5.49%
bbb- 0.80% 243% 7.80%
bbs 1.70% 4.84% 11.05%
bb 1.70% 4.84% 11.05%
bb- 35T% 721% 14.94%
b+ 3.98% 7.59% 14.99%
b 3.00% 7.58% 14.99%
b 3.58% 7.2T% 1543%
Poge il 17
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B _3% u.'mj 18.67%
[ 15% 8.72% 18.687%
eec- 12.80% 18.26% 18.89%
© 12.60% 18.28% 18.80%
c 17.62% 25.00% 23.96%
* Se [CR/FSR Transialion Table
1. impairnents ss a Proxy for Defaults. AM. Bast designates an insurer as a Financially Impalred Company (FIC)

a5 of the first public action taken by an Insurance department of reguiatory body, wherwby tha insuret’s a) ability fo conduet
normal insurance operalons is adversely affected, b) capiltal and surplus have bsan desmsd insdsguais io mest regulstory
requinernants, or o) ganeral financial condibon hax triggarad reguistory concemn. The actions Include supervision, rehabilitation,
Tiquidstion, receivership, conssrvatorahip, canse-and-desist orders, suspansion, licanse revacation and certain administrative
orders. Companles that enlar veluntary dissolution and are not under financia! duress at that ima are not counted as
financially impalred. For the purposes of the performance staiistics, AM. Bast consldars (mpairments and defaulis to be
BYTIONYITIOUE,

&:._Construction_of Default Rates of Insurance Carriers(ICR). This table was not constructed by direcly
observing the defaull rates of insuance opermting companies rated on the 21-point Issuer Credit Rating{ICR) scale because
dafsult data assoclated with [CRs s sparss. It was consiructed by converting each opsrating company Financial Strangih
Raling (FSR) to an equivalent ICR based on an FSR/ICR transiatian tsbie,

L _of Ry 8K, AM. Basta credit ratings ganarally are intendsd o Indicate the
relative degrae of cradit risk of an obligor or debt initrument rather then reflect 8 measure of spacific default probability.

4. Data Doas Not Necessarily Reflect Defiult Expsctations. The data in this tabis does not necessarily rafect

our defaull rate expeciations. For sxample, the fact that wa show no dafault raie for the 1-pear "asa” category doss not mean
that we axpect no deiaults for this rating. It only msans that we have not yat cbserved any hislorical defaulls over a 1-year
parod for companiss with an equivalent "san” rating.

5. Data Changes Psriodically, The datu In the table will changs if A.M. Besi: 1) adds more ratings cohorts over time In
order lo caiculal default rales, 2) changes its criteria for acognizing insurance company defaults, and 3) changes the default
count for other reasons such as confidential supervision of Insurance carriers discoverad by A.M. Bast, [n most casas, AM.
Bast will revisa the dafault rates annually by March 31.

CORPORATES DEFAULT RATES
* Default Rates Basad Orl | Nolching ApITo Insunu !CR:

R o
san 0.03%
ant 0.03%
8 0.03%
a8~ 0.03%
a+ 0.34%
a 0.84%
a- 0.64%
bbh#+ 2.35%
bbh 2.35%
bbb- 3.73%
bb+ 5.49%
bb 5.49%
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bb- 0.80% 243% | nm
b+ - 1.25% 354% - 9.33%
b 1.70% 4.84% 11.05%
b 1.70% 4.84% 11.05%
coot 357% 7.21% O 14.84%
cce 3.78% 7.40% 14.97%
cce- 3,89% _T.50% o 14.99%
o 399% 7.59% 14.99%
c 2.58% 727% 15.43%

1. mpairments as 8 Proxy for Defaults, AM. Best designates an Insurer as & Financially Impaired Company {FIC)

as of tha first action taken by an insurance departmant or regulatory body, whereby Lha insurer’s a) ability to conduct norrmal
insurance operations (s adversely affected, b) capital and surplus have besn deemed Inadequate to mesl raguiatory
raguiremants, or c) genem! finencial condition has Yiggerad raguintory concern, The actions Includs supsrvision, rehebiftation,
Nquidation, receivership, canservatorship, ceass-and-desiat orders, suspension, Ncenss mvocation and certsin administrative
orders. Companies that enter voluntary dissolution and ara not under financial duress at that time are nol counled as
financially impairad, For the purposes cf the performance statistics, A.M. Bast considers impairmants and defaulis to be
Synonymaus.

2. Construction of Defaytt Ratss of Corporates. This table was not construcled by directly observing the dafault
rates of corporate ratings on the 21-point Issuer Credit Rating (ICR) scale becauss dsfault data associated with corponats
ICRs Is sparse, Rather, this tabls wes conktrucied by a) converting each default rale assoclated with aach Financial Strength
Raling (FSR) to lis equivafent cperating company ICR based on the FSR/ACR transiation table, and than, b} converting the
aperating company ICR to an equivalent corporala rating based on a notching algorithm sut forth in the crtarfa, insurance
Hoiding Company snd Debt Ratings, 1o reflact the lagal separation of insurance holding companies from operating Insurers se
wall as tha normal subordination of Insurance holding company creditors to opsrating company palicyholders.

M&MHM&M&E&E A.M. Beast's cradit ratings generally are intended to indicate the
reiative degras of credit risk of an obligor or debt Instrument rather than reflect a measure of spacific defautt probebillty.

4. Not Necessarily | ct D The dala In this tabla doss not necessarily reflact

our default rata expeciations. For axampie, the fact that we show no default rate for the 1-year "asa” category does not maan
Lhat we expact no defaulis for this rating. It only maana that we have not yel observed any historical defaults aver a 1-year
pariod for corporate obligations with &n squivalent "aaa” rating.

5. Data Changes Periodically. The data in the tabla will change if AM. Bus!: 1) adds more ratings cohioris over Ima In
order to caiculste defaull rates, 2) changes ils criteria for cognizing insurance company defauils, and 3) changes the default
count for other reasons such as conlidential supsrvision of insurance camiers discoverad by AM, Besl. In mosl cases, AM.
Best will reviss tha defaull rales annually by March 31,

ASSET-BACKED SECURITIES DEFAULT RATES (All Subciasses)

* lelull Rates From Baat's Idu!zld Default Mllrl.x
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;.‘ 1 0.1575_ 1 0.95% 3.58%

bbb+ 0.21% 1.13% 4.13%
bbb 0.23% 1.25% 4.56%
bbb- 0.27% - 1.51% 5.76%
bb+ 0.67% 3.18% C o 10.18%
bb 1.09% 4.75% O 1518%
bb- 2.08% 7371% 2.771%
b+ 247% 8.84% 25.70%
b 2.58% 1242% | 3587%
b 3.97% 13.40% 38.21%
gee+ 5.53% 18.28% 4371%
oo 8% 1B20% | 47.90%
coe- 7.55% '21.09% 54.18%
oc 8.83% 24.44% 60.89%
c 10.10% - 21T% 67.60%

* Bast's |des!ized Dafault Matrix published Dscembar 2067

1. Asget-Backed Securitiss Dafault, AM. Best designates an azset-backed security as being in default if the Issuer
of the'sacurity falled to timaly pay principal or Interest due according to the tarms of the security,

2. Construction of Dsfault Rates of Asset-Backed Securities. This iable was not constructed by directiy

obtbiving the defaull rates of ssaet-backed securities. The default rales of the ratings in this category are aquivalent {o the
defaull rates In Bast's idealized Dafault Matrix published in December 2007. This muirix reflacts A.M. Best’s long-lerm view of
defauliz of assei-backed sacurites and sinictumed finance transaclions, This view was formed by considaring tha dafaulls
mssoclated with operating insurance companies ratad by A.M. Besl, the noiching process employed to derive the ratings
associated with holding company dabt obligatlons, and the naed to make distinctions betwesn rating calagorias.

3. Ratings o Maasure of Relative Credit Risk. A M. Best's cradit ratings genarally are Inlended lo Indicate the

relalive degres of cradH risk of and abigar or debt instrumant rther than raflect a meastira of spacific default probablilty.

4. Data Changes Periodically. The data in the labis will change if AM. Bast modifies Sest's Idealized Defaull Matrix.
This malrix was published In December 2007 but may ba revised basad on more recant insurante company default data,

13. information on the Sensitivity of the Credit Rating to Assumptions as required by Paragraph
(a)(1)i)(M) of Rule 17g-7

Data Aecuucy and While publlc hfunnalion Is mnsidurad as plrl nf A mnterial mluhtomant ofﬁnandll
Reliability the raling procass, AME rafies primarily on parformance or capital position, whalher through
audited financial stataments, third party actuarial |negligance or fraud, could negatively affect a
reports, documents snd sssertions provided by | company’s rating. For example, inflated ssssl
managesmant. The sssumption is that the vajustions or o faulty actuarisl opinian of raserva
financial Information provided is refabla and adsfjuacy could result in an Incorrect

cradible, although AMB does not underiake lo  [ascassmant of tha financis) atrength of a

varify the accuracy of lhis information. company.
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Assumption Is for normalized yiaki curve withno {Devistion uould ‘result in rating changu
+/- changes of 300 basis points In» 12 month [ espacially for companies with large interast
pariad, sensitive biocks of businass. Spiks In Interest
ratea may causs significant disintsrmedistion
and (srge unrealized losses on faed incoma
porifalio. However, surrander charges on
llabliiies and jntent to hold assels to maturity
are mitigsting faclors. Prolonged low intsrest
rales Impact spreads and hedging costs and
potentisly Impact cradi ratings.

Catastrophe Mods)
Risk

Kay assumption usad in datarmiriing this rating  [Catastropha rodels are risk mlnlgornnnl tools
takes into Consideration Information provided by  fthat can vary widaly due to the actual svent
third parly catasirophie madelers. Bast doas nol  [(versus moda) event set) and mode! sensitivities
validate thess models bil assumes a degres of  |including geacoding / data resolution, data
confidance in thews modalx which Bast uses as  [quality (construction / ITV), rellabliity (missing

& batichmark to measure a company's axposura |{information) and covarage. Tharsfors, if

to modeled catastiophe risk. Besi aisa uses thin  [assumptions usad in tha modsl prova to be
madeled output es & discussion point around significanily diffarent from nciual parformancs, a
anterprise risk management and risk mitigation. |compamy’s capitat pesition can ba potentislly
While this output can Hiave a high degree of sxposed 1o n material nagative Impsct due fo a
vnrilbilty, Bust befiavas thess models are very  |lack of reinsurance protaclion. Raiing pressure
usehil tools which provides tts usars with the may occur as a rasult,

wapurtiss, research and technical knowledge
otherwige unavailable (o them, Company
apecific dats quaiity, daia resoltion and
historical mods] relisbility ars siso alsmants
which lend ttesif to confidénce in the modsied
loss provided.

Regulntary Risk

A key assumplion used In determining this rating " Duo to the company’s aignificant concentration
takes into account this company's significant tluk, I's exposure {0 changss in judicia),
corcantration risk wid mxposure lo changesin  |regulatory and lagisiative decislons could
udicial, regulatory and leglalative dacislons. This {adversaly impact the angoing operational and
sssessment assumes no malerial changeain underwriting straleglas of the company. This
these areas but |s considered as part of this could result il a potential impact on the credit

company’s qualitative review and business ratings prospaciively and Is considarad as part
prafile. of this campany's quakiative review and
business profile. ‘

14. Information on the Representations, Warranties, and Enforcement Mechanisms as required
by Paragraph {a){(1)(il){N) of Rule 17g-7

‘The representalions, warrantiss, and anforcament mechanisms avallable to invesiors which were disclosad in the prospecius,
privats placement memorandum, or other offering documants for the asset-backad sscurily and thal relate to an assst pool
underiying the assat-backed securily. This disclostre only appiles lo rating actions associaled with asset-backed securities as
defined by section 3(8)X79) of ths Securities Exchange Act of 1934, as amended. Furthermore, ihe disciasure appliss to assst-
backed securitias that wars initially rated on or after September 28, 2011,
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15. Attestation as required by Paragraph {a){1)(lii) of Rule 17g-7

Attestation

Aftached is a signed statement by a person within A.M. Best that has responsibility for the
rating action and, to the best knowledge of the person: (A) No part of the credit rating was
influenced by any other business activities; (B) The credit rating was based solely upon the
merits of the obligor, security, or money market Instrument being rated; and (C) The credit
rating was an Independent evaluation of the credit risk of the obligor, security, or money market
Instrument.

As the person responsible for this rating action, which was determined through the rating
committee process, to the best of my knowledge:

* No part of the rating was influenced by any other business activities;
* The Credit Rating was based solely upon the merits of the obligor or security being rated and

*» The Credlt Rating was an independent evaluation of the risks and merils of the obligor or
security being rated.

Note: Best's Credit Ratings are a product/service of A.M. Best Inc. and not of any particular
indlvidual group or committee within A.M. Best.

Name, Title: /s/ Moungmo Lee, MD

€ AM Bast Company (AMB) and/or its licensors and affillates. All righls reservad. ALL INFORMATION
CONTAINED HEREIN IS PROTECTED BY COPYRIGHT LAW AND NONE OF SUCH INFORMATION MAY BE
COPIED OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED,
DISSEMINATED, REDISTRIBUTED OR RESOLD OR STORED FOR SUBSEQUENT USE FOR ANY SUCH
PURPOSE, IN WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY
ANY PERSON WITHOUT AMB's PRIOR WRITTEN CONSENT, All information contained hereln is obtained by
AMB from scurces belleved by It to be accurate and reliable, Bacause of the poasiblity of human or mechanical
arror as well 23 olher factors, however, ail information contained herein is provided “AS 1S" without wamanty af any
kind, Under no circumstances shal AMB have any Kability to any person or entity for (a) any loss or damaga in
whole or in part caused by, resulting from, or relating to, any emar (negligent or otherwiss) or other circumstance
or conlingency within or ouiside the control of AMB or any of iis direclors, officers, employess or agants in
connsction with the procurement, collection, compitation, analysis, interpretation, communication, publication or
delivery of any such informatlon, or (b} any direct, indiract, special, consequential, compensatary or incidental
damages whatscever (Including without limitation, lost proms), avan if AMB Is advisad In advanca of the possibiity
of such damagas, resuiting from the use of or inability lo use, any such information. The credit ratings, financial
raporting enslysis, projections, and ather observaticns, if any, consiiluting part of the information contained herein
are, and must be construed solely as, stalements of opinion and not statements of fact or recommandations to
purchass, sell or hold any securities, insurance policies, contracts or any other financlal ohiigations, nor dass it
sddrexs the suilability of any parllnullr financinl obligation for a specific purpose or purchaser, Credit risk is tha
risk that an enlity may not meet ils contractual, financial cbiigetions as they come due. Credit ratings do not

Poge 11 I



oot

Lo O £ED

JAME Ramigpisctosure Fory 013784 - Donghu Insurance Cu., Ltd, USB

address any other risk, including but not limited to, liquidity risk, market value risk or price volatlity of rated
gecurities. NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS,
MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER
OPINION OR INFORMATION IS GIVEN OR MADE BY AMB IN ANY FORM OR MANNER WHATSOEVER. Each
cradit rating or other opinion must ba welghed solaly as one factor In any [nvesiment or purchasing declsion made
by or on bahalf of any user of the Information contained herein, and each such user must accordingly make Its
own study and evaluation of each security or other financial obllgnﬂon and of each Issuer and guarantor of, and
oacr; pmvldﬂl"] of credit support for, each security or other financial obligation that it may consider purchasing,
holding or selling.
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WAMB RaTing: DuscLosure Form 085258 - Sempo Japan Nipponkoa ins Inc

1.The Symbol Nurmber, or Score In the Rating Scale used 0 Denote the Credit Rating
Categories and. Notchas as required by Paragraph (a)(1)(ii)(A) of Rule 17g-7

Sompo Japan Nipponkoa Ins Inc

AM.Best#: 085258 NAIC#: N/A FEIN #: AA-1580110

Rang - ' A+uur)

Einancial 8iza Catagory: XV ($2 Bliien or Greater)
Outlook: Stable

Action: Affirmad

Effactive Dats: July 21, 2018

Initia] Rating Date: _ . +June 30,1990

Long-Term: s

Outlook: Stable
Actiom; ARrmed
Effactive Date: July 21, 2018

initial Rating Dats: December 28, 2005

{1] Dencies indicalive Rating
W Dangtes Under Review Rating

R o - If': E_ai fﬂ _u‘fﬂ:..al.if& L.:LJ . n L:iiﬂ-f‘:::"ﬁ:“_
Rlﬂng lsluld by: AM. Basl Asla-Pacific Lid.
Associste Financlal Analyst ; Sergio Agenn

Associate Dirsctor-Anajytics : Saawon Oh

2.The Version of the Procedure or Methodology used to Determine the Credit Rating as
required by Paragraph {(a){1)(il)(B) of Rule 17g-7

Page 1ol 12



'SCLOSp“E Foa 085258 - Sompo Japan Nipponkoa Ins inc

odologles and Criterla Procedures wars used at the time of and the

pars/z043
06/152015

11/03/2011
04/02/2014
05/06/2014
121152014
0470212013

04/28/2018

3, The Main Assumptions and Principles used to Consfruct the Procedures and Methodology
used to Determine the Credit Rating as required by Paragraph (a)(1)(ii{C) of Rule 17g-7

Assumptions and Macroeconomic Factors

Based on historical experience and A.M. Best's lransition siudias, ratings typically move no mora than one to two nolches

whan mating action occurs. Howsver, markst Influences, including macroecanomic conditions, interest rate movements,

mﬂauanary levals, volatikty of capiial markets, pricing levals and regulalory changes, could result In targer scale movement In
a ralings.

Economics

AM, Best factors the economic and financial sysiem conditions of a counlry Into all of its ratings, A.M. Bast defines country
risk as the risk that cauniry-spacific faclors could adversaly affect an insurer's abilty o meet Iits financial obligations, and
sepamtes the risks into three main categosies: aconomic sk, political risk and financlal aystem risk.

Econamic risk is tha fkaliood Lhat fundsmental weaknasaes In a country’s economy will cause adverse devalopments for an
insurar, AM. Bost's assassmen? of economic risk evaiales the stale of the domestic economy, lsbor markel conditiens,
inftation levsls and volatility, as well as prospacls for growth and slability, The Iavel of economic risk in a country {s delermined
to be: (1) very low; {2} low; (3) modarata; (4) high or (5) very high.

Political risk is the likelihnod that governmantal or bursaucratic inefficiencies, societal lensions, an inadequate lega! sysiem or
international tensions will cause adverse dovelopments for an insurer. Political fisk comprises the slabilly of a gavamment and
society; the effeciiveness of inlernational diplornalic relalionships; the refiabillty and integrily of lhe legal system and businass
infrastructure; the efficiency of the government bureaucracy; and the appropriatensss and effecliveness of the gavemmenls
sconomic policlss, The laval of pofitical risk in a country ls delermined (o be: (1) very low; (2) low; (3) moderale; (4) high or (5)

very high,

Tha scaras for each categary of rigk than are aggregated and the country is assigned 10 ons of fiva Couniry Risk Tiers with the
following broad definitions. )

« CR1~1: Pradictable and transparent political environment, legal system and business Infrastructure; sophisticated financial
system regulation with deep capltal markeis; mature insuranca industry framework.

* CRY-2: Prediclable and lransparent political environment, kegatl system and husiness infrastructure; sufficient financial system
ragulalion; malure insurance industry framework.

= CRT.3: Develeping pofitical environmant, legal system and businass Infrasiuciure with develaping capltal markets;
developing insurance reguletory structure.
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+ CRT-4: Reiatively unpredictabls and nontransparent political, lsgal and busineas anvironment with underdeveloped capital
markets; partially to fully inadequats reguistory structure.

* CRT-5: Unpredictable and opagqus political, lsgal and buslness environment with Umited or nonexistent capitsl markets; low
human devsiopment and social inatabikty; nascant insurance industry.

In general, a8 cauniry risk incraasas {measursd by a higher assigned Gar), the distribution of ralings migrates down the rating
scale as the isvel of risk approaches CRT-5. While potential volality already Is contemplsted in each Country Risk Tiar,
unanlicipaiad negative changss to the economic, political and/or financial system conditions could lead to downward pressure
on ratings in that country,

Correlation of Defaults = Not Applicable

4. The Potential Limitations of the Credit Rating as required by Paragraph (a){1){ii)(D) of Riile
17g-7 o ' -

Pleass refer lo Understanding Bast's Gredit Ratings for the following:

* U=} Usage of Rptings and Lirilations
5. Information on the Uncertainty of the Credit Rating as required by Paragraph (a){1)(ii)(E) of
Rule 17g-7 _

Pleass refr to Understanding Bast's Cradit Ratings for the kallowing:
»  lbjL Qualily of normation

6. Use of Third Party Due Dlligence in Taking the Credit Rating Action as required by
Paragraph (a){(1}(ii){F) of Rule 17g-7

AM. Best Company did not use dus difigence services of a third party in iaking the raling action. This disclosure only appilas
to mting aclions associated with msset-backed securitiss as dafined by section 3{a}{73) of the Securilies Exchange Act of

1934, as amanded.

7. How Servicer or Remittance Reports were used, and with what Frequency, to Conduct
Surveillance of the Credit Rating as required by Paragraph (a){1)(ii)(G) of Rule 17g-7

How Servicer / Remittance reports wers used:
Not Applicable

Frequency of survelllance;

Not Applicable

Fapelel 1
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8. A Dascription of the Types of Data about the Obligor, Issuer, Security, or Money Market
Instrument that were Relied Upon for the Purpose of Determining the Credit Rating as raquired
by Paragraph (@} 1){i){H)(i) of Rule 17g-7

Flazsa rafer to Understanding Best's Credit Ratings for the following:

. [11(2)} Compilg Informigtion
» g}l Matesia! Sources of Information

9, An Overall Assessment of the Quality of Information Available and Considered in
Detsrmining the Credit Rating as required by Paragraph {(a)(1 )(|i)(l) of Rule 17g-7
Flease refer {o Undarstanding Best's Credit Ratings for the following:

« i rcos of |

»  UbY¥i. Qually of infarmation

10. Information Relating to Conflicts of Interest as raquired by Paragraph (a)(1){ii)(J) of Rule
17g9-7

1) AM, Best Company has been pald to determine the credit mting by the obiigor belng raled or the Issue, underwriler,
deposlior, dr sponsor of the security or money market Instrumant balng rated.

2) AM. Bast Company was also pald for services by the comparny other ihan determining cradit ratings during the most
recently ended fiscal year.

Please rafar to Undsrstanding Best's Credit Ratings for the following:
»  lid) Nolan investment Advisar or Gonsuliand

11. An Explanation or Measure of the Potential Volatility of the Credit Rating as required by
Paragraph (a)(1){ii}(K) of Rule 17g-7

Factors - Change Rating:

Negative rating actions could occur if there is a material delsrioration in risk-adjusted capitalization due o a significan! decline
in operating perfarmance. Potanfial rating impact: Minor.

Potential large-scele catastrophe evenis or an excessive amount of goodwill from a large-scale acqulsitlun could also put
ownward pressura on the ratings if capital isvals are significantly affected. Polential rating impact: Minor.

NOTE: Only a raling commiltes can make a raling decision and the above referanced factors would be taken inlo
consideration, along with ail availabie relevant information in dstermining a raling ection, Howaver, the magnitude of a potential
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changs in the rating thal could remscnably cccur 2a a result of the Impact of the factors listed above sre chamcterized by the
fotiowing summary chart:

12. The _Infqrtﬁaﬁon on the Content of the Information of the Credit Raﬂng as required by
Paragraph (a}(1)(i)}L) of Rule 17g-7

(1) Rating History and Performance
»  Einancisl Strenglh / Issusr Credit Rating History

{2) Expuacted Probability of Default and Expected Loss

The Commission stalés that it does nol sxpect NRSROs io alier the meanings of thelr credit ralings or rating procedures and
methodologles (o confdrm to this disciosurs reguirement. Rather, the Commission expacts NRSROs lo provida "Information” o
the extent it Is conslstent with their procedures and methodologies for detarmining credit ratings, on the axpected probability of
default and sxpscted loss in the evant of default. According io the Commission, this Information could conslst of, for sxample,
historical default and loss siatistics, raspectivaly, for the class or subclass of the cradi rating.

AM. Best's cradi ratings gensrally are Infanded (o indicale the riative degres of credii risk of an obligor or debt instrument
rather than reflact & imaasurs of a specific default probablity or loas expactation. A.M, Best Is providing the historical default
siatistics or derivativas of such default stalistics to comply with Rula 17g-7(a}ii{L)(2). A.M. Best dows not produce any loss
statistics related o any ciasses of credit ratings so i has no information about sxpacied Joss given defaull Furlharmore,
wxpected losses givan default is not consisterit with A.M. Best's procedures and mathadologlas for determining credi ratings.

INSURANCE COMPANY DEFAULT RATES (FSR)
* Dofauit Ratas B On Averags Cohort Mathod
| v e Y ITof - ] T -'.'

SRl ialvean ST 0 X
A+ 0.03%
A+ 0.05% 0.18% 4.564%
A 0.04% 0.32% 2.35%
A- 0.10% 0.73% 3.13%
Be+ 0.38% 1.87% 5.49%
B+ 0.80% 2.43% 7.80%
B 1.70% 4,84% 11.05%
B- 357% T42% 14.94%
C++ 3.99% 7.58% 14.99%
c+ 3,58% T.27% 1543%
c 3.15% 8.72% 18.67%
C. 12.60% 16.26% 18.89%
D 17.82% 25.00% 33.98%
* Ratings Data from 1892 to 2018
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1. Impairments a3 a Proxy for Defaults. A.i1. Best designates an insursr as a Financiully Impaired Company (FIC)
as of the firs! public sction taken by an insuranca department or regulatory body, whersby the insurer's a) abiity lo conduct
normal insurance oparations Is adversely affecled, b) capital and surplus have besn deamed inadaquate to mest reguintory
requirements, or ¢) ganera! financial condition has Iﬂgnnud regulstary coricern. The actions includs supsrvision, rehabliitation,
Yquidation, receivership, conservatorship, ceasa-and-desist ordars, suspansion, license revocation and cartain administrative
arders. Companies that enter volunlary dissolutlon and are not under financlal dursss at that time are rot couned as
financialty impairad. For the purposes of the performance siatistics, A.M. Bast considurs impairments and defsults o be

YNONymous.

n it R Insu FSR), This table was constructed by directly

observing the defaull rales of insurance operating companies rated on the raditional Financial Sirength Rating (FSR) acals.

. Ratin f R Credit Rigk, AM. Bast's credit ratings generally are intended to indicate the

relative degree of credil riek of an cbiigor or debt instrument rather then reflect & measure of speciic defsult prababiity.

Co Sub: the 8 and Exch Commis The data used to

caiculate defaull rates In this table'}s consistent with the data used (o calculale the 1-year, 3-year und 10-year defauli ralas for
insurers as raquired by tha Securitles and Exchange Commissiori {the Commission) In Exhibit 1 of Form NRSRO. Unlika the'
single cohort maethod af analysis used in the submission to the Commission, however, the calculations In this table refleci the
use of the avarage cahort approach In order to capture the sffact of the various economic cycles experienced by insurance
camiers since 18952 when the current 13-point FER scale (A++ 1o D) was adopted by A.M. Best,

5. Data Does Not Nacessarily Reflect Dafaylt Expectations. The data in this tahla does not nacessatlly reftect

our difaull rate expacialions, For axample, the fact that wa show no default rate for the 1-year "A++" category doas nol mean
that wa sxpect no defaults for this rating. It anly means that wa have not yet observed any historical defaults over & 1-ysar
pstivd for companies raled "A++",

8, Data Changes Pariodicglly. The data ia the iable wi change if A.M. Besl: 1) adds more ratings cohorls over time in
order to calcuiata default rates, 2) changes iis crileria for recognizing insurance company defaulls, and 3) changes the default
count for olher reasons such as confidential supervision of insurance carrlers discovered by A.M. Best. In most cases, A.M.
Besl will revise tha dufauit rates annually by March 31.

INSURANCE COMPANY DEFAULT RATES (ICR)
. Dafaull Butes Basod On FSR fo ICR Trindaﬁnn .

23 0.05% 0.19% 0.64%
- ‘ 0.05% 019% | 064%
a+ 0.04% 0.32% 2,35%
a 0.04% 0,32% 2.35%
2 0.10% 0.73%  373%
bbb+ 0.38% 1,67% 5.49%
bbb 0.38% 1.67% 5.49%
bbh- 0.80% 243% 7.60%
bb+ 1.40% 4,64% 11.05%
bb 1.70% 484% 11.05%
bb- A5T% 1.21% 14.84%
bt - 3.99% 7.59% . 14.99%
b 3.98% 7.55% 14.99%

3.58% 7.27% 15.43%
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_ " 315% s.'.rzx [ %
tce 3.15% 8.72% 18.67%

coc- 12.80% 16.26% 18.89%

cc 12,60% 16,26% 18,85%

e 17.62% 25.00% 33,66%

* See ICR/FSR Translation Table

1] r AM. Bast dasignales an insurer as a Financlally Impairad Company (FIC}
as of the first public action tsken by an Insurance daparimant or regulatary body, whereby the insurer's 1) ability to conduct
normal insurance npumﬂonu Is adversely affected, b) capital and surplus have bssn deemsd inadecuale to mest regutaiory
requirerments, or c) general financlal condition has tdggered regulatory concern. The actions Includs supsrvision, rehabilitation,
Hquidation, recefvership, conservatorship, cease-and-desist orders, suspsnsion, Kcensa revocation and certain administrative
orders. Companies that enter volunlary dissolution and are not under financial durass st that §me are not counisd as
financially impaired. For the purposss of the performance statistics, A.M. Baxt considers Impairmants and defaulls lo be

Synorymous.

2 n_of 114 , This {able was not construcied by directly
observing the default rates of insurance opamtlng companies rated on tha 21-point fsyusr Cradlt Rating(ICR) scals because
defsult data agsocialed with ICRs Is spase. it was consiructed by converting sach cperating compary Financial Strangth
Raling (FSR) 1o an squivalent ICR basad on an FSR/CR iransiation table,

3. Rating a Mogsurs_of Relative Credit Rigk, AM. Best's credit ratings generally are intendsd to Incicate the

relative degres of cradit riak of an obligor or debi Instrumsnt rather than reflect a measurs of specific defaull probabiity.

ata Do rily Reflect Default The data in this table does not necessasily reflect

our daflim rate expectations. For axample, the fact that wa show no default rate for the 1-ysar “aaa” category does not mean
that we xpact no dafaulls for thia rating. It only masns that we hava not yat observed any historical defaulls ovar a 1-year
pariod for companies with an aquivalent "asa" rating.

5. Data Changes Periodically. Tha data in the table will change If A.M. Besl: 1) adds more ratings cohorls over ms In
ordar to calcults default ratss, 2) changes its criteria for racognizing Insurance company defaults, and 3) changes the default
count for cther reasons auch as confidential supervision of insurance carriers discoverad by AM. Bast. In most casaa, A M.
Bast will revisu the default rales annually by March 31.

CORPORATES DEFAULT RATES

bb+ 0.38% 1L67% 549%
bb 0.38% 1.87% 5.49%
PegeToi 12
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b+ 1.25% 3.54% 2.33%
b 1.70% 4.84% 11,05%
b- _ 170% - 4.64% 11.05%
cock 357T% O T21% 14.94%
ce © o 378% O TAD% | 14.97%
ot 3.00% 7.50% 14.99%
© 3.99% 7.55% 14.59%
L " 3.58% L T21% 1543%

1. Impalments as 8 Proxy for Dofaylts, A M. Best dasignales an insurer as a Financlally mpalred Company {FIC)

as of the first action taken by an Insurance depariment or regulatory bady, whereby the insurer's a} nbllﬂy {0 canduct normal
Insurance oparalions is adversaly sffacted, b) capital and surplus have been desmed inadequaté io maet regulaiory
tequirements, or c) general finunclal condition has triggerad regulatory concern. Tha actions Includa suparvision, rahablHaton,
tiquidallori, recelvarship, conservatorship, cesse-and-desist orders, suspansion, licenss revocation and certaln sdministrative
orders. Companles thal enter voluntary dissolution and are not under financial duress at that tima are nol countsd as
ﬁnandaliy impaired. For the purposss of the performance stalistics, A.M. Bast considers Impainments and defaults io be
SYNONYmous.

y on Rat tes. This labla was not constructed by directly observing the default
m!-s of uorporalo ratings on the 21-point |ssuer Cradit Rating (ICR) scale because defeull dats associafad wilh corporale
ICRs ls sparse. Rather, this table was constructed by =) convariing each default rate assoclated with each Finencial Strength
Rating {FSR) to its equivalant operating company ICR based on the FSRACR translation table, and then, b) converting the
operating company ICR lo an equivalent carporals raling based on a nolching algorithm set forth in the criterla, Insurance
Holding Coriipany and Debi Ratings, o refact the lagal separation of insurance hoiding companiss from oparaling insurers as
woli a3 the normal subordination of insurance hotding company craditors to operating company policyholders.

3, Ratings a Measure of Relative Cradit Risk, A.M. Besis credll ralings gensrally are inlended to Indicate the
ralative degras of credit risk of an obfigor or debt instrumant rather than reflect a measure of spacific dafault probabllity,

Not Necessar) t Default actations. The data in this table doas not necessarily rmfiact
our default rale expaciations. For axample, tha fact that we show no dafault rata for the 1-ysar "aaa” category does not maan
ihat we axpect no defaults for this rating. IL only means that we have not yet observed any hislorical defaulls over a 1-year
pariod for corporate obligalions with an equivalant "aaa” rating.

5, Data Changes Periodically, The data in the iabla will change il A.M. Besk: 1} adds mare ratings cohorls cver time in
arder to calculate defauit rales, 2) changes its criteria for recognizing insurance company defaulls, and 3) changes the default
counl for olher reasens such as confidential supervision of insurance carrers discovered by A.M. Best. In most casss, AM,
Best will ravise the default ralss annually by March 31.

ASSET-BACKED SECURITIES DEFAULT RATES {All Subclasses)

0.94%
agt 0.03% © 0.20% 1.36%
82 ‘ 0.04% . 0.28% 1.78%
- 0.05% 0.42% 2.13%
a+ 0.06% 0.58% 248%
a 0.11% 0.76% 3.02%
Fuge B0l 12

| 2

O g




085258 - Sompo Japan Nipponkoa Ins inc

- XT _ 3.58%
bbb+ 0.21% 1.13% 4.13%
bbb 023% 1.25% 458%
bbb- 0.21% 1.51% 5,78%
bb+ 0.67% 3.18% 10.18%
bb 1.09% 4.75% 15.18%
bt~ 209% 7.37% 21.77%
b+ 247% 8.84% 25.70%
b 288% 1242% 35.97%
b- 3.97% 13.40% 38.21%
oo+ 5.53% 16.26% 43.71%
cce B.41% 18.29% 47.90%
cee- 7.55% 21.09% 54.18%
e  B.83% 24.44% 60.88%
c 10.10% 27.79% 67.80%

* Bast's Idealizad Dafaiit Malrix published Decambar 2607

AM, Bost designatea an asset-backad sacurity as baing in default if the issuer
of the sncurily falled lo lima!y pay principal or interest dus aceording to the terms of the sacurity.

‘This table was not constructed by dineclly

obsarving tha dcfaull ratas of mt—badcnd sacurities. The default rates of tha ratings In this category ars aguivalent to the
default rates in Beat's Idealized leault Matrix piblistied In Dacamber 2007, This matrix reflscis A.M. Best's long-iarm view of
defaulls of assal-backad securlties and structured finance bansactions, This view was formad by conskdering the dafavits
sssoclated with aperating insurance companies rated by A.M. Best, the nolching process smployed to deriva the ratings

s B oo

]

associated with holding company debt obligations, and tha nead (o make distinctions batwaen rating categories.

._Ratin

f Relativ dit Ris

AM. Bast's credit ratings genwally are intaiided (o indicale the

reldtive dedres of credit risk of and obligor or debt instrument rather than reflect & measurs of spacific default probability.

The datia in the table will change if A,M. Best modifiss Best's {deallzed Default Matrix,
This matrix was publi:hnd in Dacember 2007 but may he ravised based on mora recent Insurance company default data.

13, Information on the Sensitivity of the Credit Rating to Assumplions as required by Paragraph
(a)(1)(il)(M) of Rule 17g-7

Dala Accuracy and Whlh public information Is considered as pm ur A mltndll mtmamrnunl of nnandal

Rallability {he rating process, AMB relies primwily on performance or caphal position, whather through
audited financial slalaments, thied party aciuarial {negligenca or fraud, could negatively affect a
reporis, documenis and sasertions provided by oompnny'l rating. For wxasmple, inflated waset
mansgement. The assumption I that the valustions or a faulty actusrial opinion of ressrve
financial information provided is reliabie and sdequacy could resull in an Incomect
credible, aithough AMB doss notundartaksio  [asssxsment of the financial strength of &
verify the accuracy of this informatton, compny.

Equky markats Assumes reversion lo masn hislorical relums. | Significant declinas in global squity markats of >

30% would result in graater nal amount at risk

Pepe P ¥ 12
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_|nagativaly impact the rating,

and naud |o .nt up addllIonal morvu fors ulty
linked products. Also maults in [ower prnducl
fees and risk adjusted capitalization which coukl

Calastrophe Moda!
Risk

{Kay mumpﬂnn used ln detarmining this raling
takes inio conslderation Information provid
third party mtutmphu modalers. Bast doss not
va!ldsh these modsis but assumes a degree of
confidence In these models which Bast uses as
a benchmark to maasure & company's sxposure
to modeled catastrophe risk. Bu! also uses this
madweled oulput ax a discussion polnt around
enterprise risk managemant and risk mitigalion,
While this output can have a high degree of
variabiity, Bost bellevas thesa modsls are vary
usaful tools which provides its users with the
axpartige, ressarch and lechnical knowledge
otherwise unavaiiable to them. Company
spacific data quality, date resokstion and
historical model relisbllity are also slsments
which fend itself to confidenca in the modeled

_|losa provided.,

ad by |that can vary widsly due to the aciual event

Catastrophs modals are risk management fosls

(versus model event sat) and modaf senstivifies
inchiding geocoding / data resolution, dala
qualty (construction / ITV), refiabilily (mlnlng
information) and coverage. Thersfore, if
assumptions used in tha model prove to be
significantly diffarent from actual performance, a
company's capital position can be potentiafly
eaxposed to & matarisl negative Impact due to a
lack of reinfuranca proleciion, Rating pressure
may ocour as a result,

Holding Company /
Affiliales

Assumes no sudden change in holding company
lavaraga, coverage and/or Hiquidity. Addilional
assumplions includa no change In cradit
facilities to obtaln letters of credi from a
commarelal bank, through the placamant of
assets in trust, If rating includes a favel of rating
snhancamant based on a degree of implicii and
axplich support provided by the parent company
and/or sffillals, the assumption is that the laval
of supporl will remaln prospaciivaly.

Any suddsn change in holding company
leverage, covaragse, and or liquidity could resuil
In & rating change for hoth tha holding company
and its operating Insurance subsidiar/es. Any
akaration in a parent (hokfing) company's ability
to provida rnplicit mnd/or explicit parental
support coukd ailer Bust's view of rating
enhancement which could suddenly cause a
Imﬁng downgrads. In addition, changas in
enhancsmeant provided to group-rated membars,
may hava an impact on the miing(s). Besi
evaluates impact on capital via forscastad BCAR
Ilncluding planned dividends to Parent and by
evaluating BCAR for the antire Enlerprise based
an tangihie aquity. The starting paint for evary
rating is the stand-aions evaluation of tha legal
entily’s balance sheet strangth, operating

performance ant hissiness profile.

14. Information on the Representations, Warranties, and Enforcement Mechanisms as required
by Paragraph {a)}{1)(i}{N) of Rule 17g-7

The representations, warranties, and enforcement machanisms available {0 inveslors which were disclosed (n the praspectus,

private placement mamorandum, or other offering documants for the assel-backed security and that relate 1o an assel pool
underdying the asset-backed sacurity. This disclosurs only applies to rating aclions associated with assebsbacked securilies as
defined by seclion 3{a}{79) of the Securilies Exchange Act of 1934, as amended. Furthermore, tha disclosura applies lu assat-
backed securitles that wers iniially rated on or after Seplember 26, 2011.

Fage 10 of 12
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15. Attestation as required by Paragraph (a)(1)(iii} of Rule 17g-7

Attestation

Attached is a signed statement by a person within A.M. Best that has responsibility for the
rating action and, to the best knowledge of the person: (A} No part of the cradit rating was
influenced by any other business actlvities; (B) The credit rating was bassed solely upon the
merits of the obligor, securily, or money market instrument being rated; and (C) The credit
rafing was an independent evaluation of the credit risk of the obligor, security, or money market
instrument.

As the person responsible for this rating aclion, which was determined through the rating
committee process, to the best of my knowledge:

* No part of the rating was influenced by any other business activities;
» The Credit Rating was based solely upon the merlts of the obligor or security being rated and

» The Credit Rating was an indepandant evaluation of the risks and merits of the obligor or
security baing rated.

Note: Best's Cradit Ratings are a product/service of A.M. Best Inc. and not of eny particular
individual group or committee within A.M. Best.

Name, Titie: /s/ Moungmo Lee, MD

© AM Best Company (AMB) and/or iis licensors and affiiates. All rights reserved. ALL INFORMATION
CONTAINED HEREIN 1S PROTECTED BY COPYRIGHT LAW AND NONE OF SUCH INFORMATION MAY BE
COPIED OR OTHERWISE REPRODUCED, REFACKAGED, FURTHER TRANSMITTED, TRANSFERRED,
DISSEMINATED, REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH
PURPOSE, iN WHOLE OR IN FART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSCEVER, BY
ANY PERSON WITHOUT AMB's PRIOR WRITTEN CONSENT. All information contained herein is obtained by
AMB from sources belleved by it to be accurale and reliable. Bacause of the possibility of human or machanical
aror as well as other factors, however, all information containad heraln Is provided "AS {S" withaut wamanty of any
kind, Under ne circumstances shall AMB have any Fabllity to any person or entity for (a) any loas or damage in
whols or in part caused by, resulting from, or relating to, any error (negligent or otherwisa) ar other circumstance
or contingancy within or outside the contrel of AMB or any of ils diractors, officars, amployess or agenls In
connection with the procurement, colfection, compilation, analysis, interpretation, communication, publication or
delivery of any such informalion, or {B) any direcl, indirect, special, consequantial, compensatory or incidental
demeges whatsoever (including without limitation, lost profits), even if AMB Ia advised in advance of the possibility
of such demages, rasulting from the use of or inabilty to use, any such information. The credit ratings, financial
raporting analysis, projections, and other observations, if any, constituting part of the information contained herein
are, and must be construed solely as, stataments of opinion and: not statsments of fact or recommandations to
purchusa, sell or hold any securities, Insurance policies, coniracls or any cother financial ebligations, nor doas it
addreas the sullability of any particular financial obligation for a specific purpose or purchaser. Gredit risk is the
fisk that an entity may not mest its contractual, fingncisl obligations as thay come due, Credit ratings do not

Foge 110l 12
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address ary other risk, including but not limited to, Rquidity risk, market value risk or price volatillty of raied
securitles. NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURALY, TIMELINESS, COMPLETENESS,
MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER
OPINION OR INFORMATION IS GIVEN OR MADE BY AMB IN ANY FORM OR MANNER WHATSOEVER. Each
credit rating or other opinion must-be welghed solely es one factor n any inveatment or purchasing decision made
by or on behalf of any user of the information contalned herein, and sach such user must accordingly maks its
own study and evaliation of each security or other financial obligation and of each Issuer and guarantor of, and
ﬁ:&h prc.wlﬂelll'i of credit support for, each security or other financlal obligation that it may consider purchasing,
ing or selling. :

Poge 1700 12
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Office Address:

Woebsite Address:

Key Personnel:

J&G Commercial Business Center, Suite 113F
215A Chalan Santo Papa Street

P.0. Box 2797, Hagatna, Guam 96932
Phone: (671)477-2632/2642/2653/2656
Fax: (671)477-2602

wWWww

Annmarie T. Muna -
Cell No. (671) 687-6001

Tricia R. Granillo - tgranillo@amibrokers.com
Cell No. (671) 687-3575

Markets:
* Ropner Ins. Services (Lloyds of London & London Companies)
e Calvo’s Insurance - Chartis
e Aon Insurance Micronesia - Century Insurance
* Great National Ins. Und., Inc. -~ Chung Kuo Ins. Co.
» Takagi & Assoclates, Inc. - AIOI Ins, Co., Ltd.
o Cassidy's Insurance - Pacific Indemnity
* Moylan’s Insurance - Dongbu Ins. Co., Ltd. & First Net Ins. Co.
e Nanbo Insurance -Tokio Marine Pacific Ins. Ltd.
e Norick Risk Funding Concepts
* Servco Insurance
o Swett & Crawfard
e TT Ciub
Licensed As:

Directors & Officers:

Average Number

Insurance Broker
Surplus Lines Insurance Broker

Annmarie T. Muna, President/General Mgr,
Ikushi Harada, Vice President

Ana Muna, Secretary

Linette Muna Perez, Treasurer

Donna Muna Quinata, Director

of Employees: 12
Date Established: 1994
Date Incorporated: 1996
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Gove;nment Accounts Experience

GOVERNMENT AGENCY

LINES OF INSURANCE

PERIOD OF
INSURANCE

COMMONWEALTH PORTS AUTH.
POB 1055, Salpan, MP 96950
Contact: Ed De Leon Guerrero
Tel: (670) 237-6507

Marine & Aviation Property,
Marine & Aviation Liability,
Auto, Crime, D&O

2008-Present
2003-2008

PORT AUTHORITY OF GUAM

Property, Liability, Marine

2005-Present

1026 Cabras Hwy, Piti, GU 96925 Equlpment, Auto & Excess 2000-2005
Contact: Joann Conway Auto, DRO and Crime 1997-2000
Tel: (671)477-5931 1994-1997
1989-1994
1984-1989
1979-1984
PORT AUTHORITY OF GUAM Workers Compensation 1996
GUAM INT'L AIRPORY AUTH. Property, Aviation Liability, | 2009-Present
P.O. Box 8770, Tamuning, GU 96931 Auto, DBO, WC, Crime, 2004-200%9
Contact: Jean M. Arrlola Employment Practices Liability | 1999-2004
Tel: 646-0300 1996-1999
UNIVERSITY OF GUAM Property, General Liabllity, | 2008-Present
UOG Statlon, Mangilao, GU 969 Umbrella, Auto, Crime, 2003-2008
Contact: David O'Brien Educators Legal Liability 1996-1999
Tel: (671)735.2900 (ELL), Limited Prof, Liability, | 1993-1996
Umbrella, Auto, Crime 1590-1993
_ ~ 1987-1990
GUAM POWER AUTHORITY Property, Liabllity, Boiler & | 2003-2008
P.O. Box 2977, Hagatna, GU 96932 Machinery, Auto, Pollution 1998-2003
Contact: Joaquin Flores Liab,, Trans & Distribution 1995-1998
Tel: (671)648-3054 1982-1988

Contact: Bernard Lastimoza

GUAM POWER AUTHORITY Property, Liab, Auto Crime, 2008-Present
GUAM WATERWORKS Property, Liability, WC, Auto,

AUTHORITY D&O and Crime

GUAM HOUSING Auto 2000-Present
P.Q. Box 3457, Hagatna, GU 96932 Property 2007-2008
Contact: Carol Reyes Tel: 647-4143

GHURA Property, Liabifity 2003-2008
117 Bien Venlda Ave, Sin., GU 96910 Tel: (671)475-1356 1579-1982

2012-Present

GHURA

D&0, Liability

2008-Praesent

GUAM EDUCATION FINANCING
FOUNDATION

3060 Peachtree Rd., Suite 1700
Atlanta, GA 30305

| Contact: John Hand

Property, Liability, Fidelity

2007-2012

GUAM VISITORS BUREAU
401 Pale San Vitores Rd, Tum, GU 96913
Contact: Rose Cunliff

Tel: (671)646-5927/8

Property, Liabllity, Auto,
Crime

2008-Present
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A. Qualifications and experience of all psrsonnsl to be assigned to this contract.

Thirty years of industry experience.....

Annmarie Muita, AMI's General Manager, brings to GWA over thirty (30) years of
insurance knowledge and experience. She specializes in excess and surpius lines
insuranca.

Ms, Mufia formed AM Insurance in January 1994, in response to a growing need for
excess and surplus coverage for large local companles. She is a licensed independent
broker and can access numarous international markets for her clients. Her knowledge
and expertise of tha local Insurance industry together with her good standing relationship
with international underwriters, has allowed her to build a solid portfolio, which
surpasses most others. Her unique qualities and the phenomenal growth have afforded
AM Insurance the reputation for being a leading broker on Guam.

She continues to keap herself abreast with the developments and growth of GWA in
conjunction with the varlous programs it currently participates in.

Underwriting Knowledge & Expertise.....

Tricia R. Granille joined AM Insurance in 1997, She started her insurance experience in
the Underwriting Department handling all personal and commercial lines Insurance, Ms.
Granlllo headed the Underwriting Depariment ancl was responsible for all its underwriting
functions.

Over the years with the company she gained valuable insight In marketing and sales by
servicing commercial, government and personal accounts, Ms. Granillo now is
responsible for the Personal, Commercial & Govemment Accounts. As the !nsurance
Services Manager, Granillo handles all government accounts and warks closely with the
General Manager o provide personalized and professional brokerage services. She has
claims handling experience and is trained in both commercial and personal insurance
lines.

Ms. Granillo is a licensed insurance broker under A M Insurance. She went through
training In London learning in dstail how Lloyd's of London brokers and underwriters
procass accounts and service claims.

Throughout her industry career, Ms. Granillo has taken advantage of numerous
professional training enhancement programs, which have added valuable dimension to
her knowledge of the insurance field. She has also attended insurance related seminars
offered by the Claims Association of Guam and AIU, which emphasize insurance
mechanies and loss prevention measures for varlous Businass Interruption and Pallution
Claims.



B. Qualifications and experience of all personnel to be assigned to this contract
(Continued).

The size and complexity of GWA account requires daily service and caordination which
will be handled by the following key persons. Service roles of all key players are well
understood and any overlap or duplication of effort Is minimal, if it exists at all.

Annmarie T. Muna will be the first point of conlact and Is in charge of the entire
insurance program design, marketing and imptemantation.

Tricia R. Granilio will handle the day to day semvicing, including gathering of
underwriting information, processing endorsements and following up on daily insurance
related aclivities.
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[CLAIMS HANDLING PROCEDURES...

AM Insurance will develop a notification plan and a detailed claims handling
procedure for GWA to implement in the event of a loss.

In summary, our loss notification plan requires the following procedure:

1. When loss occurs, call AMI (on call 24 hours).

2. AMI will notify carrier, Insurance/Risk Management Consultant & Legal
Counsel, if necessary.

3. AMI will arrange for outside adjusting services when necessary.

4. When required, AMI will arrange for specialty services from aviation legal
counsel, appraisers, salvage handlers, forensic accountants, etc. through its
network of services.

5. AMI will follow up w/adjusters on status & liaise between all parties.

6. AMI will negotiate claim settlement on insured's behalf.

7. AMI will expedite final settlement of claim.
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CLAIMS HANDLING PROCEDURES (Continued)...

CLAIMS MANAGEMENT CAPABILITIES

AMI has an in-house staff with experience in handling all types of claims including those
from Govemment of Guam accounts. Our office will be able provide immediate
assistance to GWA if and when a claims for damages arises. AMI staff will be
dispatched immediately for preliminary assessment. We will liaise with underwriters
and adjusters until claim is settled.

CLAIMS HANDLING PROCEDURES

The following are general claims procedures that are to be implemented in case of a
loss.

|._Report of Loss:

1. Loss must be reported to AMI as soon as practicable, either verbally or
in writing using a standard claim form. (Must be within policy
requirements.)

2. Loss must be reported promptly to the proper Local Authorities as
required by local Statutes, Regulations and/ or Code of Guam.

3. AMI, in tum, will immediately inform pertinent sub-brokers and
underwriters.

ll. Investigation of Loss:

1. As soon as loss is known, AMI staff will make the preliminary
investigation including, but not limited to taking pictures of the damaged
property and obtaining signed statements of witnesses, if any, etc. This
report shall be forwarded to the insurer and AMI shall coordinate with
the adjuster assigned.

2. The adjuster will then discuss with insured what needs to be done
under the circumstances. AMI will provide the claims forms to the
insured and will assist whenever necessary.
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CLAIMS HANDLING PROCEDURES (Continued)...

lil. Protection and Salvag_ e of Damaged Property:

1.

2.

Reasonable efforts must be made by the insured to prevent further loss
or damage to the property.

In the event that a salvage operation is needed to minimize loss, the
insured must give full assistance and cooperation to the Adjusters.

IV. Substantiation of Loss:
Loss must be substantiated by documents whenever applicable, such as:

1.
2.
3.
4.
5.

6.

7.

Commercial Invoice(s) .

At |east three estimates from a licensed or qualified individual or fir
Fully completed and signed Proof of Loss

Police Report / Fire Report

Financial Report or other forms of Accounting Records i.e. inventory,
etc.

Signed statements of Insured’s officers, employees and witnesses
pertaining to the loss, if and when necessary

Blueprints of buildings or properties that suffered loss

V. _Insured’s Duties in the Event of Ciaim or Suit:

1.

if a claim is made or suit is brought against the Insured, he shall
immediately forward the company every demand, notice, summons or
other process received by him or his representative.

The Insured shall cooperate with the company and, upon request,
assist in making settiements, in the conduct of suits and enforcing any
right of coniribution or indemnity against any person or organization
who may be liable to the Insured.

The Insured shall attend hearings and trials and assist in securing and
giving evidence and obtaining the attendance of witnesses.

The Insured shall not, except at his own cost, voluntarily make any
payment.
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GUAM
WATERWORKS
AUTHORITY

BUSINESSOWNERS INSURANCE
POLICY
SPECIMEN

“Terms and Conditions contained therein will be

provided to the Authority without change”

MOYLAN'S INSURANCE UNDERWRITERS, INC,
Home of the Good Guys and Gals
424 W OBrien Dr Ste 102
Hagatna GU 96910
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BUSINESS OWNERS INSURANCE POLICY DECLARATION
issued by Dongbu insursnca Company Ltd,

Policy Number;

Policy Parlod: From to at 12:01 A.M. Standard Time
Named Insured:

Address:

Paolicy Territory: Guam
Endorssments applicable to this Policy: Per Declaration Schadule attached

COVERAGES
Speclel Note; Insurance Is provided with respect cnly to those coverages for which a premium s indicated
Ssction ! - Bulldings snd Business Personal Property

Coverage . Limit of Insurance " Premium

Coverage A - Buildings [ X ] Replacement Cost Value

Per attachad schadule
[ ]Actual Cash Value basis
Coverage B - Business Personal Property Par attached scheduls
Premium Sectlon1
Section il - Business Liabliity -
Coverage Limit of Insurance Pramium
Caverage C - Business Liabllity Bodily Injury aach oecurrance
aggregate
The Limit of Insurance with respect to the products  [Property Damage
end completed operations hazards combined are an each occurrence
ugqregute limit for all occurrences during the policy aggregate
Period. Combined Single Limit
ench occumenc:
agmgqta
Coverage D - Medical Expenses ::z: ::c'm“
Premium Saction li  $0.00

2% Assessmant Fee (Public Law 21-10)
Section i - Workman's Compensation and Employars Liabllity

Cgvemge E - This Policy applies to the Workmen's Compensation Law and any Cccupational Dissase law of:
uam

Classffication of Works Code No. | Premium Basls | Rates | Coomaied Annca
Minimum Premlum: Total Estimated Annual Premjum
Coverage F - Employers Liablility: Limit of Liability [ Premium
Pramium Section il $0.00
Paga 10f2
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Othsr Covarages

In eonsidering of the additional premium and subject to Endorsement(s) Incorporated herein, this Policy Is
extended fo cover the following:

Optional Coverage

Item

Limit of Insurance Deductible Premium

Premium $0.00

Total Premium $
Plus 2% Assesament Feso of G.L,

DONGBU INSURANCE COMPANY LTD,

By:
Authorized Signature
Moylan's Insurance Underwriters Inc,
Hagatna Branch
General Agent

Paga20of2
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Pollcy No.
Name of Insured:

DECLARATION SCHEDULE

Covered Causas of Per Atitached Schedule of Covered Property
Limit of Insurance: Per Attached Schedule of Covered Property
Co-Insurancs: Per Attached Schadule of Covered Propenty
Deductible: Per Attached Schedule of Coverad Property

Subject to the following clauses/riders ar endorsements marked "X under the policy:
Section I - Bullding and Business Personal Property

Attached to and forming part of Part Two-Declarations Page

Effective Date of this Page:

Wharaver & policy provision refers to the Declarations, such reference shall also apply to this Declaration
DONGBU INSURANCE COMPANY LTD.

By:

CLT iCOV /AGT UND /REG Authorized Signature
Moylan's Insurance Underwriters Inc,
Hagatna Branch
General Agent
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Nothing herein contained shall be held to vary, alter, waive or change any of the terms, limits or conditions of

Named Insured:

SCHEDULE OF COVERED PROPERTY

DESCRIPTION LIMITS
$
Ineluding:
Sublimits
$
$
$
$
$
s
Seli-Insured Retentions
$
$
TOTAL ANNUAL PREMIUM: | §

the policy, exception as hereinafier set forth.

This endorsement is effective

Attached to and forming part of Policy No.

Date Issued:

of Dongbu Insurance Co., Ltd.

By:

Moylan’s Insurance Underwriters, Inc.
General Agent
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ALL RISKS ENDORSEMENT

Except as herelnafter or hereinbefore excluded, this policy is hereby extended to insure against
all risks of direct physical loss of or damage to the praperty covered from any external cause, and
foss of income (if Included in the Schedule) directly resulting from necessary Interruption of the
Insured's operations caused by such direct physical loss or damage.

Proparty Excluded

This policy does naot insure ageinst loss of or damage to:

a)
b)
c)

d)

e)

f)

9
h}

aircraft, watercraft, vehicles licensed or designed for highway use;

animals, growing plants, standing timber, growing crops, trees, shrubs or lawns;

cursency, monay, notes, postage, stamps, securities, evidence of debt, letters of credit,
raliroad or other tickets;

jewelry, watches, pearls, preclous and semi-precious stones, goid, silver, platinum, other
precious metais or their alloys, bullion, furs and articles trimmed with fur except this
exclusion shalt not apply to industrial dlamands or precious metals or their alloys used for
Industrial purposes;

property sold by the insured under conditional sale, trust agraement, instaliment payment
or other deferred payment plans, after delivery to customars;

architect fees, costs of excavatlons, grading and fllling, underground flues, pipes, wiring
(but nat wiring in condult), drains, brick or stone or concrate foundations, piers, or other
supports below the undersurface of the lowest basement fioor, land values;

property eliglble for Insurance coverage in Nuclear Energy Property Insurance
Association or Mutual Atomic Energy Reinsurance Pool:

data processing equipment, and media (meaning all forms of converted data, program ar
instruction vehicles employed In the Insured's data processing operations).

Perlls Excluded

Thia policy does not insure against loss or damaga:

a)

b}

c)

d)

e)

a)
h)

)]
)

by any fraudulent or dishonest act or omission by any Insured(s) or by any authorized
representative thereof, or by any employee thereof, while working or otherwise, and
whether acting alone or In concert with others; this exclusion shall not apply to robbery, or
to safe burglary committad by an employee of the Insured;

by explosion or rupture of steam pipes, steam turbines, steam engines, steam vessels or
steam boilers, which are designed to be operated at pressures in excess of fifteen
pounds per square inch, if owned by, ieased by or operated under the control of the
insured;

by mechanical breakdown or malfunction, including rupture or bursting caused by
cantrifugal force;

for the cost of making good, faulty or defective workmanship or materials, errors in
design, or latent defects, but this exclusion does not apply to loss or damage resulting
such faulty or defective workmanship or materials, errors in design or latent defects;
caused by or resuiting from delay, loss of market, loas of use;

by shrinkage, evaporation, loss of welght, contamination, change In flavor, color, texture
or finish, change In temperature or humidity;

by deterioration, wear and tear, rust or corrosion, math, vermin, termites or other insects
or Inherent vice;

to property while being actually worked upon and directly resulting therefrom, excepting
ensulng loss from a perll not otherwise excluded by this policy;

by unexplained or mysterious disappearance, or shortage disclosed on taking Inventory;
to electrical appliances or devices of any kind {including wiring) by arttficlally generated
electrical current; however, thls exclusion shall not apply to ensulng loss from a perll not
ctherwise excluded by this policy;



~

-

]

e

7

J 4

L

— J I 2

k)

m)

n)

a)

p}

q)

caused by or resulting from hostile or warlike action in time of peace or war, including
action in hindering, combating or defending against an actual, Impending or expected
attach, by any government or sovereign power (de jure or de facto), or by any authority
maintaining or using military, naval or air forces; or by military, naval or air forces; or by
an agent of any such government, power, authorily, or forces; any weapon of war
employing atomic fission or radioactive force whether in time of pesce or war
insurrection, rebellion, revolution, clvl war, usurped power or aclion taken by
governmentat authority in hindering, combating or defending against such an occurrence;
selzure or destruction under quarantine or customs regulations; confiscation by or
destruction by order of any governmenta! or public authority; or risks of contraband or
Hiegal trade;

by nuclear reaction or nuciear radlation or radioactive contamination, all whether
contralled or uncontrolled, or due to any act or condition Incldent to any of the foregoing,
and whather such loss be direct or indirect, proximaie of remote, or be in whols or in part
caused by, contributed to, or aggravated by the perii(s) Insured against In this policy;

by wet or dry rot; smog; smoke, fumes or vapors from agricuitural or industrial operations;
seltling, cracking, shrinkage or sxpansion of pavements, foundations, walls, floars, roofs
or celiings; rain, snow, sand or dust whether driven by wind or not, to personal property In
the apen;

by piiferage, burglary, larceny, theft or attempted theft if the described property had been
vacant beyond a pericd of thirty (30) consecutive days Immadiately precading the loss;

fo fences, pavements, swimming pools and relaled equipment, retaining walls,
bulkheads, plers, wharves or docks when loss is caused by water pressure, Ice or Impact
of watercraft;

occasioned directly or indirectly by an ordinance or law reguiation construction, repair or
demolition of bulldings or structures, equipment, machinery or any other real or parsonal
property, or by the suspension, lapse, or cancellation of any lease, contract, or order, nor
for any claim for recovery due to Interference by strikers or other persons with rebuliding,
repalring, or replacing property, or with the resumption or continuation of aperations;
occasioned directly or indirectly by an ordinance, law, regulation, or crder pertalning to
the manufacture, packaging, labeling, sale or distribution of goods, wares, merchandise
or other products by the Insured.

All other terms and conditions of the policy remain unaltered.

This endorsement Is effective as of inception of the policy to which it is attached.

Attached to and forming part of Policy No. issued to

Date:

DONGBU INSURANCE CO., LTD.

By:
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EXCLUSION OF MOLD, FUNGUS, WET ROT, DRY ROT AND BACTERIA

We will not pay for loss or damage caused directly or indiractiy by the presence, growth,
proliferation, spread or any activity of mold, fungus, wet rot, dry rot and bacteria. Such loss or
damage Is excluded regardiess of any other cause or event that contributes concurrently or in
any sequencs to the loss.

We will not pay for loss or damage caused directly or resulting from continuous or repeated
seepage or leakage of water, or the presence or condensation of humidity, moisture or vapor,
that ocours over a period of 7 days and more.,

"Mold” or fungus" maans any type or form of fungus, including mold or mildew, and any
mygotoxins, spares, scents or byproducts produced or releasad by molds or fungi,

DONGBU INSURANCE CO., LTD

Date issued: By:

Moylan's Insurance Underwriters, Inc.
General Agent
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Endorsement attached to and forming part of

Policy No.

Effective Date:

Named Insured:

SCHEDULES

It is understood and agreed that, notwithstanding anything to the contrary in this policy or its
endorsements, the schedules of property included with these specifications represent, tot the best
of the Insured’s knowledge, a complete listing of the property it wishes to insure and the current
replacement valucs thereof. The schedules are not to be used to establish sub-limits of coverage,
nor are they to be considered as any for of valuation. The amount payable under this Policy shall
not be limited by individual values shown on the schedule prepared for underwriters,

Date Issued: By:

Moylan’s Insurance Underwriters, Inc.
General Agent
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Endorsement attached to and forming part of

Policy No.

Effective Date:

Nemed Insured:

WAIVER OF SUBROGATION - TENANTS

It is understood and agreed that, notwithstanding anything to the contrary in this policy
or its endorsements, in event of loss, underwriters waive their rights of subrogation
Bgainst any tenant occupying, renting or leasing property from the Insured,

Date Issued; By:

Moylan's Insurance Underwrites, Inc,
General Agent
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Endorsement attached to and forming part of

Policy No.

Effective Date:

Named Insured:

VALUATION

It is understood and agreed that, Recovery shall be made on the basis of one hundred percent
(100%) of the property’s current replacement value at the time and place of loss, subject to the
limit of coverage provided by the Policy. The Insured shall not be required to rebuild damaged or
destroyed structures on the same site nor with like kind and quality.

Date Issued: By:

Moyian’s Insurance Underwriters, Inc.
General Agent
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Endorsement attached to and forming part of

Policy No.

Effective Date:

Named Insured;

MISREPRESENTATION & FRAUD

It is understood and agreed that, notwithstanding anything to the contrary in this policy or its
endorsements, the insured shall not be prejudiced by an unintentional or inadvertent error,
omission, incomect valuation or incorrect description of the interest, risk or property; provided
that notice is given to Underwriters as soon as practioal after discovery of any such error or
cmission,

Date Issucd: By:

Moylan’s Insurance Underwriters, Inc.
General Agent
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Endorsement attached to and forming part of

Policy No.

Effective Date:;

Named Insured:

CANCELLATION CLAUSE

It is understood and agreed that, notwithstanding anything to the contrary in this policy or its
endorsements, if Underwriters desire to cancel this policy, other than for non-payment, they shall
give not less than ninety (90) days prior written notice by email and Certified Mail to:

Greg P. Cruz, Chief Financial Officer
Guam Waterwroks Authority

P.O. Box 3010

Hagatna, Guam 96923

Email: gperuz@guamwaterworks.org

Date Issued: By:

Moylan’s Insurance Underwriters, Inc.
General Agent
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Endorsement attached to and forming part of

Policy No.

Effective Date:

Named Insured:

AUTOMATIC ACQUISITION

1t is understood and agreed that, notwithstanding anything to the contrary in this policy or its
endorsements, this policy is extended to cover additional property which may be acquired during
the term of this policy. Values must be reported to underwriters during the policy period for
determination of additional premium. The Insured may add property up to 5% of the total
schedule without any additional premium.

Date Issued: By:

Moylan’s Insusance Underwriters, Inc.
General Agent
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Endorsement attached to and forming part of

Policy No.

Effective Date:

Named Insured:

WAIVER OF COINSURANCE OR AVERAGE CLAUSE

It is understood and agreed that, notwithstanding anything to the contrary in this policy or its
endorsements, in the event of loss, there shall be no application of a coinsurance or average
clause in determining the recovery due the Insured.

Date Issued: By:

Moylan's Insurance Underwriters, Inc.
General Agent
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Endorsement attached to and forming part of

Policy No.

Effective Date:

Named Insured:

DEMOLITION COST

It is understood and agreed that, notwithstanding anything to the contrary in this policy or its
endorsements, thig policy also covers, within the sum insured, the cost of demolishing any
undamaged portion of the building(s) covered under this policy including the cost of clearing the
site resulting from enforcement of any state or municipal law or ordinance regulating the
construction or repair of buildings and in force at the time of loss which necessitates such
demolition

Date Issued: By:

Moylan's Insurance Underwriters, Inc.
General Agent
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Endorsement attached to and forming part of

Policy No.

Effective Date:

Named Insured:

INCREASED COST OF CONSTRUCTION
It is understood and agreed that, notwithstanding anything to the contrary in this policy or its

" endorsements, the amount of insurance includes within the sum insured the actual amount of the

increased costs of repair, rebuilding or construction resulting from the enforcement of any
applicable law or ordinance regulating the conatruction or repair of buildings.

Date Issued: By:
Moylan’s Insurance Underwriters, Inc.
General Agent
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Endorsement attached to and forming part of

Policy No.

Effective Date:;

Named Insured:

DEMOLITION COST AND INCREASED TIME TO REBUILD

It is understood and agreed that, notwithstanding anything to the contrary in this policy or its
caodorsements, underwriters will be lighle for loss to the interest insured by the Policy, caused by
enforcement of any state or municipal law or ondinance regulating the construction or repair of
buildings and in force at the time such loss occurs, which requires the demolition of any portion
of the described building(s) not damaged by the peril(s) insured against. Underwriters will also
be liable for loss due to the additional period of time required for repair or reconstruction, in
conformity with the minimum standard of such Iaw or ordinance.

Date Issued: By:
Moylan’s Insurance Underwriters, Inc.
General Agent
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Endorsement attached to and forming part of

Policy No.

Effective Date;

Named Insured:

BUSINESS INTERRUPTION EXTENSION

It is understood and agreed that, notwithstanding anything to the contrary in this policy or its
endorsements, coverage is extended to include the Actual Loss sustained by the Insured resulting
directly from Interruption of Business for a period not to exceed twenty-four (24) calendar
months,

Date Issued: By:

Moylan’s Insurance Underwriters, Inc.
General Agent
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Endorsement attached to and forming part of

Policy No.

Effective Date:

Named Insured:

EXTRA EXPENSE EXTENSION

It is understood and agreed that, notwithstanding anything to the contrary in this policy or its
endorsements, coverage is extended to include the necessary Extre Expense incurred by the
Ingured in order to continue as nearly as practicable the normal conduct of the insured's business
following loss or damage to property insured by this policy.

Date Issued: By:

Moylan’s Insurance Underwriters, Inc.
General Agent
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Endorsement attached to and forming part of

Policy No.

Effective Date:

Named Insured:

DENIAL OF ACCESS

It is understood and agreed that, notwithstanding anything to the contrary in this policy or
its endorsements, this Policy is extended to cover the actual loss sustained when access to
Insured’s property is impaired or denied by order of civil authority, subject to a limitation
of 4 weeks.

Date Issued: By:
Moylan’s Insurance Underwriters, Inc.
General Agent
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Endorsement attached to and forming part of

Policy No.

Effective Date:

Named Insured:

JURISDICTION

1t is understood and agreed that, notwithstanding anything to the contrary in this policy or its
endorsements, this insurance shall be governed by and construed in accordance with the laws of
Guam and the exclusive jurisdiction of the USA including Guam Courts. The seat of arbitration
shall be Guam,

Date Jssued: By:

Moylan's Insurance Underwriters, Inc.
General Agent
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Endorsement attached to and forming part of

Policy No.

Effective Date:

Named Insured:

PRESERVATION OF PROPERTY

It is understood and agreed that, notwithstanding anything to the contrary in this policy or its
endarsements, the expenses incurred by the insured in taking reasonable and necessery ections for
the temporary protection/preservation of property insured will be added to the total physical loss
or damage subject to tho applicable deductible and without increase in the limit contained in the

policy.

Date Issued: By:

Moylan’s Insurance Underwriters, Inc.
General Agent
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Endorsement attached to and forming part of

Policy No.

Effective Date:

Named Insured:

DAMAGE TO BUILDING EXTERIOR

1t is understood and agreed that, notwithstanding anything to the contrary in this policy or
its endorsements, any endorsement or clause that excludes coverage for loss or damage to
paint; or waterproofing material applied to the exterior of a Buildings, or shingles of any
material; applied to the exterior surface of Buildings shall be waived,

Date Issued: By:

Moylan’s Insurance Underwriters, Inc.
General Agent
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Endorsement attached to and forming part of

Policy No.

Effective Date;

Named Insuzred:

DAMAGE TO BUILDING INTERIOR

It is understood and agreed that, notwithstanding anything to the contrary in this policy or its
endorsements, any endorsement or clause that excludes coverage for damage to the inside of &
building or property in the building caused by rain, sand, or dust unless the wind first damages
the roof or wall and enters through the resulting opening shall be waived.

Date Issued: By:
Moylan’s Insurance Underwriters, Inc,
General Agent
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Endorsement attached to and forming part of

Policy No.

Effective Date:

Named Insured:

EARTHQUAKE DAMAGE

It is understood and agreed that, notwithstanding anything to the contrary in this policy or its
endorsements, any endorsement or clausc that limits coverage to damage that weakens the
structural frame or therefore the stability of the life of the building or structure shall be waived.

Any endorsement or clause that excludes loss for plaster cracks between masonry and gypsum
board and any other deterioration of cement or plaster, as well as any damage caused by
shrinkage, scttling, deterioration and/or wear and tear shall be waived.

Date Issued: By:

Moylan’s Insurance Underwriters, Inc.
General Agent
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Name Insurad;. .

Policy No.

B MULTI-YEAR POLICY ENDORSEMENT |

in consideration of the 10% Term Discount given the Insured for the ()

years term of this policy, it Is hereby understood and agreed that:

{A) Inthe eveni the insured elects to have policy cancelled before

(B)

the explry of the ____year term, the Insured shall refund to the
company the equivalent of the 10% discount on the premium
eamed; such eamed premium to be computed short rate on the
gross annuat premium, when cancellation is effected other than

on the annual anniversary date of the policy.

In the event the company cancels the policy before the expiry of

the year term, the insured shall not be obligated to refund any

part of the 10% term discount. Any earned premium shall be

computed on pro rata basis.

All other policy terms and conditions remain unaltered,

Effectlve Date:

DONGBU INSURANCE CO., LTD.

By:

Moyian's Insurance Underwriters , inc.
General Agent
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Payment Schedule Agreement

Insured’s Name;

Installment No, Amount Due Date Due Date Due Date Due Date Due Date
Due

Beginning Balance | §
1

G| jiwipg

By acknowledging this Payment Schedule Agreement {“Agreement®), the Insured understands and agrees that faljure to
make payments according to the Agreement shall cause the entjre unpaid balance to become due.

in the event it becomes necessary to retain the services of an attorney in our collection efforts, the Insured agrees to
pay any and all attorney’s fees equivalent ta 15% of the unpaid balance.

Any unpaid balance shall be assessed interest at the rate of 12% per annum.

The Insured further understands and agrees that if a Toial Loss claim s filed against the policy, the premium balance will
be deducted from the loss proceeds. For Partial Losses, the payment schedule will remain the same, Where the
payment schedule has not been followed and a claim has been filed, the Insured agrees that premium payments must
be pald In FULL prior to settlement,

Nothing contalned In this Agreement shall be construed to vary, alter, waive or change any of the terms, limits or
conditions of the policy except as set forth herein,

This Agreement Is effactive

This Agreement shall be attached to and shall form part of Policy No. Issued
by Dongbu Insurance Company

Dongbu Insurance Co, Ltd. insured:
By: Movylan’s Insurance Underwriters, Inc.
General Agent

Authorized Signature Signature of Insured
Date: Date:
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EXCLUSION OF CERTIFIED ACTS OF TERRORISM

This insurance does not apply to TERRORISM, Inciuding injury or damage arising, directly or indirectly, out ofa
"certifled act of terrorism”.

"Certified act of terrorism™ means an act that Is cerlifiad by the Sacretary of Treasury, In concurrence with the
Secretary of State and the Attomey Ganeral of the United States, to ba an act of terrorism pursuant to tha federal
Terrorism and Risk Insurance Act of 2002, The criteria contained in that Act for a "certified act of terrorism” Includes
the following:

1. The act resulted in aggragate loases in excess of $5 million; and
2, The act is a viclent act or an act that is dangerous to human iife, property or Infrastructura and is committed on
behalf of any foreign person or foreign Interest, as part of an effort to coarce the clvilian population of the United
States or to influsnce the palicy or affact the conduct of the United States Government by coercion,
This endorsement fulflils the requirements of the U.S. Terrorism Risk Insurance Act of 2002.
Effective

All ather terms and conditions ramain

Attached to and forming part of Policy No.

issued fo
effectiv

Dongbu Insurance Company Ltd.
Date: By:

Authorized Representative
Moylan's Insurance Underwrilers, Inc,
General Agent
Paga 1011



