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BUSINESSOWNERS POLICY - SECTION |
BUILDINGS, BUSINESS PERSONAL PROPERTY COVERAGES

(@) Additions under construction, alterations

Varlous pravisions In this policy restrict coverage. Read the
and repairs to the bulldings or structures;

enilra poficy carefully to determine rights, duties and what

Is and is not covered.

(b) Materials, equipment, supplies and tempo-
rary structures, on or within 100 feet of the
described premises, used for making addi-
tlons, alterations or repairs {o the buildings or
structures.

Throughout this policy the words “you” and “your” refer to
tha Named Insurad shown in the Daclarations. The words
*wa", “us" and “our” refer to the Company providing this
Insuranca,

Otherwords and phrases that appear in quotation marks have b. Business Personal Property located in or
special meaning. Refer to H—PROPERTY DEFINITIONS, on the bulldings at the described pramises ar
in the open (or In a vehicle) within 100 feet of
A, COVERAGE the described premises, including:
{1) Properly you own that Is used In your
business;

We will pay for direct physical loss of or damage to
Covered Property at the premises described In the
Declerations caused by or resulling from any Cov-
erad Causs of Loss, {2) Property of others that Is in your care,
custody or control; but this property is not
covered for more than the amount for which
you are [egally liable, plus the cost of labor,
materials or services fumishad or arranged

by you on personal property of others; and

1. Covered Proparty

Covered Property, as used in this policy, means the

following types of property for which a Limit of

Insurance is shown In the Declarations:

(3) Tenant's improvements and betterments.
Improvements and belterments are

a. Buildings, meaning the bulldings and siructures
fixtures, alterations, installations or additions:

at the premisas described in the Declarations,
including:
(8) Made a part of the building or struc-
(1) Completed additions; ture you accupy but do not own; and
(2) Permanently installed fixtures, machinery and
equipment;

(b) You acquired or made at your expanse
but cannot lagally remova,
(3) Your personal property in apartments or rooms 2. Praperty Not Covered
furnished by you as landlord;
Coversd Property does not include:
{4) Outdoor fixtures;
a. Aircraft, automobiles, motortrucks and other
{5) Personal property owned by you that is used vehicles subject to motor vehicle registration;
to maintain or service the buildings or
structures or the premises, including: b. Bullion, money or securities;

{a) Fire exiinguishing equipment; ¢. Contraband, ar praperty in the course of illegal
) {ransporiation or trede;
(b) Outdeor furniture;
d. Land (Including land on which the property is

(c) Floor coverings; and

(d) Appllances used for refrigerating, ventila-
fing, cooking, dishwashing or laundering;

{8) If not covered by other insurance:

{ocated), water, growing crops or lawns;

. Outdoor fences, radio or televislon antennas,

including thelr lead-in wiring, masts or towers,
signs (other than slgns attached to buildings),
traes, shrubs or plants, all except as provided
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(1) Qutdoor Property Coverage Extenslon;
or

{2) Cutdoor Signs Oplional Coverage;

f. Watercraft (including motors, equipment
and accessories) while afloat.

3. Coverad Causes of L.oss
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Fire.
Lightning.

Explosion, including the exploslon of gases
ar fuel within the furace of any fired vesse! or
within the flues or passages through which
the gases of combustion pass. This cause of
loss does not include loss or demage by:

(1) Ruplure, bursiing or operation of pressure
relief davices; ar

{2) Rupture bursting due fo expansion or swal-
ling of the contents of any bullding or struc-
ture, caused hy or resulting from water,

Smoke causing sudden and accidental loss or
damage. This cause of loss does not include
smoke from agricultural smudging or Indus-
trial operations.

. Alreraft or Vehicles, meaning only physical

contact of an aircraft, a spacscraft, a self
propelled missile, a vehicle or an object thrown
up by a vehicle with the Covered Property or
with the bullding or structure containing the
Covered Property. This cause of loss includes
loss or damage by cbjecta falling from alrcraft.

We will not pay for loss or damage caused by or
resulfing from vehicles you own or operate.

Windstorm or Hail, but not including:
(1) Frost or cold weather:

(2) lce (other than hail), snow or sleet whather
driven by wind or not;

(3) Loss of or damage to awnings or canoples
of fabric or slat construction, including their
supports, outslde of buildings; or

(4) Loss of or damage to the interlar of any
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building or structure, or the property Inside
the bullding or structure, caused by rain,
snow, sand or dust, whethar driven by wind
or not, unless the bullding or structure first
sustains wind or hall damage to its roof or
walls through which the rain, snow, sand
or dust enters.

Riot or Clvil Commotion, Including:

(1) Acts of striking employeas while occupying the
described premises; and

{2} Looting occurring at the time and place of
a riot or civil commaotion.

Vandalism, meaning willful and malicious
damage to, or destruction of, Covered Property,

We will not pay for loss or damage:

{1) To glass {other than glass building blocks)
that is part of & bullding, struclure, or an autdoar
sign; but we will pay for loss of or damage to
other property caused by or resulting from
breakage of glass by vandals,

(2) Caused by or rasulting from theft, except
for bullding damage caused by the breaking ir or
exiting of burglars,

Sprinkler Leakage, meaning leakage or discharge
of any substance from an Automatic Sprinkler Sys-
tem, Including collapse of a tank that [s part of the
system,

If the bullding or structure cantaining the Automatic
Sprinkier System is Covered Property, wa will also
pay the cost fo: '

(1) Repair or replace damaged parts of the Automatic
Sprinkler System if the damage:

{a) Results in sprinkler leakage; or
) Is diractly caused by freezing.

(2) Tear out and replace any part of the bullding or
structure to repalr damage to the Automalic Sprin-
kler System that has resulted In sprinklerieakage.
Automatic Sprinkier System means:

(a) Any autoratic fire protective or extingulshing
system, including connected:
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() Sprinklers and discharge nozzles;
(i) Ducts, pipes, valves and fittings;

(i)Tanks, thelr component paris and
supporls; and

((v)Pumpe and private fire protection malns.

(b} When supplled frem an automatic fire
protectlve systerm:

{) Non-autamatic fire protective systems;
and

(i) Hydrants, standpipes and outlets.

Sinkhole Collapse, meaning loss or damage
caused by the sudden sinking or collapse of land
into underground empty spaces created by the
actlon of water on limestone or similar rock
formatlonis. This cause of loss does not include
the cost of fllling sinkholes.

. Volcanic Action, meaning direct loss or damage

resulting from the eruption of a volcano when the
loss or damage s caused by;

{1) Airborne volcanic blast or airborne shock
waves;

(2) Ash, dust ar partlculate matter; or
(3) Lava flow.

All voleanle aruptions that occur within any 72-
hour period will constifute a single occurrance.
This cause of loss does not Include the cost to
remave ash, dust or parllculate matier that does
not cause direct physical loss of or damage to
Covered Property.

Transportation, meaning loss ar damage
caused by:

(1) Collislon, derailment or overturn of a
vehlcla;

(2) Stranding or sinking of vessels; and

{3) Coliapse of bridgas, culverts, piers,
wharves or docks.

This cause of inoss applies only to Covered
Property in course of fransit.

4. Addltiohal Coverages

[] a. Debris Removal

(1) We will pay your expensa o remove debris of
Covered Property caused by or resulting from
a Covered Cause of Loss ihat occurs during
the policy period. The expenses will be paid
only if they are reported Lo us in writing within
180 days of the earlier of:

{a) The date of direcl physical loss or damage;
or

{b) The end of the policy pariod.

(2) The most we will pay under this Additional
Coverage is 25% of

{a) The amount we pay for the diract loss or
damage; plus

(b) The deductible in this policy applicable to
that loss or damage. But this limitation does
not apply to any additional debris removal Iimit
provided In paragraph (4} below,

{3) This Additional Coverage does not apply to
costs to:

(a) Extract “pollutants” from land or water; or

(b) Remave, restore or replace polluted land
or water,

(4) If:

@) The sum of loss or damage and debris
removal expense exceeds the Limit of
insurance; or

(b) Tha debris removal expense exceeds tha
amount payable under the 25% Debris
Removal coverage limitation in paragraph
(2) above:

We will pay up to an additional $5,000 for
each location in any one occurrence under
the Debris Removal Additional Coverage.

[ b. Preservation of Property

If it Is necessary to move Covered Froperty
from the described premises to preserve il from
loss or damage by a Covered Cause of Loss, we
will pay for any direct physical loss of or damage
to that property:
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(1) While it is being movad or while tem-
porarily stored at another location; and

(2) Only If the loss or damage occurs within
10 days after the property is first moved.

Firs Department Service Charge

When the fire depariment is called to save or
pratect Covered Property from a Covered Cause
of Loss, we will pay up to $1,000 for your
[fabllity for fire department sarvice charges:

{1} Assumed by contract or agreement prior
{o loss; or

(2) Required by local ordinance.
Business Income

We will pay for the actual loss of Business
Income you sustain due to the necessary sus-
pension of your “operations™ during the *pariod
of restoration”, The suspenslon must be caused
by diract physical loss of or damage to property
at the described premises, including perscnal
property In the open (or in a vehicle) within 100
feef, caused by or resulting from any Cavered
Causs of Loss.

We will only psy for loss of Business income
that ocours within 12 consecutive manths
after the date of direct physical loss or
damage. This Additional Coverage is not
subject to the Limits of Insurance.

Business income means the:

(1) Net Income {Net Profit or Loss before
income taxes) that would have been eamed
or incurred; and

(2) Continuing normal aperating expenses
incurred, including payroll,

Extra Expense

We will pay necessary Extra Expense you incur
during the “period of restoralion” that you
would not have Incurred if there had been no
direct physical loss or damaga 1o property at
the described premises, including personal
property in the open (or in a vehicle) within 100
feet, caused by or resulting from a Covered
Causa of Loss.

Extra Expense means expense Incurred;

(1) To avoid or minimize the suspension of
business and to continue "oparations™:

{a) At the describad premises; or

{b) At replacement premises or at temporary
locations, including:

() Relocation expenses; and

() Costs to egulp and operate the replace-
ment or femporary locations,

(2} To minlmize the suspension of business If you
canno! contittue "operations”.

{3} {a) To repair or replace any property; or

(b) To research, replace or reslore the lost
infarmation on damaged valuable papers and
records;
to the extent it reduces tha amount of loss
that otherwise would have been payable
under this Additional Coverage or Addi-
tlonal Coverage d., Businass Income.

We will only pay for Extra Expense that
occurs within 12 consecutiva months afler the
date of direct physical loss or damage. This
Additional Coverage is not subject to the
Limits of Insurance.

[ f. Pollutant Clean Up and Removal

We will pay your expense to extract “poliutants”
from land or water at the described premisas if
the release, discharge or dispersal of the
“pollutants" is caused by or results from a
Covered Cause of Loss thal occurs during the
policy period. The expenses will be paid only if
thay are reported to us In writing within 180
days of the earlier of:

(1) The date of direct physical loss or dam-
age; or

{2) The end of the Pollcy period.

The most we will pay for each location
under this Additional Coverage is $10,000 for the
sum of all such expenses arising out of Covered
Causes of Loss occurring during each separate
12 month perlod of this policy.

5. Coverage Extensions

In addition to the Limits of Insurance, you may




extend the Insurance provided by this palicy as
follows:

[ a. Personal Property at Newly Acquired Premises

(1) You may exiend the Insurance that applles to
Business Parsonal Propetty to apply to that
properly at any premises you acquire.

The most we will pay for loss or damage
under this Extension is $10,000 at each
premises.

{2} Insuranca under this Extension for each
newly acquired premises will end when any
of the fallowing first occurs:

(a) This policy expires.

(b) 30 days expire after you acquire or begin
construction at the new premises; or

(c} You report valugs to us.

We will charge you additional premium for
values reporied from the date you acquire the
premises.

{1 b. Personal Property Off Premises

You may extend the insurance that appliles
to Business Paersonal Property to apply to
covered Business Personal Property, other
than money and securitias, while [t Is In
course of transit or iemporarily at a pre-
mises you do not own, lease ar operate.
The most we will pay for loss or damage
under this Extenslon is $1,000,

[J c. Outdoor Property

You may extend the insurance provided by
this policy to apply to your outdoor fences,
radio and {elevisior antennas, signs (other
than signs attached to buildings) tress,
shrubs and plants, including debris removal
expense, caused by or resulting from any
of the following causes of loss;

{1) Fire;
{2) Lightning;
(3) Explosion;

(4) Riot or Civil Commotion; or

(G} Aircraft.

The most wa will pay for loss or damage under
this Extenslon is $1,000, but not more 1han $250
for any one tree, shrub or plant.

[0 d. valuable Papers and Records Cost of
Research

You may extend the insurance that applies to
Business Personal Property o apply o your costs
to research, replace or restore the lost Informa-
tlon on lost or damaged veluable papers and
records, including those which exist on electronic
or magnetic media, for which duplicates do not
exist. The most we will pay under this Extension
fs $1,000 at each dascribad premises,

B. EXCLUSIONS

1. We will not pay for loss or damage caused directly
or Indirectly by any of the following. Such loss or
damage is excluded regardless of any other cause
or event that contributes concurrently or In any
sequence to the loss.

a. Building Ordinance
The enforcement of any ordinance or law:

{1} Regulating the construction, use or repair of
any proparty; or

{2) Requlring the tearing down of any property,
including the cost of removing its debris,

b, Earth Movement

(1) Any earth movement {(cther than sink hole
collapse), such as an earthquaka, landslida or
earih sinking, rising or shifiing. But If loss or
damage by fire or explosion results, wa will
pay for that resulfing loss or damage.

{2) Volcanic eruption, explosion or effusion. But
if loss or damage by fire or volcanic action
resulis, wa will pay for that resulling loss
or damage.

¢. Governmental Action

Seizure or destruction of property by order
of govemmental authority.

But we will pay for acts of destructlon
ordered by governmental authority and taken at
the time of a fire to prevent ils spread, if the fire
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wolild be covered under this policy.
d. Nuclear Hazard

Nuclear reaction or radiation, or radioactive
contamination, however caused,

But if loss or damage by fire results, we will pay
for that resulting loss or damage.

. Power Fallure

The failure of power or other utllity service
supplied to the described premises, however
caused, If the fallure occurs away from the
described premises.

Bul ¥ loss or damage by a Covered Cause of
Loss results, we will pay for that resulting loss
or damage.

. War and Military Action

(1) War, Including undeclared or clvil war;

(2) Warllke action by a military force, including
actlon In hindering ar defending agalnst an
aclual or expected attack, by any govarn-
ment, sovereign or other authorlly using
military personnel or cther agents; or

(3) Insurraction, rebellion, revalution usurped
power, or action taken by governmental
authority In hindering or defending agalnst
any of these.

. Water

{1) Flood, surface wataer, waves, tidas, tidal
waves, overflow of any body of water, or
their spray, all whether driven by wind or
nofg;

{2) Mudslide or mudflow;

(3) Water that backs up from a sewer or
drain; or

{4) Water under the ground surface pressing
on, or flowing or seeping through:

(a) Foundations, walls, floors or paved
surfeces;

(b) Basements, whether paved or not; or

(c) Doors, windows or other openings.

But if loss or damage by fire, explosion or
sprinkier leakage results, we will pay for that
resulting loss or damage,

2. We will not pay for loss or damage caused by or
resuiling from:

Electrical Apparatus: Artificially generated
electrical current, Including eleciric arcing, that
distu;bs electrical! devices, appliances or
wires.

But if loss or damage by fire results, we will
pay for that resulting foss or damage.

. Burst Piplng: Ruplure or bursting of water

pipes {other than Aulomatic Sprinkler Systems)
unless causad by a Coverad Cause of Loss,

. Water Discharge: Leakage or discharge of

water or sleam rasulting from the breaking or
cracking of any part of a system or appllance
containing water or steam (other than an Auto-
matic Sprinkler System), unless the system or
appliance is damaged by a Covered Cause of
Loss,

. Steam Apparatus: Explogsion of steam

boilers, steam pipes, steam engines or steam
turbines owned or leased by you, or operated
under your control.

But if loss or damage by fire or combustion
explosion results, we wlll pay for that resuiting
loss or damage.

. Mechanical Breakdown: Mechanical break-

down, Including rupture or bursting caused by
centrifugal force.

But if loss or damage by a Covered Cause of
Loss results, we will pay for that resulting loss
or damage.

3. Buslness Income and Extra Expense Excluslons.
We wiil not pay for:

a. Any Extra Expense, or increase of Businass

Income loss, caused by or resulling from:

(1) Delay In rebuilding, repalring or replacing
the properly or resuming “operations”, due
to interference at the location of the rebuil-
ding, repair or replacemant by strikers or
other persons; or

(2) Suspension, lapse or cancellation of




any license, lease or contract. But if the
suspension, lapse or cancellation Is
directly caused by the suspension of
"operations”, we will cover such loss
that affecis your Business Income during the
“period of restoration”,

b. Any other conseguential loss.

C. LIMITS OF INSURANCE

1. The most we will pay for Ioss or damage in any
one occurrence is the applicable Limit of
Insurance shown in the Declarations.

2. The most we will pay for loss of or damage to
outdoor signs attached to buildings is $1,000 per
sign in any ane occurrence.

3. The limits appiicable {o the Coverage Exlensions
and the Fire Depardment Service Charge and
Pollutant Clean Up and Removal Additional
Coverages are in addition to the Limits of
insurance.

4. Building Limit - Automatic Increase

a. The Limit of Insurance for Bulldings will
automatically Increase by the annual
percentage shown in the Declaratlons.

b. The amount of increase will be:

(1) The Building limit that applied on the most
recent of the policy Inception date, the
policy anniversary date, or any other policy
change amending the Bullding limil, times

{2) The percentage of annual increase
shown in tha Declarations, expressed
as a decimal (example: 8% !s .08),
times

(3) The number of days since the beginning of
the current policy year or the effective date
of the most recent policy change amen-
ding the Building limit, divided by 385,

Exampie:

If; The applicabile Building limit fs $100,000.
The annual percentage increase Is B%. The
number of days since the beginning of the
policy year (or last policy change) is 148,

The amount of Increase is $100,000 x .08 x
146 + 365 = $3,200.

5. Business Personal Property Limit - Seasonal
Increase

a. The Limit of Insurance for Business Personal
Property will automnatically Increase by 25% 1o
provide for seasonal variations.

b. This increace will apply only if the Limit of
Insurance shown for Business Personal Pro-
perly in the Declarations 1s at least 100%
of your average monthly values during the
lesser of:

(1) The 12 months immediately preceding
the date the loss or damage accurs; or

(2) The period of time you have been in
business as of the date the loss or dam-
age oceours.

D. DEDUCTIBLES

1. We will not pay for loss or damage in any one

occurrence until the amount of loss or damage
exceeds the Deductible shown in the Declarations.
Wa will then pay the amount of ioss or damage in
excess of the Deductible up {o the applicable Limit
of Insuranca.

. Regardless of the amount of the Deduclible, the

most we will deduct from any loss or damage
under all of the following Optlonal Coverages in any
one occurrencs ls $250;

a. ‘Burglary and Rabbery;

b. Employee Dishonesty;

¢. Exterlor Grade Floor Glass; and

d. Quidoor Signs.

But this $250 deductible will not increase the
deductible shown in the Declarations. This deduc-

tible wiil ba used to satisfy the requirements of the
deductible in the Declarations.

. No deductible applies to the following Additiona!

Coverages:
a. Fire Department Sarvice Charge;
b. Business income; and

c. Extra Expense.

E. PROPERTY LOSS CONDITIONS
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1. Abandonment

There can ba no abandonment of any property
to us,

2, Appraisal

If we and you disagree on tha amount of loss,
either may make wrliten demand for an
appraisal of the loss. In this event, each party
will select a competent and impartial appraiser.
The two appraisers will select an umpira. If they
cannot agree, either may request that selection
be made by a judge of a court having Jurisdic-
tian. The appraisers will state separataly the
amount of loss. if they fall to agree, they will
submit thelr differences to tha umpire. A
decision agread to by any two will be binding.
Each party wili;

a. Pay its chosen appraiser; and

b. Bear tha other expenses of the appraisal and
umpire equally.

If, we submit to an appraisal, we will still retain
our right to deny the claim.

3. Dutles In The Event Of Loss Or Damage

You must see that the following are dons in the
event of loss or damage to Covered Property:

a. Notify the police if a law may have heen
broken.

b. Give us prompt notice of the Joss or damage.
Include a desciiption of the property Involved.

. As soon as possible, give us a description of
how, when and where the loss or damage
cccurrad,

d. Take all reasonable steps 1o protect the Covered
Property from further damage by a Covered
Cause of Loss. If feasible, set the damaged
property aside and in the best possible order for
examination. Also keep a record of your expenses
for emergency and temporary repairs for consi-
deration in the settiement of the claim. This will
not Increase the limit of insurance,

e. Al our request, give us complate inventories of
the damaged and undamaged property. Include
quantities, costs, values and amount of loss
claimed.

f. Permit us fo Inspect the property and records
proving the loss or damage.

g. If requested, permit us to question you under
oath at such times as may be reasonably
raquired about any matter relating to this
insurance or your claim, including your books
and records. In such event, your answers must
be signed,

h. Send us a signed, sworn statement of loss
containing the information we request tc sattle
the claim. You must do this within 60 days
after our request. ‘We wili supply you with the
necessary forms.

l. Cooperate with us In the investigation or
setilement of the claim,

}- Resume all or part of your “operations” as

qulekly as possible.

. Legal Action Against Us

No one may bring a legal action against us undar
this insurance unless;

a. There has been full compliance with all of the
terms of this Insurance; and

b. The action is brought within 2 years after the
date on which the direct physical loss or damage
occurred.

. Limitation - Electronic Media and Records

We will not pay for any loss of Business Income
caused by direct physical loss of or damage to
Electronic Media and Records afler the longer of:

a. 60 consecutlve days from the date of direct
physical loss or damage; or

b. The period, beginning with the date of diract
physical loss or damage, necessary to repair,
rebuild or replace with reasonable speed and
simitar quality, other property at the described
premises due to loss or damage causad by the
same occurrence,

Electronic Media and Records are:

(1) Efectronic data processing, recording or
storage medfa such as films, tapes, discs,
drums or cells;

(2) Data stored on such media: or




(3) Programming records used for electronic
data processing or electronically controfled
equipment.

Example No. 1:

A Covered Cause of Loss damages a computer
on June 1, It takes until September 1 to replace
the computer, and until Octobar 1 to restore
the data that was lost when the damage
occurrad. We will only pay for the Buslness
Income loss sustained during the period
June 1-September 1. Loss during the period Sep-
tember 2-Oclober 1 is not covered.

Example No, 2;

A Covered Cause of Loss results in the loss of
data processing programming records on
August 1. The records are replaced on
October 15. We will only pay for the Business
Ineome loss sustained during the period
August 1 - September 28 (60 consecutive days),
Loss during the period September 30-Oclober
15 Is not covered.

6. Loss Payment

In thea avent of loss or damage covered by this
policy:

a. We wlil not pay you more than your financial
interest in the Covared Property.

b. We wlll either:

{1) Pay the value of lost or damaged property,
as described [n paragraph d. below:

{2) Pay the cost of repairing or replacing the
fost or damaged properly, plus any reduc-
tion In value of repaired items;

(3) Take &l or any part of the property at an
agreed or appraised value; or

(4) Repals, rebuild or replace the property with
other property of like kind and quality.

c. We wil glve notice of our intenfions within 30
days after we recelve the sworn statement of
loss.

d. We will determine the value of Covered Pro-
pesty as follows:

{1) At replacemeni cost (without deduction for

depraclation), except as provided in (2} through
{7) below,

{8) You may make a claim for loss or damage
covered by this Insurance on an acfual cash
value basis instead of on a replacement
cost basls. In the event you elect fo have
loss or damage seliled on an actual cash
value basis, you may stiil make a claim on
a replacement cost basis If you notify us
of your intent to do so within 180 days
after the loas or damage.

(b We will not pay on a replacement cost
basls for any loss or damage:

i) Until the loss or damaged property is
aclually repaired or replaced; and

{f) Unless the repalrs or raplacement are
made as soon as reasonably possibie
after the loss or damage.

(c} We will not pay more for loss or damage
on a replacement cost basis than the least
of:

{) The cost{o replace, on the same premises,
the lost or damaged property with ather

property;

I. Of comparable materlal and quality;
and

il. Used for the same purpose; or

() The amount you actually spend that is
necessary lo repair or replace the lost or
damaged property.

(2) If the "Actual Cash Value-Buildings" option
applles, as shown in the Declarations, paragraph
{1) above does not apply to Buildings. Instead,
we will determine the value of Buildings at actual
cash valtie.

(3) The foliowing property at actual cash value:

(a) Used or second-hand merchandise held In
storage or for sale;

{b) Properly of others;
(c) Household contents, except personal

property In apartments or rooms fumished
by you as landlord;
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(d) Manuscripts;

{e) Works of art, antiques or rare articles, inclu.
ding etchings, pictures, statuary, marbles,
bronzes, porcelains and bric-a-brac.

{4) Glass at the cost of replacement with safety
glazing material if required by law.

{6) Tenanls' Impravements and Betterments at:

{a) Replacement cost If you make repalirs
promptly.

(b) A proportion of your original cost if you do
not make repalrs promptly. We wlll deter-
mine the propoitionate value as follows:

(} Multiply the original cost by the number of
days from the loss or damage to the explra-
tion of the lease; and

(i) Divide the amount determined In (I)
above by the number of days from the
Instellation of improvements to the
explration of the lease. [f your lease con-
tains a renewal option, the expiration of the
renewal option period will replace the
expiration of the lease in this procadure,

(c) Nothing if others pay for repalrs or replace-
ment.

(6) Valuable Papers and Records, Including those
which exist on electronic or magnetic media
(other than prepackaged software programs),
at the cost of:

(a) Blank materials for reproducing the records;
and

{b) Labor to transcribe or copy the records.
{7) Applicable only to the Optional Coverages:
{a) Money at its face value; and

{b) Securitias at their value at the close of
business on the day the loss Is discovered.

The value of United States Govemment Infernal
Revenue taxes and custom duties and refundable
state and local taxes paid or fully determined on
the follawing property held for sale will not be
consldered in determining the value of Covered

Froperty:

{a) Distllled spirits;

(b) Wines;

{c) Reclified products; or
(d} Beer,

e. Our payment for loss of or damage o personal
property of others will only be for the account
of the awners of the property. We may adjust
losses with the awners of lost or damaged pro-
perty if other than you. If we pay the owners,
such payments will satisfy your claims against
us for the owners’ property. We will not pay the
owners mmore than their financlal interest in the
Covearad Property.

f. We may elect to defend you agalnst suits arising
from claims of owners of property. We will do
this at our expense,

g. We will pay for covered loss or damage within
30 days efier we recelve tha sworn statement
of loss, Iif:

{1) You have complied with all of the terms of
this policy; and

() (8) We have reached agreement with you
ot the amount of loss; or

{b} An appraisal award has been mada.

7. Recovered Property

If slther you or we recover any property after joss
settlement, that party must give the other prompt
notice. At your aption, you may retain the property.
But then you must return fo us the amount we pald
to you for the property. We will pay recavery
expenses and the expenses fo repalr the recovered
property, subject to the Limit of Insurance.

. Resumption of Operations

We wili reduce the amount of your:

a. Business Income loss, other than Exira Expense,
to the extent you can resume your “operations”,
in whole or In part, by using damaged or
undameged property (including merchandise or
stock) at the described pramises or efsewhere.

b. Exira Expense loss to the extent ybu can return
"operations” to normal and discontinue such
Extra Expense.

-11-



9. Vacancy

If the building where loss or damage occurs has
bean vacant for mare than 60 consecutive days
before that loss or damage, we will;
a. Not pay for any loss or damage caused by:

(1) Vandalism; or

(2) Sprinkler leakage unlass you have protecied
the sysiem agalinst freezing.

b. Reduce the amount we would otherwlse pay
for the loss or damage by 15%.

Buildings under construction are not consldered
vacant.

F. PROPERTY GENERAL CONDITIONS
1. Control of Proparty

Any act or neglect of any person other than you
beyond your direction or control will not affect this
insurance.

If you violate a condition of this policy, we will not
pay for loss or damags at the invalved location. But
your coverage will continue for other locations at
which the violation does not apply.

. Mortgage Holders
a. The term “morigage holder” includes trustea,

b. We will pay for covered loss of or damage o
bulldings or structures to sach morigage holder
shown in the Daclarations In their order of
pracedence, as intarests may appear.

¢. The morlgage holder has the right o recelve
loss payment even if the morigage holder has
started foreclosure or similar action on the
building or siructure.

d. if we deny your claim because of your acls or
because you have failad to comply with the
terms of 1his policy, the morigage holder will
still have the right to receive loss payment If
the mortgage holder;

{1) Pays any premiurn due under this policy at
our request if you have failad to do so;

(2) Submils a signed, sworn statement of loss
within 60 days after recelving notice from us

of your failure to do so; and

{3) Has notlfied us of any change In ownership,
occupancy or substantial change in risk
known to the morigage hoider.

All of the terms of this pelicy will then
apply directly to the morigage helder.

e. If we pay the morigage holder for any loss or
damage and deny payment to you bacause of
your acls or because you have failed to
comply with the tarms of this policy:

{1) The morigage holder's rights under the
mortgage wlll be transferred to us to the
extent of the amount we pay; and

{(2) The morigage holder's right to recover the
full amount aof tha mortgage holder's clalm
will not be Impaired.

At our option, we may pay to the mortgage
holder the whole principal on the morigage
plus any accrued interast. [n this event, your
morigage and note will be transferred to us
and you will pay your remaining mortgage debt
fo us.

f. if we cancel this policy, we will give written
notice to the mortgage holder at least:

(1) 10 days before the effective date of canceila-
tion If we cancel for your nonpayment of
premium; or

(2) 30 days before the effective date of can-
cellation if we cancel for any other reason.

9. If we do not renaw this policy, we will give
written notica to the morigage holder at least
10 days before the expiration date of this policy.

. No Benefit to Bailee

No person or organization, other than you having
custody of Covered Property will benefit from this
insurance.

. Policy Period, Coverage Territory

Under this form:
a. We cover ioss or damage commencing:

{1) During the policy period shown in the
Declarations; and

-12-
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to property In transit, while it Is between points
in the coverage territory.

b. The coverage territory Is;

M (2) Within the coverage ferritory or, with respact
n (1) The United States of America (including its
territories and possessions);

{2) Puerto Rico; and
(3} Canada.

m G. OPTIONAL COVERAGES

Ly If shown as appllcable In the Declarations, the following
Optional Coverages also apply. These coverages are
subject to the terms and conditions applicable to

[: property coverage In this policy, except as providad
below.

E 3 1. outdoor Signs

a. We will pay for direct physical loss of or damage
to all outdoor signs at the described premises:

(1) Owned by you; or

Of control.

b. Paragraph A.3., Covared Causes of Loss, and
Section B., Exclusions, do not apply to this

E {2} Owned by athers but in your care, custody
u Optlonal Coverage, except for:

o

{1) Paragraph B.1.c., Gavernmental Action;
{(2) Paragraph B.1.d., Nuclear Hazard; and
(3) Paragraph B.1.f., War and Military Action.

. We will not pay for loss or damage caused by
or resulting fram:

=t
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{1) Wear and tear;

(2) Hidden or latent defect;
{3} Rust;

{4) Corrosion; or

{5) Machanical breakdown,

any one occurrence is the Limit of Insurance
for Outdoor Signs shown In the Declarations.

a. The provisions of this Optional Coverage
supersede all other references to outdoor signs
in this policy.

[0 2 Exterior Grade Floor Glass

a. We will pay for direct physical loss of or damage
to all exterior grade floor and basement glass,
including all lettering and ornamentation, located
at the described premises and:

(1) Owned by you; or

(2) Ownad by others but in your care, custody
or control,

b. We will also pay for necessary:

(1) Expenses Iincurred to put up temporary
plates or board up openings;

(2) Repair or replacement of encasing frames;
and

(3) Expenses incurred to remove or replace
obstruclions.

c. Paragraph A.3., Covared Causes of Loss, and
Section 8., Exclusions, do not apply to this
Optlanal Coverage, except for:

(1) Paragraph B.1.c., Governmental Action:
{2} Paragraph B.1.d., Nuclear Hazard:; and
(3) Paragraph B.1.f., War and Military Action.

d. We wiil not pay for loss or damage caused by
or resulting from:

(1) Waar and tear;
(2) Hidden or lalent defect;
{3) Corrasion; or
{4) Rust.
O a Burglary and Robbery

a. We will pay for direct physical loss of or damage
to Business Personal Proparly, Including money
and securities, at the described premises resul-
ting directly from actual or attempled:

(1) Burglary, meaning the taking of property from

IE d. The most we will pay for loss of or damage in

-13-



Inslde the descrbad premises by a person
unlawifully entering or leaving the premisss as
evidenced by marks of forcible entry or exit;
or

{2) Robbery, meaning the taking of property from
the cara and custody of a person by one who
has:

(a) Causad or threatensd to cause that
person bodily harm; or

(b) Committed an obvlously unlawful act
witnessed by the pearson fram whom
the property was taken.

b. Coverage for money and securities extends to
that property while at a bank or savings
Institutlon, within your living quarters or the
Hiving quarters of your pariners or any employee
having cara and cuslody of the properly, at the
described premises, or in iransit between any
of these places.

¢. We will not pay for loss or damage:

{1) To household and personal sffects In living
quarters occupied by you, your partner,
officer, director or stockholder or any
relative of any of thess,

{2) To accounts, deeds, evidences of debt and
manuscripts,

(3) Of property that is missing when there is no
physical evidence to show what happened to
it, such as shoriage disclosed on taking
invenfory.

{4) Resulting from any dishonest or eriminal act:

() That you or any of your pariners commit
whether acling alone or in collusion with
othar persans; or

(b} Committed by any of your employees,
directors, trustees or autherized repra-
sentatives:

() Acting alone or in collusion with
other persons; or

@iy While performing services for you
or otharwise.

(5) Resulting from voluntary parting with any
property by you or anyone else to whom

you have enirusted the proparly if induced
to do so by any fraudulent scheme, trick,
device or false pretense,

(6) Of property that has been transferred to a
person or place outside the described
premises on the basls of unautharized
instructions.

(7 Resulting from delay, loss of use or loss of
market,

(8) Oceurring during a fire at the described
pramises.

d. The most we will pay for loss or damage In any
one occurrence [s:

(1) The limit shown in the Declarations for
Inside the Premises for monay and securl-
ties while:

{a) In or on the described pramises; or
(b) Within a bank or savings institution:

(2) The limit shown in the Declarations for
Quiside the Premises for money and secu-
ritles while any where else; and

(3) 25% of the Business Personal Property Limit
of Insurance for all other property. But each
of the foliowing types of property are
covered only up to $2,500:

(a) Furs, fur garments and garments trimmed
with fur;

(b} Jewalry, watches, watch movements,
Jewels, preclous and semi-preclous stones,
gold, sliver, platinum and other preclous al-
loys or metals. This limit does not apply to
Jewelry and watches worth $100 or less per
item; and

(c) Palterns, dies, molds and forms.
e. All loss or damage:
(1) Caused by one or more persons; or
(2) Invalving a single act or serles of related

acts;
Is considered one occurence.

[l 4. Employee Dishonesty
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a. We will pay for direct loss of or damage to

Business Personal Property, including monay
and securities, rasulting from dishonest acts
committed by any of your employees acting
alone or in collusion with other persons (except
you or your partier) with the manlfest intent 1o:

(1) Cause you to sustaln loss or damage; and
also

(2) Obtain financlal benefit (other than salaries,
commissions, fess, bonuses, promotions,
awards, profit sharing, pensions or other
employee benefits earned In tha normal
course of employment) for:

(a) Any employee; or

(b) Any other person or organlzation.

. We will not pay for loss or damage:

(1) Resuiting from any dishonest or criminal act
that you or any of your partners commit
whether acting alone or in collusion with
other persans.

{2} The only proof of which as to its existence
or amount is:

(@) An Inventory computation; or

{b) A profit and loss computation.

. The mast we will pay for loss or damage in any

one occurrance is the Limit of Insurance for
Employee Dishonesty shown in the
Daclarations.

. All loss or damage:

{1) Caused by one or more persons; or

(2) Involving a single act or serlas of relatad
acts;
Is considered one occurrenca.

. We will pay only for loss or damage you

sustain through acts committed or event
occurting during the Pollcy Period. Regardless
of the number of years this policy remains in
force or the number of premiums pald, no Limit
of Insurance cumulates from year to year or
period to parod.

f. This Optional Coverage does not apply to any

aemployee iImmediately upon discovery by:

{1) You, or

(2) Any of your partners, officers or diractors
not In ecollusion with the employes; of any
dishonest act committed by that employee
before or after being hired by you.

. We will pay only for coverad loss or damage

discovered no later than one year from the end
of the Policy Period.

. If you {or any pradecessor in inlerest) sustained

loss or damage during the period of any prior
Insurance that you could have recovered under
that Insurance except thai the time within which
{o discover loss or damage had expired, wa will
pay for it under this Optlonal Coverage,
provided:

(1) This Optional Coverage became effactive
at tha time of canceflation or termination
of the prdor Insurance; and

{2 The loss or damage would havae heen
covered by this Optional Coverage had it
been In effect whan the acts or events
causing the loss or damage were commit-
ted or occummad.

- The insurance under paragraph h, above Is part

of, not in addition to, the Limit of Insurance
applying to this Optional Coverage and Is
limited o the lessar of the amount recoverable
under:

(1) This Optional Coverage as of its effective
date; or

{2) The prior Insurance it had remained In affect.

O 5.Mechanical Breakdown

a. We will pay for direct damage to Covered

Properly caused by an Accldent to an Object.
The Object must be:

(1) Owned by you or in your cars, custody or
control; and

(2) At the described premises.

. Accldent means a sudden and accidental break-

down of the Oblect or a part of the Object. At
the time the breakdown occurs, it must
manifest itseif by physical damage to the
Object that necessitates rapalr or replacement.
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c. Nona of the following Is an Accident:

{?) Depletion, detericration, corroslon or
eroslon;

(2) Wear and tear;

(3) Leakage at any valve, fitling, shaft seal,
gland packing, joint or connection;

{4) Breakdown of any vacuum tube, gas tube
or brush;

{5) Breakdown of any electronic computer or
elecironic data processing equipment;

(6) Breakdown of any sfructure or foundation
supporting the Oblect or any of lis paris;

{7} The functioning of any safety or protective
device; or

{8) The exploslon of gases or fuel within the
fumace of any Object or within the flues or
passages through which the gases of
combustion pass.

d. Object means any of the following equipment:

(1) Boiler and Pressure Vessels:

(a) Steam heating boilers and condensate
retum fanks used with them;

() Hot water heating bollers and expansion
tanks used with them;

(c) Hot water supply bollers;

(d) Other flred or unfired vessels used for
maintenance or service of the describad
premises but not used for procassing or
manufacturing;

{e) Steam boiler piping, valves, fittings,
traps and separators, but only if they:

) Are on your premises or batween
paris of your premises;

() Contain steam or condensate of steam;
and

(ii}Are not part of any other vessel or
apparatus;

{f) Feed water piping between any steam

boiler and a fead pump or injectar,

(2) Air Conditioning Units - Any air conditioning
unit that has a capacity of 60,000 BTU or more,
including:

{8} Inductors, converters and coils that
meake use of a refrigerant and form part
of & coaling, humidity control or space
heating system;

(b) Interconnacting piping, valves and
fittings conialning anly a refrigerant,
water, brine or other solution;

{c) Vessels healed directly or indiractly that;

() Form part of an absorption type system;
and

() Function as a generator, rafrigerator or
concenirator;

(d) Compressors, pumps, fans and blowers
used solely with the system together with
thelr driving electrlc motors; and

{e) Control equipment used solely with the
system.

e. Object does not mean;
{1) As Boiler and FPressure Vessels;

(8) Equipment that Is not under internal
vacuum or internal prassure other than
weight of cantents;

{b) Boller settings;

{c) Insulating or refractory material; or

(d)Eiectrical, reclprocating or rotating
apparatus within or farming a part of
the boiler or vessel.

{2} As Air Condilioning Units, any:

(a) Vessel, cooling tower, reservolr or other
source of cooling water for 8 condenser or
comprassor, or any water plping leading to
or from that source; or

{b) Wiring or piping leading to or from the unit.

f. We will not pay for an Accident to any Object
while being tested,
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g- Suspension

Whenever an Object is found to be In, or exposed
ta, a dangerous condition, any of our representa-
tives may immedlately suspend the insurance
against Ioss from an Accident to that Object. This
can be done by dellvering or malling & written
natice of suspenslon to:

(1) Your last known address; or

(2) The address whara the Object [s locatad.

If wa suspend your Insurance, your will get a pro
rata refund of premium. Bul the suspension wilk
be effactive aven if we have not yet made or
offered a refund.

H. PROPERTY DEFINITIONS

1. "Operations” means vour business activities |

eccurring at the described premises.

2. "Pericd of Restoration™ maans the period of time
that:

a. Beglins with the date of direct physical loss or
damage caused by or resulling from any

Coverad Cause of Loss at the described
premises; and

b. Ends on the date when the property at the
described premises should be repaired, rebuilt
or replaced with reasonable speed and simliar
quality.

“Period of restoration” does not include any
increased period required due to the enforcement
of any law that:

(1) Regulates the construction, use or repair,
or requires the tearing down of any
property; or

(2 Regulates the prevention, control, repair,
clean-up or restoration of environmental
damage.

The expiration date of this policy will not cut short
the "Period of restoration”.

3. “Pollutants” means any solld, quid, gaseous ar
thermal irfltant or contaminant, including smoke,
vapor, soot, fumes, acids, alkalis, chemicals and
wasie. Waste includes materials to be recycled, re
conditioned or reclaimed.

THIS ENDORSEMENT CHANGES THE POLICY, PLEASE READ IT CAREFULLY.
SECTION | - BUSINESS OWNERS FIRE POLICY PROVISIONS

The sndorsement madifies insurance provided under
the following:

BUSINESSOWNERS POLICY

The provisions of the Standard Fire Policy are stated below.

w stit I policias.
If any conditions of this form are construed to be more lib-
eral than any other policy conditions relating to the perils of
fire, lightning or removal, the conditions of this form will
apply.

IN CONSIDERATION OF THE PROVISIONS AND STIPULA-

- TIONS HEREIN OR ADDED HERETO, AND OF THE FRE-

MIUM SPECIFIED In the Declaratlons or In endorsements
made a part hereof, this Company, for the term of years
specified In the Declarations from incepticn date shown in
the Declarations at 12.00 noon (Standard Time) to expira-
tion date shown in the Declarations at 12.00 nioon (Stan-
dard Time) at location of properly Involved, to an amount
not exceeding the limit of liabliity specified in the Dedlara-
tions, does insure the Insured named In the Declarations

- and legal representatives, {o the extent of the aclual cash

value of the property at the time of loss, but not exceeding
the amount which It would cost to repalr or replace the prop-
erty with material of like kind and quality within a reason-
able time after such ioss, without allowance for any in-
creased cost of repalr or reconstruction by reason of any
ordinance or law regulating construction or repair, and with-
out compensation for loss resulting from interruption of
business or manufacture, nor in any event for more than
the inleres! of the Insured, against all DIRECT LOSS BY FIRE,
LIGHTNING AND OTHER FPERILS INSURED AGAINST IN
THIS POLICY INCLUDING REMOVAL FROM PREMISES
ENDANGERED BY THE PERILS INSUREDAGAINST INTHIS
POLICY, EXCEPT AS HEREINAFTER PROVIDED, to the prop-
erly describad In the Declarations while located or coniained
as described in this policy, ar pro rata for five days at each
proper place {o which any of the property shall necessarily
be removed far preservation frem the perils insured against
this policy, but not elsewhers.

Assignment of this policy shall not be valld except with the
written consent of this Cornpany.

This policy 's made and accepted subject to the foregoing
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provisions and stipulations and those herelnefter stated,
which are hereby made a part of this policy, together with
such other provisions, stipulations and agreamenis as may
be added herelo, as pravided In this pollcy,

Concealment, fraud. This entire pollcy shall be void I,
whether before or after a loss, the insured has wiiifully con-
cealed or misrepresented any material fact or circumstance
concerning this insurance or the subject thereof or the in-
terest of the [nsured therein, or in case of any fraud or false
swearing by the insured relating thereto.

Uninsurable and excepted property. This policy shall not
cover accounts, bills, currency, deeds, evidences of debt,
money or securities; nor, unlass spacifically named hereon
in wriling, bulllon or manuscripts,

Perlis not included. This Company shall not be liable for
loss by fire or other perils insured agalns! in this policy
caused, diraclly or indiractly, by {a) enemy attack by armed
forces, including action taken by military naval or air forces
in reslsting an actual or an Immediately impending enemy
attack, {b) Invaslon, {c) Insurrection, (d) rebellion, {(e) revolu-
tion, (f) civil war, (g} usurped power, (h) order of any civil
authority except acts of destruction at the time of and for
the purpose of preventing the spread of fire, provided that
such fire did not originate from any of the perils excluded
by this poliey, {i) neglect of the insured to use all reasonable
means {o save and preserva the proparty at and after a loss,
or when the property is endangered by fire In neighboring
premises, (f) nor shall this Company ba liable for loss by
thedt,

Other insurance. Other insurance may be prohibited or
the amount of insurance may be limited by endorsement
attached hereto.

Conditlons suspending or restricting Insurance. Unless oth-
erwise provided in wrifing added hereto this Company shall
not ba liable for loss occurring

{a) while the hazard s increased by any means within
the control or knowledga of the Insured, or

{b) while a described building, whether intended for
occupancy owner or tenant, is vacant or unocou-
pled beyond a period of sixty conseculive days; or

{c) as a result of explosion or riot, unless fire ensus,
and In that event for loss of fire only.

Othar perils or subjects. Any other peril to be insured
agalnst or subject of Insurance to be covered in this pollcy
shall be by endarsement in writing hereon or added hereto,

Added provisions. The extent of the application of Insur-
ance under this policy and of the contribution fo be mada

by this Company in case of loss, and any other provision or
agreement not inconsistent with the provisions of this policy,
may be provided for in writing added hereto, but no provi-
sion may ba walved except such as by the terms of this
polley is subject to change.

Walver provislons. No permisslon affecting this Insurance
shall exist, or walver of any provision be valid, unless granted
herein or expressad In writing added hereta. No provision,
stipufation or forfelture shall be held {0 be waived by any
requirement or proceeding on the part of this Company re-
lating {0 appralsal or to any examination provided for herain,

Cancellation of policy. This policy shall be canceled at
any time at the request of the Insured, in which case this
Cempany shall, upon demand and surrender of this policy,
refund the excess of paid premium abave the customary
shori rates for the expired fime. This policy may he can-
celed at any time by this Company by giving to the Insured
a five days' written notice of cancellatlon with or without
{ender of the excess of pald premium above the pro rata
premium for the expired time, which excess, if nattendered,
shall be refunded on demand. Nofica of cancellation shall
state that excess premium {if not tendered) will be refunded
on demand,

Mortgagee interests and obligations. If loss hersunder
Is made payable, in whole or In part, {o a dasignhated mort-
gagee not named herein as the Insured, such interest in
this policy may be canceled by giving 1o such morigagee a
ten days’ written nolica of canceliation.

If the Insured falls to render proof of loss such merigagee,
upon notica, shall rander proof of loss In the form herein
specified wihin sixty (60) days thereafler and shall be sub-
Ject to the provisions hereof relating to appralsal and time
of payment and of bringing sult. If this Company shall claim
that no llabillty existed as to the morgagor or cwner, it shatf,
to the extent of payment of loss to the morigagee, he sub-
rogated to all the martgagee’s rights of racovery, but with-
out impaiiing morigages's right to sue; or it may pay off
the mortgage debt and requira an assignment thereof and
of the morigage. Other provisions relating to the interests
and obligetions of such mortgagee may bs added hereto
by agreement in writing.

Pro rata Habllity, This Company shall not be liable for a
greater prapartion of any loss than the amount hereby In-
sured shall bear to the whole insurance covering the prop-
arty agalnst the peril involved, whether collactible or not.

Requiremant in case loss occurs. The insurad shall give
immediste writien notica to this Company of any loss, pro-
tect the property from further damage, forlhwith separale
the damaged and undamaged personal property, put it in
the best possible order, fumnish a somplete Inventory of the
destroyed, damaged and undamaged propery, shawing in
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detail quantities, costs, actual cash value and amount of
loss claimed; and within sixty days after the loss, unless
such time Is extanded in writing by thls Company, the In-
sured shall render to this Company a proof of loss, signed
and sworn to by the insurad, stating the knowiedge and
balief of the Insured as to the following; the fime and origin
of the lass, the interast of the Insured and of all others in
the property, the actual cash valua of sach item thersof and
tha amount of loss therelo, all encumbrances thereen, all
olher contracts of Insurance, whether valid or not, covering
any of sald property, any changes In the title, use, occupa-
tlon, location, possession or exposures of said property
since the issuing of this policy, by whom and for what pur-
pose any building hereln described and the several parls
thereof were occupled at the fime of loss and whether or
not it then stood on leased ground, and shall furnish a copy
of all the descriplions and schedules in all policlas and, If
required verifiad plans and specifications of any buliding,
fixturas or machinery destroyed or damaged. The Insured,
as often as may be reasonably required, shall exhibit to any
person designaled by the Company alf that remains of any
property hereln described, and submit to examinations un-
der oath by any person named by this Company, and sub-
scribe the same; and, as often as may be reasonably re-
quired, shall produce for examination all books of account,
bills, invoices and other vouchers, or certifiad coples thereof
if originals be lost, at such reasonable time and place as
may be designated by this Company or its representative,
and shall permii exiracts and copies thereof to the made.

Appraisal. In case the insured and this Company shall fall
fo agree as to the actual cash value or the amount of loss,
then, on the written demand of either, each shall select a
compatent and disinterested appraiser and notify the other
of the appralser selected within twenty days of such de-
mand. The appraisers shall first sslect a competent and
dizinterested umpira; and failing for fifteen days to agree
upon such umplire, then, on requast of the insured or this
Company, such umplre shall be selecied a judge of a court

of racard In the stats in which the properly covarad Is lo-
cated. The appralsers shall then appraiss the loss, stating
saparately actual cash value and loss to aach item; and fall-
Ing to agree, shall submit their differences, only, ic the
umpire. An award in writing, so emizad, of any two when
filed with this Company shall determine the amount of ac-
tual cash value and loss. Each appralser shall be paid by
the party selecting him and the expenses of appraisal and
umpire shall be pald by the pariies equally.

Company's cptions. It shall be optional with this Com-
pany fo take all, or any part, of the property at the agreed or
appralsed value, and also to repair, rebuild or replace the
property destroyed or damaged with other of like kind and
quality within a reasonable time, on giving notice of its in-
tention so to do within thirty days after the racelpt of the
proof of loss heraln required.

Abandonment. There can be no abandenment to this Com-
pany of any property.

When loss payable. The amount of loss for which this
Company may be liable shali be payabla sixty days after
proof of loss, as herein provided, is received by this Com-
pany and ascertalnment of the loss Is made either by agree-
ment batween the insured and this Company expressed in
writing or by the filing with this Company of an award as
hereln provided.

Suit. No sult or action on this policy for the recovery of any
clalm shall be sustainable in any court of law or equity un-
less ali the requiraments of this policy shall have been com-
plied with, and unless commenced within twelve months
next after Inception of the loss.

Subrogation. This Company may require from the insured
an assignment of all right of recavery against any part for
loss 1o the extend that payment therefor Is made by this
Company.
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The following endorsements are added and forming part of this policy when designated by an “X” in

the box(es) shown below.

O Endorsement Ne. 1
BUILDING LIMITATION CLAUSE

Nothwithstanding anything contained herein fo the contrary,
it ts hereby mulually understood and agreed that the insur-
ance provided by the Insurance Company on the bullding
described under this Pollcy excludes the following strue-
ture which Is attached thereto 10 read as follows:

Any structure or any portion of any structure
inciuding any property contained herain, which
is not of the same Construction Type as that
indlcated under the Declarations whether or not
such structure be attachad to or in contact with
tha dwelling, building, Including but not limited
to fences, carports, patios or outdoor kitchens.

it Is furthar understood and agreed that the structure de-
scribed above in the event of loss is not covered under any
perils provided under this Policy.

[0 endorsemant No. 2
COINSURANCE CLAUSE

Important, this policy contains a colnsurance clause. If the
amount of insurance purchased is not equalto _ # 9%
of the actual cash value or replacement cost of your insured
property, then the setiternent you receive arising from the
future losses will not be sufficlent to replace the loss yau
have suffered. Itis your responsibility as the insured to make
certain the insured value, as stated below, Is equal to the
actual cash value or fuli replacement cost of your insured
property if you desire full protection.

This company shall not be liable for a greater proportion of
any loss or damage to the property described hereln than
the sum hereby Insured bears to #* percent( %)
of the aclual cash value of sald property at the time such
loss shall happen, not for more than the proportion which
this policy bears to the total insurance thereon.

If the Insurance under this policy be divided into two or
more {tems, the foregoing shall apply to each item sepa-
rately.

# See Scheduls Attached

] Endorsement No. 3
Agreed Value Clause

It Is hereby understood and agreed that with raspect to the

Insurance of a bullding or buildings this policy in the event
of {otal loss shall be considered a Valued Palicy in accor-
dance with tha terms of Section 43356 of the Govemment
Code of Guam. In the event of partial loss, the condition of
the attached Coinsurance Clause shall apply.

[ Endorsement No. 4
COINSURANCE CLAUSE

Imporiant, this policy contains a colnsurance clause. If the
amount ofthe insurance purchased isnotequalto __ % %
of the actual cash value or replacement cost of your insured
property, then the settlement you receive arsing from fu-
ture Josses will not be sufficlent to replace the loss you
have suffered. It is your responsibility as the insured {o
make certaln the insured value, as stated below, is equal to
the actual cash value or full replacement cost of your In-
surad property if you desire full protection.

It is & conditlon of this cover that in the event of loss, this
Company shall not ba liable for a greater proportion of any
lnss, less the amount of the deductible, if any, from typhoon
and/or windstorm than the amount hereby insured bears to

3 Percent{ %) ofthe actual cash value of the
property described in this Policy at the fime such loss shall
happen.

% See Scheduln Attached

] Endorsement No. 5
LENDER'S LOSS PAYABLE CLAUSE

Loss, if any, under this policy shall be payable to See Deg-

Jaration Schedyle as lender, morlgages, or trustee, as in-
terest may appear.

It is understocd that the lender, morigagee or frustee now
has or wil} acquire from time to time an insurable interest in
certain property insured under this policy as established by
warehouse receipts, bills of lading documentary or other
written evidence,

This Insurance, solely as to the Interest therein of the lender,
mortgagea or trustes, shall not be Impaired or Invalidated
by any act or neglect of the borrower, morigager or cwner
of the within described propsrty except as provided In the
last paragraph hereof, nor by any change in the title of own-
ership of the property, nor by the occupation of the pre-
misas whersin such property Is Iocated for purposes more
hazardous than are permitted by this policy; provided that
in case of the borrower, mortgagor or owner shall neglect
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The following endorsements are added and forming part of this policy when designated by an “X” in

the box(es) shown belaw.

to pay any premium due under this policy the lender, mort-
gages or trustee shall, on demand, pay the same.

Provided, also, that the lender, mortgagee or trustee shall
notify this Company of any change of ownership or occu-
pancy or increase of hazard which shall come fo the knowl-
edge of said lender, mortgagee or trustee, and unless per-
mitted by this policy. it shall noted therecn and the lender,
morigagee or lrustee shall, on demand, pay the premium
for such increased hazard for the term of the usa thereof;
otherwise this pollcy shall be pull and void,

This company reserves the right to cancel this policy at any
time as provided by its terms, but in such casa this policy
shall continue in force for the beneflt only of the lender,
maorigagsee or jrustea for ten days after notice to the lender,
morigagee or trustee of such cancellation and shall then
ceass, and this Company shall have the right, on like nolice
to cancel this agreement.

Wherever this Company shall pay tha lender, morigagee or
trustee any sum for loss or damage under this pollcy and
shall claim that as to the borrower, morigagor or owner, no
Hability therefore existed, this company shall, to the axtent
of such payment be thereupon legally subrogated 1o all tha
righis of the party to whom such payment shall be made,
under all securitles held as collaterat to the debt, or may at
its option, pay the lender, morigagee or frustes, the whole
princlpal due or to grow due on the debt with interest, and
shall thereupon raceived a full assignment and transfer of
the debt and of the mortgage and of all such other securi-
ties as evidence the Interest of the lender, morigagee or
trustee in the within described property; but no subroga-
tion shall impalr the right of the lender, mortgagee or trustee
to recover the full amount of its claim against the barrower,
mortgagor or owner.

All the other terms and conditions of the policy to which
this Endorsement Is attached and of which it is a part, re-
main unchangad, which other terms and conditions Include
fhe limit(s) of liabllity named in the pelley and the condi-
tions of any Value Reporting, Full Reporting, Total Insurance,
Coinsurance, Reducad Rata Contribution or Average Clauses
incorporated thersin or attached thereto,

0 Endorsement No. B
EARTHQUAKE

This endorsement modifies insurance provided under the
following:

a, Thefollowingare added o COVERED CAUSES OF LOSS

{J in Paragraph A3 in the Bussinesowners Property
Coverage Form:

(1) Earthquake

{2} Volcanic Eruption, meaning the eruption, explosion
or effusion of a volcana.

b. Alt Earthquake shocks or Volcanle Eruption that oceur
within any 168-hour period will constitute a single
Earthquake or Valcanlc Eruption. The expiration of this
policy will not reduce the 168-hour perlod.

c. We will not pay for [oss or damage caused by or rasul-
ting from :

{1} Fire, explosion {other than volcanic exploslon), land-
slide, mine subsldenca, tidal wave, flond, mudslide
or mudfiow, even if atiributable to an Earthquake or
Volcanic Eruptlon.

(@ Any Earthquake or Volcanic Eruption that beglns
before inception of this insurance. But if this policy
raplaces sarthquake insurance that includes loss or
damage that occurs afier the expiration of the policy,
we will pay for loss or damage by Earthquake or
Volcanic Eruption that occurs on or after the incep-
tion of insurance, if the series of Earthquake Shocks
or Volcanic Eruptions bagan within 168 hours prior
to the Inception of this insurance.

d. The EARTH MOVEMENT EXCLUSION does not apply.

e. The DEDUCTIBLES Paragraph Is replaced by the follo-
wing for Earthquake and Violeanic Eruption:

(1} We will subtract a sum from the amount of loss or
damage In any one occurrance,

) The sum we subtract from each separate item
will be the amount as shown In the Declarations.

1) This Deductible applies separately to the folow-
ing:

1) Each building or structure;

2) The contents of each bullding or structure;
and

3) Personal property in the open.
(2) No Deductible applies to the following Additional
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Coverages:
i) Business income; and

I} Extra Expensa.

f.  The following Is added to the LIMITS OF INSURANCE
SECTION:

Thae limit of Insurance that applies to coverage under
this endorsement also applles to the Business Income
and Extra Expense Additional Coverages.

BUSINESSOWNERS POLICY - SECTION li
BUSINESS LIABILITY COVERAGE

Various provisions In this policy restrict coverage. Read the
entira policy carefully to delermine rights, duties and what
Is and Is not covered,

Throughout this policy the words *you" and “your” refer fo
the Named Insured shown in the Declarations. The words
“we’, “us” and "our” refer fo the Company providing this
Insurance.

The word “insured” means any person or organization quali-
fying as such under SECTION C - WHC IS AN INSURED.

Other words and phrases that appear in quotation marks
have special meaning. Referto SECTION F -LIABILITYAND
MEDICAL EXPENSES DEFINITIONS.

A. COVERAGES

1. Buginess Liability. We will pay those sums that the
Insured becomes legally obligated to pay as damages
because of "bodlly injury”, "property damage”, "per-
sonal injury” or “advertising Injury” to which this insur-
ance applies, No other obligation or Hability to pay sums
or perform acts or services is covered unless explicitly
provided for under COVERAGE EXTENSION-SUPPLE-
MENTARY PAYMENTS.

a. This Insurance applles only:
(1} To "bodily injury* or “property damage™
(8) That ocours during the polley perlod; and
(b) That is causaed by an "occurrence™. The
“occurrence” must take ptace In the “cover-
age temitory”,
{2) To “personal Injury” caused by an offense:

(8) Committed In the “"coverage territory”
during the policy period; and

(b} Arising out of the conduct of your businass,
excluding advertlsing, publishing, broad-
casting or telecasting done by or for you.

{3) To "adverilsing Injury” caused by an offense
committed:

(a) In the “coverage ferritory” during the policy
period; and

{(b}in the course of advertising your geods,
products or servicas.

b. We will have the right and duty to defend any “sult”
seeking those damages. But:

{1) The amount we will pay for damages Is limited as
described in Section D - Limils of Insurance;

(2) We may Investigate and selle any clalm or “sult"
at our discretion; and

{3) Qur right and duty to defend and when we have
used up the applicable limit of Insurance in the
payment of judgments or settlements or madical
expenses.

¢. Damages because of “bodily injury” inciude damages
clalmed by any person or organization for care, loss of
services or death resulling at any time from the “bodily

injury”.

d. “Properly damage” that is loss of use of tanglble
property thal is not physically injured will be deemed
fo occur at the time of the "occurrence” that caused it,

e. Coverage Extension - Supplementary Paymenis

In addition to the Limit of Insurance, we will pay, with
raspact fo any claim or “suit” we defend:

{1} All expenses we incur.

(2) Up to $250 for cost of ball bonds required becausa
of accidents or traffic law vialations arlsing out of
the use of any vehicle to which Buslness Liability
Covarage for "bodily Injury” applies. We do rot have
{o furnish these bonds.
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(3} The cost of bonds to release attachments, but only
far bond amounts within our Limit of Insurance. We
do not have to furnish these bonds.

(4) All reasonable expenses ncurred by the Insured at
our request to assist us in the Investigation or
defense of the clalm or “sult’ Including actual loss
of earnings up fo $100 a day because of time off
from work.

{5) All costs taxed against the insured In the “suit” .

(6) Prejudgement interest awarded against the Insured
on that part of the judgment we pay. if we make
an offer to pay the Limit of Insurance, we will not
pay any prejudgement interest based on that
period of time after tha offer.

(7) All Interest on the full amount of any judgment that
accrues after entry of the judgment and bafore we
have pald, offered to pay, or deposited in court the
part of the judgment that is within cur Limit of
insurance

] 2. Medical Expanses

a8, We will pay medical expenses as describad
below for "bodily injury” caused by an accldent:

{1) On premises you own or rent;

{2) On ways next to premises you own or rent;
or

{3) Because of your operations;
provided that:

() The accident takes place in the “coverage
temitory” and during the policy perlod;

(b) The expenses ara incured and reported {o
us within one year of the date of the
accldent; and

{c) The injured person submits to examination,
at our expense, by physicians of our choice
as often as we reascnably require,

b. We will make these payments regardless of fault.
These payments will not exceed the Limit of
Insurance. We wlil pay reasonable expenses for:
{I) First ald at the time of an accident;

{2) Necessary madical, surglcal, x-ray and dental
services Including prosthetic devices; and

(3) Necessary ambulanes, hospiial, professional
nursing end funeral services.

8. EXCLUSIONS

1. Applicable to Business Liability Coverage. This
insurance does not apply o

a. “Bodily Injury” or “properly damage” expected
or intended from the standpoint of the insured.
This exclusion does not apply to "bedily Injury”
resulting from the use of reasopable force to
protect persons or proparty.

b. “Bodily injury” or "property damage” for which
the Insured Is obligated to pay damages by
reason of the assumption of labllity in a
contract or agreament. This exclusion does not
apply to llabllity for damages:;

(1) Assumed in a contract or agreement that
Is an "Insured contraci™ or

{2) That the insured would havs in the absence
of tha contract or sgreement.

c. "Bodily injury® or “property damage" for which
any Insured may be held {lable by reason of:

() Causing or contrlbuting to the fnloxication
of any parson;

(2) The furnishing of alcoholic beverages to a
person under the legal drinking age or under
the influence of alcohol; or

(3) Any stalule, ordinance or regulation relating
to the sale, gifi, distribution or use of alcoholic
beverages,

This exclusion applies only If you are in the
business of manufacturing, distributing,
selling, serving or furnishing alcoholic
beverages.

d. Any cbligation of tha Insured under a workers
compansation, disability benefits or unemploy-
ment compensation law or any similar law.

e. "Bodlly Injury” to:
(1) An employee of the insured arising out of
and in the course of employment by the
insured; or

{2) The spouse, child, parent, brother or sister of
that employee as a consequence of (1) above.
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This exclusion applies:

(a) Whether the insured may be liable as an
employer or In any other capacity; and

{b) Te any obllgation to share damages
with or repay someone else who must
pay damages because of the Injury.

This exclusion does not apply to llabillty assumed
by the insured under an “insured contract".

f. (1) “Bodily injury” or “property damage"” arising
out of the actual, alleged or threatened discharge,
dispersal, ralease or escape of poliutants:

() At or from premises you own, rent or
accupy,

{b}At or from any site or locetion used by
or for you or others for the handling,
storage, disposal, processing or treatment
of waste;

{c) That are at any time transported, handled,
stored, treated, disposad of or processed
as waste by or for you or any person or
organfzation for whom you may be legally
tasponsible; or

{d) At or from any site or location on which
you or any contractors or subcontr-
actors working directiy or indirectly on
your behalf are performing operations:

() I the poliutants are brought on or to the
site or location in connection with such
operations; or

{0 If the operations are {o test for, monitor,
clean up, remave, contain, treat,
detoxify or neutralize the pollutants.

{2) Any loss, cost or expense arising out of any
gavernmental direction or requast that you
test for, monitor, clean up, remove, contain,
treat, detoxify or neutralize tha poliutants.

Pollutants means any solid, liquld, gaseous or
thermal Irritant or contaminant, including
smoke, vapor, soot, fumes, acids, alkalls,
chemicals and waste. Waste Includes materi-
als to be recycled, reconditioned or reclaimed,

Subparegraphs (a) and (d)(i) of paragraph
{1) of this exclusien do not apply to "bodily
injury” or "property damaga” caused by heat,

smoke or fumes from a hostile fire. As used
in this exclusion, a hostlle fire means one
which becomes uncontrollable or breaks out
from where it was Intended to be,

. “Bodily injury” or “property damage" arising out

of the awnership, malnienance, use or entrust-
ment fo others of any alrcraft, “auto” or watar-
craft owned or operated by or rented or lcaned
o any insurad. Use includes oparation and
“loading or unloading”,

This exclusion doas not apply to:

(1) A watercralt while ashore on premises you
own or rent;

{2) A watercraft you do not own that is:
(a) Less than 26 {eet long; and

(b) Not being used fo carry persons or
property for a charge;

(3) Parking an “auto” on, or on the ways next
to, premises you own or rent, provided the
“auto” is not owned by or rented or loaned
to you or the insured;

(4} Liability mssumed under any “insured
contract’ for the ownership, maintenance
or use of alrcraft or watercrait; or

{5) "Bodiiy Injury” or “property damagse” arising
out of the operation of any of the following
aquipment:

(@) Cherry pickers and similar devices
mounted on automoblle or truck
chassis and used lo ralse or Jower
workers; and

{b) Alr compressors, pumps and generators,
including spraying, weiding, bullding clean-
ing, geaphysical exploration, lighting and
well servicing equipment.

. “Bodily Injury” or "property damage” arising out
of;

(1) The transportation of “mobile equipment”
by an “auto” owned or operated by or
rented or loaned to any insured; or

(2) The use of "mobile equipment” in, or while
in practice or preparation for, 2 prearranged
racing, speed or demolition contest or in
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any stunting activity.

“Bodily Injury” or “properly damage” due {o war,
whaether or not declared, or any act or condition
Incident to war. War includes civil war, insurrec-
tlon, rebeliion or revolution. This exclusion applles
only fo llability assumed under a contrast or
agreement.

“Sodily Infury” or “property damage” due to
rendering or failure to rendar any professional
service. This includes but Is not limited to:

{1) Legal, accounting or advertising services;

(2) Preparing, approving, or failing to prepare
or approve maps, drawings, opinlons,
raports, surveys, change orders, designs
or specifications;

{3) Supsrvisory, inspection ar enginesring
services;

(4) Medical, surglcal, dental, x-ray or nursing
services or treaiment;

(6) Any health service or treatmsnt;
{8) Any cosmetlc or tonsorial service or trealment;

{7) Optometry or optical or hearing aid services
including the prescribing, preparation,
fitting, demonstration or distribution of
ophthalmic lenses and similar products or
hearing aid devices;

(8) Ear piercing services; and

(S) Services In the practlce of pharmacy; but
this excluslon does naot apply to an insured
whose operations include those of g retail
druggist or drugsiore.

. “Property damage" te:

(1} Property you own, rent or occupy;

(2) Premises you sell, give away or abandan, if
the “property damage” arises out of any
part of those premises;

{3) Property loaned to you;

(4)'Personal property in your care, custody or
controf;

(5) That particular part of real property on which
you or any contractor or subcontractor

working directly or indirectly on your behaif
is performing operatiens, If the “property
damage" arises out of those operations; or

(6) That particular part of any property that
must be restored, repaired or replaced
because “your work” was incorrectly
performad on .

Paragraph (2) of this exclusion does not apply
ifthe premises are “your work® and wera never
occupled, ranted or held for rental by you.

Paragraphs (3), (4), (5) and (6) of this exclusion
do not apply to liabllity assumed under a side-
frack agreement.

Paragraph (6) of this exclusion does not
apply ic "property damage” included In the
“products-completed operations hazard™.

“Property damage” ta “your product® arising out
of it or any part of it.

."Property damage” to "your work™ arising out of

it or any part of it and Included in the “producis-
completed operations hazard.”

This exclusion does not apply if the damaged
work or the work out of which the damage
arlses was performed on your behalf by a
subcontractor.

. “Property damage” to “Impaired property” or

properly that has not been physically injured,
arising out of;

(1) Adefect, deficlency, Inadequacy or dangerous
condition in “your product” or “your work™ or

(2) A delay or failure by you or anyone acting
an your behalf to perform a contracl or
agreement in accordance with its terms.

This exclusion does not apply to the loss of
use of other property arising out of sudden
and accidental physical injury to "your
product” ar “your work® after 1t has been put
to its Infended use.

. Damages claimed for any loss, cos! or expense

incurred by you or others for the loss of use,
withdrawal, recall, inspection, repalr, replace-
ment, adjustmant, removal or disposal of:

{1) "Your product”;
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(2) "Your work"; or
{3) "Impaired property";

if such product, work or property Is withdrawn or
recalled from the market or from use by any
person or organization becaise of a known or
suspected defact, deficiency, Inadequacy or

dangerous condftion in it

p. “Personal injury” or "advertising injury:"

(1) Arising out of oral or wriiten publication of
materlal, If done by or at the diraction of
the insured with knowledge of its falsity;

{2) Arising out of oral or written publication of
material whase first publication {ook place

before the baginning of the pollcy period;

(3} Arising out of the willful violation of a panal
statute or ordinance committed by or with the

consent of the Insured; or

{4) For which the Insurad has assumed liability In
a contract or agreement. This exclusion does
not apply to llabllity for damages that the
insured would have in the absence of the

contract or agreament.

q. “Advertising Injury” arising out of:

(1) Breach of contract, other than misap-
propriation of advertising Ideas under an

Implied conlract;

(2) The fallure of goods, products or services lo
conform with advertised quality or parfor-

mance;

(3) The wrong description of the prica of goods,

products or services; or

(4) An offerse commitied by an Insured whose
business Is advertising, broadcasting, publish-

ing or {elacasting.

Exchusions c.,d..e. f..g.h.,1.K.l.m..n.and 0. do not
apply to damage by fire or explosion to premises
rented fo you. A separate Limit of [nsurance
applies to this coverage as dsscribed in Section

D., Umits of insuranca,

2, Applicable to Medical Expsnses Coverage -
We will not pay expenses for “bodily injury™;

a. To any insurad,

. To a person hirad to do work for or on behalf of

any insured or a tenant of any Insured,

. To & person injured on that par of premises you

own or rent that the person normally occupies.

. To a person, whather or not an employee of any

Insured, if benefits for the “bedlly injury” ara pay
able or must be provided under a workers
compensation or disabliity benefits law or a
similar law.

. To a person Injured while 1aking part in athletics,

. Included within the “products-compieted

operations hazard™.

. Excluded under Business Liability Coverage.

. Due to war, whether or not daclared, or any act

or condition incident o war. War includaes civil war,
insurraction, rebellion or ravolution.

. Applicable to both Business Liabliity Coverage
and Medical Expenses Coverags - Nuclear Energy
Liability Excluslon.

This insurance does not apply:

a. Under Business Liability Coverage, ta "bodily

injury” or “property damage";

{1} With respect 1o which an insured under the
poliey Is also an insured under a nuclear
anergy liabliity policy issued by Nuclear Energy
Liabllity Insurance Association, Mutual Atomic
Energy Liability Underwriters or Nuclear Insur-
arice Association of Canada, or would be an
Insured under any such policy but for Its
termination upon exhaustion of iis limit of
lfablity; or

(2) Resulfing from the "hazardous properties” of
“nuclear materiai” and with respect to which:

(8) Any person or organization is required to
maintain financial protectior pursuantto the
Atomic Energy Act of 1954, or any law
ameandatory thereaf; or

(b) The Insured Is, or had this policy not been
issued would be, entilled to indemnity from
the United States of America, or any agency
thareof, under any agreament entered into
by the United States of America or any
agency thereof, with any person or
organization.
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b. Under Medical Expensas Coveraga, 10 expenses

Incurred with respect to “bodily injury” resulling
from the “hazardous propartiss™ of *nuclear
materlal® and arising out of the operation of a
"nuclear facility” by any person or arganization .

. Under Business Liability Coverage, to *bodily In-

Jury® or "properly damage” resulting from the
*hazardous properties” of the “nuclear material™
if

(1) The “nuclear materal":

{8) Is at any "nuclear facllity” owned by, or
operated by or on bshalf of, an insured: or

(b)Has been discharged or dispersed
therefrom;

(2) The “nuclear materal” Is contained in “spent
fuel” or *waste" at any time possessed,
handled, used, processed, stored, fransported
or disposed of by or an behalf of an insured;
or

{3) The “bodily Injury™ or "property damage” arises
out of the furnishing by an Insured of services,
materlals, parts or equipment In connection

. with the planning, construction, malnienance,
operation or use of any “nuclear facllity”; but
If such facility is located within the United
States of America, its terrilories or possessions
or Canada, this exclusion (3) applies only fo
“property damage” ta such “nuclear facllity”
and any property thereal.

As used in this exclusion:

“byproduct material” has the meaning given
it in the Atomic Energy Act of 1854 or in any
law amendatory thereof;

“hazardous properties” Include radioactive,
toxic or explosive properties;

“nuclear facillty” means:
(a8} Any "nuclear reactor”;
{b) Any equipment or device designed or used
for:
(1) Separating the isotopes of uranium or
plutonium;

{2) Processing or utilizing “spent fuel*; or

{3) Handling, processing or packaging
“waste";

(c) Any equipment or device used far the
processing, fabricaling or alloying of
"speclal nuclear material” if at any time the
total amount of such material in the
custody of the insured at the premises
where such equipment or device is located
consists of or contains more than 25 grams
of plutonium or uranium 233 or any ¢ombi-
natlon thereof, ar more than 250 grams of
uranium 235;

{d) Any siructure, basin, excavation, premises
or place prepared or used for the storage
or disposal of "wasle™, and Includes the site
on which any of the foregoing Is located,
all operations conducted on such site and
all premises used for such operations;

“nuclear material” means *source material®,
*special nuclear material” or "byproduct
materlal®;

“nuclear reactor” means any apparatus designed
or used to sustain nuclear fission In a self-sup-
porting chain reaction or to contain & critical mass
of fissionable material;

‘property damage” includes all forms of radio-
active contamination of property;

“source matarial” has the meaning given i In
the Atomic Energy Act of 1954 or in any law
amendatory thereof;

“special nuclear material” has the meaning
given it in the Atomic Energy Act of 1954 or In
any law amendalory thereof;

“spent fuel” means any fusl element or fuel com-
ponent, solid or liquid, which has been used or
exposed {o radiatlon in a "nuclear reactor™;

“waste” means any waste material:

(a) Containing “by-product material” other than
tha tailings or wastes produced by the ex-
traction or concentration of uranium or tho-
rium from any ore procassed primarlly for
iis *source material® contant; and

(b) Resulting from the operation by any per-
son or organization of any “nuclear facility”
included under paragraphs (a) and (b) of the
definition of “nuclear faciiity”.
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C. WHOG IS AN INSURED

1. If you are designated In the Declarations as:

a. An Individual, you and your spouse ara insurads,
but only with respect to the conduct of a
business of which you are the sole owner.

b. A partnership orjoint venture, you are an Insurad.
Your members, your pariners and their spouses
are also insureds, but only with respect to the
conduct of your business,

¢. An organization other than a parinership or joint
venture you are an insured. Your executive
officers and directors are Insureds but only with
respect to their duties as your officars or
directors. Your stockholders are also |nsureds,
but only with respect to their liability as
stockholders.

2. Each of the falfowing is also an insured:

a, Your employees, other than your axecutive
officers, but only for acts within the scopa of their
emploeyment by you, However, nane of these
amployees is an insured for;

(1) “Bodlly Injury” or "personal injury” 1o you or to
a co-employee while in the course of his or
her employment;

(2) "Bodily injury” or “persanal injury* arising out
of his or her providing ar failing to provide
professional health care services; or

{3) *Property damage” to property owned or
ocoupied by or rented or loaned to that
employee, any of your other empioyees, ar any
of your partners or members (if you are a
partnership or joint venture).

b. Any person (other than your employee), or any
organization while acting as your real estate
manager.

¢. Any person or organization having proper
tempaorary cusiedy of your properly If you die,
but only:

(1) With respact to llability arising out of the
maintenance or use of that property; and

{(3) Until your legal representative has besn
appointed.

d. Your legal representalive if you die, but only with

respect to duties as such. That representative will
have all your rights and duties under this policy.

3. With respect 1o "moblie equipment” ragisierad in
your name under any motor vehicle registration law,
any person Is an insured while driving such
equipment along a public highway with your permls-
sion. Any cthar person or organization responsible
for the conduct of such person is also an insured,
but only with respect to {labllity arising out of the
operation of the equipment, and only if no other
Insurance of any kind s available fo that person or
organization for this Hability,. However, no person or
organization Is an Insured with raspect to:

8. “Bedlly injury” to a co-employee of the person
driving tha equipment; or

b “Property damage” to property owned by, rented
1, in the charge of or occupled by you or the
employer of any persan who Is an insured undar
this provision.

No person or organization is an Insured with
respacl to the conduct of any current or past
partnership or joint venture that is not shown as
@ Named Insured In the Declarations.

D. LIABILITY AND MEDICAL EXPENSES LIMiTS OF

INSURANCE

1. The Limits of Insurance shown in the Declarations
and the rules below fix tha most we will pay
regardless of the number of:
a. Insurads;

b. Clalms made or *suits* brought; or

c. Persons or organizations making claims or
bringing “suits”,

2, The most we will pay for tha sum of all damages

because of all:

a. "Bodily Injury”, “property damage” and “medical
expensas” arising out of any one "cccurrence™;
and

b. *Personal injury" and “"advertising Injury"
sustained by any one person or organization:; |s
the Liability and Medical Expenses limit shown In
the Declarations. But the most we will pay for all
medical expanses because of “bodily injury"
sustained by any one person is the Medical
Expenses limit shown in the Daclarations.

3. The most we will pay under Business Liabliity
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Coverage for damages because of "property
damaga® to premises rented to you arising out of any
one fire or exploglon is the Fire Legal Liability limit
shown in the Declarations.

4, Aggregate Limits
The most we will pay for:

8. Injury or damage under the “products completed
operations hazard" arising from all “occurrences”
durlng the policy period Is the Liability and
Medical Expenses limit; and

b, All other injury or damage, including medical
expanses, arising from all “occurrences”™ during
the policy period Is twice the Liability and
Medical Expenses !imit. This limitation does not
apply to “property damage” to premises rented
to you arising out of fire or exploslon,

The limits of this policy apply separately to each
consscutiva annual period and to any remaining
period of lass than 12 months, starting with the
beginning of the policy period shown in the
Declaratlons, unless the policy period Is extended
after issuance for an additiona! period of l=ss than
12 months. In that case, the additional period will be
deemed part of the last preceding pericd for pur-
poses of delermining the Limits of Insurance.

LIABILITY AND MEDICAL EXPENSES GENERAL
CONDITIONS

1. Bankruptcy
Bankruptcy or Insolvency of the insured or of the
Insured's estata will not relieve us of our obligations
under this policy.
2. Duties in The Event Of Occurrence, Claim Or Suit
a. You must ses to it that we are notified promplly
of an "occurrence” that may result In a claim,
Notice should include;

{1) How, when and where the "otcurrence” took
place; and

(2) The names and addresses of any injured
parsons and witnesses,

b. If a claim Is made or “sult” Is brought agalnst any
insured, you must see ta i that we receive prompt
written notlce of the claim or “suit",

c. You and any other involved insured must:

(1) Immediately send us copies of any demands,
notices, summonses or legal papers recalved
in connaction with the claim or "suit”;

(2) Authorize us to oblain records and olher
information;

(3) Cooperate with us In the Investigation, setile-
ment or defense of the claim or “suil”; and

{4) Assist us, upan our request, in ihe
enforcement of any right against any person
or organization that may be llable {o the
insured because of injury or damaga to which
this insurence may also apply.

d. No insureds will, except at thelr own cost,
voluntarily make a payment, assume any obliga-
tion, or incur any expense, othar than for first aid,
without our consent.

Financial Responsibliity Laws

a. When this policy is cerlified as proof of financlal
responsibility for the fulure under the provisions
of any mator vehicle financial responsibility law,
the Insurance provided by the policy for “bodily
injury” liability and “property damage” liabllity will
comply with the provisions of the Jaw io the
extent of the coverage and limits of insurance
required by that law.

t. With respect to “moblle equipment’ to which this
Insurance applies. We will provide any liability,
uninstred motorists, under insured motorists. No-
fault or other coverage required by any motor
vehicle law. We will provide the required Iimits
for those covarages.

. Legal Actlon Against Us

No person or organizatlon has a right under this
policy:

2. To jeln us as a party or otherwise bring us Into a
"suit" asking for damages from an Insured; or

b. To sue us on this policy unless all of #is terms
have been fully complied with.

A person or organization may sue us to recovar on
an agreed settlement or on a final judgment against
an Insured obtalned after an actual trial; but we will
not be {iable for damages that are not payable under
the terms of this policy or that are in excess of the
applicable limit of Insurance. An agreed settlement
means a seltlement and release of liability signed
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by us, the Insured and the claimant or the claimant's
{agal reprasentative.

. Separatlon Of Insureds
Except with respect to the Limils of Insurance, and
any righis or dutles specifically assigned In this policy
to the first Named Insured, this Insurance applies:

a. As if each Named Insured were the only Named
Insured; and

b. Separately fo each Insured against whom claim
Is made or “suit” Is brought,

F. LIABILITY AND MEDICAL EXPENSES DEFINITIONS

1. "Advertising Injury™ means injury arising out ofone

or more of the followlng offenses:

a. Oral or writlen publication of material that
slanders or libels a person or organlzation or
disparages a person's or organization's goods.
products or services;

b. Qral or written publication of material that
violates a person's right of privacy;

c. Misappropriation of advertising ideas or style of
dolng business; or

d. Infringement of copyright, tile or slogan.
. "Auto" means a land mator vehicle, trailer or
semilirailer designed for travel on public roads,
including any atached machinery or equipment. But
"autp” does not Include *mobile equipment",

. “Bodily Injury”™ means bodily injury, sickness or
disease sustained by a person, including death
resulting from any of these ai any time.

. "Coverage Terrltory” means:

a. The United Slates of America (inciuding s terri-
tories and possessions), Puerto Rico and Canada;

b. International waters or air space, provided the
Injury or damage does not occur in the course of
fravel or {ransportation to or from any place not
included in a. above; or

¢. All parls of the worid i:

(1) The Injury or damage arises out of:

(8) Goods or products made or sold by you In

the teritory described in a. above; or

(b) The activities of a person whose home is
in the territory described in a, above, but is
away for a short time on your business; and

(2) The Insured’s responsibifity 1o pay damages
Is determined In a "suit” on the merlls in the
territory described in a. above or In a
settlement wa agree to.

5. “Impalted Property" means langlble property, other

than “your preduet” or “yaur work”, that cannot be
used or is less useful because:

a. [tincorporates “your product” or “yaur work" that
is known or thought to be defective, deficient,
inadequate or dangerous; or

b. You have failed to fulfil the terms of a contract or
agreement;

if such property can be restored to use by:

(1) The repair, replacement, adjustment or
removal of “your product” or “your work”;
ar

(2) Your fulfilling the terms of the contract or
agreement.

. "Insured Contract” means;

a, A leasse of premises;
b. A sidetrack agreement;

c. An easerment or license agreement In connection
with vehlcle or pedestrian private railroad
crossings at grade;

d. Any other easement agreement, sxcept in
connection with construction or demolition
operations on or within 50 feet of a railroad;

8. An indemnificatlon of a municipallty as required
by ordinance, except in connection with work for
a municipality;

f. An elevator maintenance agreement; or

g. That part of any other contract or agreement
pertaining to your business under which you
assume the tort liability of another to pay
damages because of “bodily Injury” or “property
damage” 1o a third person or erganization, if the
ctontract or agreement is made prior to {he "bodily
injury” or "property damage” . Tort iiabllity means
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a llabifity that would be imposed by law in the
absence of any contract or agreement.

An “Insured contract” does not include that part
aof any contract or agreement;

(@) That Indemnifiss an architact, sngineer or
survayor for injury or demage arising out of:

(1) Preparing, approving or falling to prepare
or approve maps, drawings, opinions,
reports, surveys, change orders, designs or
specifications; or

(2) Giving directions or Instructions, or
failing to give them, If that is the primary
cause of injury or damage;

{b) Under which the insured, if an architect, engi-
neer or surveyor, assumes llability for injury or
damage arislng out of the Insurad's rendering
or failing to render professional services,
including those listed in {a) above and super-
visory, inspection or englneering services; or

{c} That indemnlfies any person or organization
for damage by fire or explosion to premises
rented or vaned to you.

7. "Loading or Unloading” means the handling of

property:

8. After it Is moved from the place where it is
accepted for movement into or onto an aircraft,
watercraft or “auto”;

b. While ttIs In or on an aircraft watercraft or “auto®;
or

c. While it Is being moved from an aircraft, water-
cralt or "“auto” o the place where It Is finally
delivered;

but "loading or unloading” does not Include the
movement of properly by means of a mechsanical
device, other than a hand truck, that Is not
attached to the alrcraft, watercraft or “*auto”.

. “Mobile Equipment” means any of the following

types of Jand vehicles, including any attached
machinery or equipment:

a. Bulldozers, farm machinery, forkiifis and other
vehicles designed for use principally off public
roads;

b. Vehicles malntained for use solely on or next to

premises you own or rent;
c. Vehicles that travel on crawler treads;

d. Vehicles, whether self-propalied or not, on which
are parmanently mounted:

(1) Power cranes, shovels, |caders, diggers or
drills; or

(2) Road construction or resurfacing equipment
such as graders, scrapers or rollers;

a. Vehicles not described in a., b,, ¢ or d. above that
are not self-propelled and are maintalned
primarily to provide mobility to psrmanently
attached equipment of the following types:

{1) Air compressors, pumps and generators,
including spraying, welding, bullding cleaning,
geophysical exploration, lighting and wsll
servicing equipment; or

{2) Chemy plckers and similar devices used to raise
or lower workers;

f. Vehicles not described In a., b., c. or d. abova
maintained primarily for purposss other than the
transportation of persons or cargo.

However, self-propelled vehlcles with the
following types of permanently attached
equipment ara not "moblle equipment® bul will
be considered “autos™

{1) Equipment designed primarily for;
(@ Snow removal;

{b) Road malntenance, but nol construction or
resurfacing;

{c) Street cleaning;

(2) Chemry pickers and similar devices mounted
on automobile or truck chassls and used to
ralse or lower workers; and

{3 Alr compressors, pumps and generators,
Inciuding spraying, welding, bullding cleaning,
geophysical exploration, lighting and walt
servicing equipment.

9. "Qccurrence” means an accident, Including con-

finuous or repeated exposura to substantially the
same general harmful conditions,
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10. “Personal Injury” means injury, othar than “hodlly

injury”, arising out of one or more of the following
offenses:

a. False arrest, detention or imprisonment;
b. Maliclous prosecution;

c. Wrongfu! entry into, or eviction of a persan from,
a room, dwelling or premises that the parson
occuples;

d. Orai or written publication of material that
slanders or libels a person or organization or
disparages a person's or organization's goods,
products or services; or

e, Oral or written publication of mataerial that
viclales a person’s right of privacy.

11. a. "Products Completed Oparations Hazard"

includes all “bodily infury” and “property damage”
arising out of "your product” or “your work"
except:

(1) Froducts that are still in your physical posses-
sion; or

{2) Wark that has not yst been completed or
abandoned.

The “bodily injury” or “property damage” must
cccur away from premises you own or rent,
unless your business include the selilng, handling
or distribution of “your product” for consumplion
on premises you own or rant.

b. “Your work" will be deamad compleled at the
eariiest of the following times:

(1) When all of the work called for In your
contract has been completed.

(2) When all of the wark to be done at the site
has been completed If your contract calls for
work at more than one site,

(3) When that part of the work done at a job site
has been put to its Intended use by any
person or organization other than another
confractor or subeontracter working on the
same project,

Work that may need sarvice, maintenance,
correction, repair or replacement but which is
otherwlse complete, wili be treated as com-
pleted.

12

13.

14.

¢. This hazard does not include “bodily Injury” or
“property damage” arising out of:

(1) The transportation of property, unless the
injury or damage arlses out of a condition in
or on a vehicle created by the “loading or un-
loading” of #; or

{2) The existence of tools, uninstaliad equipment
or abandoned or unused materials.

“Proparty Damage” means:

a. Physical injury to tangible property, including all
resulfing loss of use of that property; or

b. Loss of use of tangible property that is not
physleally injured.

*Suit” means a civil proceeding In which
damages because of “bodily injury”, “property
damage”, “personal injury” or “advertising injury”
to which this Insurance applies are allaged. "Suit"
Includes an arbitration proceeding alleging such
damages to which you must submit or submit

with our consent,
“Your Product” means:

a. Any goods or products, other than real property,
manufactured, sold, handled, distributed or
disposed of by:

{1) You;
(2) Others trading under your name; or

(3) A person or organization whose business or
assets you have acquired; and

b. Containers (other than vehicles), materials, paris
or equipment fumished in connaction with such
goods or products.

"Your produci” Includes warranties or repre-
sentations made at any time with respect to the
fitness, quallly, durability or paformance of any of
the ftems included in 8. and b. above.

*Your product” does not include vending for the use
of others but not sold.

15, *Your Work” means:;

a. Work or operations performed by you or on your
behalf: and
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b. Materials, paris or equipment furnished in
connaction with such wark or operations.

*Your work” Includes warranties or representations

made at any time with respect to the fitness, quality,
durabllity or performance of any of the lems included
in a. or b. above,

-33-



The following endorsements are added and forming part of this policy when designated by an “X” in the

box(es) shown below.

D Endorsemant No. 01

ASBESTOS EXCLUSION CLAUSE

It is hersby understood and agreed that such insurance
as Is afforded by this policy for parsonal injury liability
and property damage liability s subject io the follawing
exclusion;

This Insurance does not apply to any llability for
property damage, bodlly injury, sickness, disease,
occupational disease, disability, shock, death, mental
anguish and mental injury at any time arising out of the
manufacture of or mining of, or use, or exposure to
asbasios products, asbeslos fibers or ashestos dust, or
to any obligation of the insured to indemnity any party
because of damages arising out of such property dam-
age, bodlly injury, sickness, disease, occupational
disease, disabllity, shock, death, menta! anguish or
mental injury at any time as a result of the manufacture
of, use of or exposure to asbestos products, asbestos
fibers or asbestos dust.

It is further understood and agreed that the Company
shall not ba obligated to defend any suit or claim against
tha Insured alleging personal injury or property damage
seeking damages, if such suit or claim arises from
personal injury or properly damage rasulting from or
contributed to, by any, and all manufacture or, use of, or
exposura to asbestos products, asbestos fibers or
asbesios dust.

Nothing herein confalned shall be hald to vary, alter, walve
or changs any of the {erms, limits or conditions of the policy,
except as hereinabove set forth.,

El Endorsement No. 02
ASE EXCLU

it is hereby understood and agreed that no coverage ap-
plles to bodily Injury or property damage which arises out
of the transmission of a communicable dissase by a cov-
ered person,

Nothing herein contalned shall be held to vary, alter, waive
or change any of the terms, imlts or conditions of the policy,
except as hereinabove set forth.

] Endorssment No. 03
PUNITIVE DAMAGES EXCLLISION
ENDORSEMENT

Itis hereby understood and agreed that this Policy excludes
all fines, penalties, punitve or exernplary damages.

Nothing herein contained shall be held to vary, alter, walve
or change any of the terms, iimits or conditions of the Policy
axcept as herein ebove set forth,

3 Endorasement No. 04
YZ2K EXCLUSION CLAUSE

This insurance does ot apply 1o "bedlly Injury”, “proparty
damage”, * personal Injury” or “advertising injury” arlsing
or “producis/completed operations” liebility arising directly
ar Indirectly out of:

a. Any actual or alleged failure, malfunction or inadequacy
of

(1) any of the following, whether belanging to any

insured or to others

() Computer hardware, including microprocessors;

() Computer application software;

(i) Computer operating systems and related soft-
ware;

(v) Computer networks;

{v) Microprocessors (computer chips) not part of any
computer system; or

(v} Any other computerized or electronic equipment
or components; or

(& Any other products, and any services, data or
function that directly or indirectly use or rely on, In
any manner, on any of the items listed in Paragraph
a.(1). of this endorsement;

due to the inability to correctly recognize, process,
distinguish, interpret or accept the year 2000 and
beyond.

b. Any device, consultation, design, evaluation, inspection,
installation, malnienance, repalr, replacement or super-
vislon provided or done by or for the Named Insured to
determine, rectify or test for, any potential or actual
problems described in Paragraph a. of this endorsement.

-34.-

—_— =

-4

il

[ i |



=

 —

‘The following endorsements are added and forming part of this policy when designated by an “X* in the

box(es) shown below.

El Endorsement No. 05
AMENDMENT - LIMIT OF LIABILITY
(SINGLE LIMIT)

This endorsement modifies stich Insurance as is afforded
by the provision of the policy relating to the following:

It Is agreed that the provisions of the policy captioned “LIM-
ITS OF LIABILITY" relating to Bodlly Injury and Property Dam-
age Llabllity are amended to read as follows:

LIMITS OF LIABILITY

Regardless of the number of (1) [nsured under this policy,
{2) persons or organizations who sustain bodlly Infury or

(4) unite of mobile equipment to which
this policy applles, the Company's liability Is limited as fol-
Tows:

BODILY INJURY AND PROPERTY DAMAGE LIABILITY

(8 The limit of llability stated in the Schedule of this
Endorsement (s applicable to *each occurrence” [ the
total limit of the company's liabllity for all damages
because of bodily Injury and property damage as &
result of one gecurence.

(b) Subject to the above provisions respecting “each
oceurrence”, the iotal liability of the campany for all
damages because of all bodily injury and property
damages which oceur during each annual period white
this policy Is in force commencing from Its effactive
date shall not exceed tha limit of liability stated In the
Schedule of this endorsement as *aggregate”.

Nothing herein contained shall be held to vary, alter, walved
or extent any of the Agreements, Conditions, Declarations,
Exclusions Limitations or Terms of the Policy or any Cover-
age parts theraof other than as stated above.
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BUSINESSOWNERS POLICY CONDITIONS

All coveragas of Section | and [l are subject 1o the following
conditions,

A. CANCELLATION

1. The first Named Insured shown in the Declarations
may cance! this policy by malling or delivering to us
advance writlen notice of cancellation.

2. We may cancel this policy by mailing or delivering o
the first Named Insured written notice of cancalla-
tlon at least:

4. 5§ days before the effective date of cancellation
any cne of the following conditions exists at any
building that is Covered Property in this policy.

(1) The building has been vacant or unoccupied
60 or more consecutive days. This does not
apply to;

{a) Seasons! unoccupancy; or

(b) Buildings in the course of construction,
rencvation or addition.

Bulldings with 65% or more of the rental units
or floor area vacant or unoccupied are consi-
dered unoccupled under this provision,

{2) After damage by a covered cause of loss,
parmanent repairs {o the building:

(a) Have not started, and

{a) Furnish necessary heat, water, sewer
service or electricity for 30 consecutive days
or more, except during a period of seasonal
unoccupancy; or

{(b) Pay property taxes that are owing and have
been outstanding for more than one year
following the date due, except that this
provision will not apply where you are In a
bona fide dispute with the taxing authority
regarding payment of such taxes,

b. 10 days before the effeclive date of cancellation
if we cancel for nonpayment of premium,

¢. 30 days before the effective date of cancellation
If we cancel for any other reason.

3. We will mail or deliver our notice o the first Named
Insured's last malling address known 1o us.

4. Notice of cancellation will state the effective date of
cancellation. The policy period will and on that date,

5. Wthis policy Is canceled, we will send the first Named
Insured any premium refund due. If we cancel, the
refund will be pro rata, If the first Named Insured
cancels, the refund may be less than pro rata The
cancellation will be effectiva even if we have not
made or offared a refund.

8. If notice s mailed, proof of malling will ba sufficlent
proof of notice.

{b) Have not been contracted for, within 30 B, CHANGES
days of Inlilal payment of loss.
This policy contains all the agreements between you
(3) The building has: and us concerning the insurance afforded. The first
Named Insured shown in the Declarations Is authorized
(@) An outstanding order {o vacate; to make changes in the terms of this policy with our
consent, This policy's terms can be amended or walved
(b) An cutstanding demolilion order; or only by endorsement issued by us and mads a part of
this policy.
{c) Been declared unsafe by governmenial
authority. C, CONCEALMENT, MISREPRESENTATION OR FRAUD
(4) Fixed and salvageable itams have been or are This pollcy is vold in any case of fraud by you at any
being removed from the building and are not time as it relates 1o this policy. it is also vold if you or
belng replaced. This does not apply to such any other insured, at any time, intentionally conceal or
removal that Is necessary or incidental to any misrepresent a material fact conceming:
renovation or remodeling.
1. This policy;
{5) Fallure to:
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2 The Covered Property;
3. Your interest In the Covered Property; or
4. A claim under this policy.

EXAMINATION OF YOUR BOOKS AND
RECORDS

We may examine and audit your books and records as
they relale to this pollcy at any time during the policy
period and up ‘o three years afterward.
INSPECTIONS AND SURVEYS
We have the right but are not obligated to:

1. Make inspactions and surveys at any time;

2, Give you reports on the conditions we find; and

3. Recommend changes.

Any inspections, surveys, reports or recommendations

ralate only to Insurabllity and the premiums to be.

charged. We do not make safety Inspections. We do
not undertake to perform the duty of any person or
organization to provide for the health or safety of
workers or the public. And we do not warrant that
conditions:

1. Are safe or healthful; or

2, Comply with laws, reguiations, codes or stan-
dards.

This condition applies not only to us, bul alsc 1o any
rating, advisory, rate service or similar erganization which
makes insurance Inspactions, surveys, reporis or
recommendations,

INSURANCE UNDER TWO OR MORE COVERAGES

If two or more of this policy's coverages apply to the
same loss or damage, we will not pay more than the
actual amount of the loss or damage.

LIBERALIZATION

If we adopt any revision that would broaden ihe
coverage under ihis policy without additional premium
within 45 days prior to or during the policy period, the
broadened coverage will immediately apply to this
pulicy.

OTHER INSURANCE

1. Ifthere Is other Insurance covering the same loss or
damage, we will pay oniy for the amount of covered
loss or damage In excess of the amount due from
that other Insurance whether you can collect on it or
not. But we will not pay more than the applicable
Limit of Insurance,

2, Business Liabllity Covarage is excess ovar any other
Insurance that insures for direct physical loss or
damage.

3. When this insurance s excess, we will have no duty
under Business Liablilly Coverage to defend any
clalm or “suil” that any other insurer has a duly to
dafend. If no other Insurer defends, we will under-
take to do so, but we will be entilled ta the Insured's
rights against all those other insurars,

PREMIUMS
1. The first Named insured shown in the Declarations:

a. Is rasponsible for the payment of all premiums;
and
b. WIll be the payes for any return premiums we

pay.

2. The premlum shown in the Declarations was
computed based on rates in effect at the time the
policy was issued,

On aach renewal, continuation or anniversary of the
efiective date of this policy, we will compute the
premlium Jn accordance with our rates and rules then
In eifect.

3. With our conzent, you may continue this policy in
force hy paying a continuation premium for each
successlve one-year period. The premium must be:

a. Pald to us prior to the anniversary date; and

b. Determined in accordance with paragraph 2.
above,

Our forms then in effect will apply. if you do not pay
the continuation premium, this policy will expire on
the first anniversary date that we have not received
the premium.

4. Undeclared exposures or change in your business
operation, acquisition or use of locatlons may occur
during the policy period that are not shown In the
Daclarations. If s0, we may require an additional
premium, That premium will be determined In
accordance with our rates and niles then in effect,
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J. TRANSFER OF RIGHTS OF RECOVERY AGAINST

OTHER TO US

1. Applicable to Businessowners Property coverage:
if any person or organization to or for whom we make
payment under this policy has rights io recover
damagas from another, those rights are transferrad
to us to the extent of our payment. That person or
organization must do everything necessary to secure
our rights and must do nothing after loss ta Impair
them. But you may waive your rights against anothsr
perly In writing:
a. Prior to a loss to your Covered Property,

b. After a loss to your Covered Property only if, at
time of loss, that party is one of the following:

(1) Someone Insured by this Insurance,
(2) A business firm:
{a) Owned or controlled by you; or
{b) That owns or controls you; of

(3) Your tenant.

You may also accept the usual bills of lading or
shipping recelpts limiting the liability of carriers. This
will not restrict your insurance.

2. Applicable to Businessowners Liabllity coverage:

if the Insured has righis to recover all or part of any
paymant we have made under this policy, those
rights are transferred to us. The insured must do
nothing aftar loss to impalr them. At our raquest,
the Insured will bring "sult” or transfer those rights
to us and help us enforce them, This condition does
not apply to Medical Expenses Coverage,

. TRANSFER OF YOUR RIGHTS AND DUTIES

UNDER THIS POLICY

Your rights and duties under this policy may not be
transferred without our written cansent except In the
case of death of an individual Named Insured.

If you die, your rights and duties will be tranaferred to
your legal representative but only while acling within
the scope of dutfes as your legal representative. Until
your legal represantative is appointed, anyone having
proper temporary custody of your property will have
your rights and duties but only with respect to that

property.
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BUSINESSOWNERS POLICY - SECTION Ill
WORKMEN'S COMPENSATION AND EMPLOYERS’ LIABILITY

Agrees with the insured, named in the declarations made a
part hereof, In consideration of the payment of the premium
and in reflance upon thae statements in the declaration and
subject to the limits of llability, exclusions, conditions and
other term= of this policy seclion;

INSURING AGREEMENTS
A. COVERAGE E - WORKMEN'S COMPENSATION

To pay promptly when due all compensation and other
benefits required of the insured by the Workmen's Com-
pensation Law.

B. COVERAGE F - EMPLOYERS' LIABILITY

To pay on behalf of the insured all sums which the
insured shall become legally obligated to pay as
damages because of badily injury by accident or
disease, including death at any time resulting therefrom.

{a) Sustained in the Territory of Guam by any employese
of the insured arising out of and in the caurse of his
employment by the insured elther in operations in
a territory deslgnated in the declarations or in
operations necessary or incidental thereto; or

for an armount not in excess of the applicable limit
of liability of this policy all premiums on appeal
bonds required in any such defended proceading
or suits but without any obligation to apply for or
fumish any such bonds;

{c) Pay all expenses Incurred by the company, all costs
taxed against the Insured in any such proceeding
or suit and all interest accruing after entry of
Judgment until the company has paid or tendered
or deposited in court such part of such judgment
as does not exceed the limit of the company's
liability thereon;

{d) Reimburse the insured for ali reasonable expenses,
other than loss of earnings, incurred at the
company's request.

The amounts incurred under this Insuring agreement,
excepl settlements of claims and sults, are payable by
the company In addition to the amounts payable under
Coverage E or the applicable limit of liabllity under Cov-
erageF.

APPLICATION OF POLICY

This policy applies only to injury:

(b) Sustained while temporarily outside the territory of
Guam by any smployee of the Insured who is a
citizen or resident of the temitary of Guam arising
out of and in the course of his employment by ihe
insured in connectlon with operations in a teritory
designated In the declarations; but this insurance
does not apply to any suit brought in or any judg-
ment randered by any court outside the territory of
Guam or fo an actlon on such judgment wherever
brought.

(1) By aceident occurring during the polley period, or

(2) By disease caused or aggravated by exposure of
which the last day of the last exposura, in the
employment of the insured, to conditions causing
the disease occurs during the palicy period.

EXCLUSIONS

This policy does not apply:

DEFENSE, SETTLEMENT, SUPPLEMENTARY
PAYMENTS

As raspects the Insurance afforded by the other terms of
this policy the company shall;

(@ Defend any proceeding against the insured
seeking such beneflls and any sult against the
Insured alleging such injury and seeking damages
on account thereof, even if such proceeding or sult
is groundless, false or fraudulent; but the company
may make such invaestigation, negotiation and
seillement of any cfalm or sult as it deems
axpedient;

{t) Pay all premiums on bonds to release attachments

(@ Under coverages E and F, to operatlons conducted
at or from any workplace not described in the
declarations if the Insured has, under the Workmen's
Comnpensation Law, other insurance for such
operations or is a qualified self-insurer tharefor;

(b) Undarcoverages E and F, unlass required by law or
described in the declarafions, to domestic employ-
ment or to farm or agricultural employment;

fc) Under coverage F, to liability assumed by the
insured under any contract or agresment, but this
exclusion does not apply to a wamranty that work
performed by or on hehalf of the Insured will be
dene in a workmanlike manner;
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{d) Undercoverage F;

(1) To punitive or exemplary damages on account
of bodily injury to or death of any employee
empleyed in violation of law, or

(2 With raspact te any employee employed in
violation of [aw with the knowledge or acqules-
cence of the insured or any executive officer
thereof;

(8) Under coverage F, to bodily injury by disease
unless prior to thifty-six months after the end of
the policy period written claim Is made or suit is
brought against the insured for damages because
of such injury or death resulting therafrom;

(N Under caverage F, to any obligation for which the
insured or any carrier as his insurer may be held
liable under the workmen's compensation or
occupational disease law of a tenitory designated
In the declarations any othar Workmen’s Compen-
sation or Occupational Disease Law, any unemploy-
ment compensation or disability benefits law, or
under any similar faw,

CONDITIONS
PREMIUM

Tha premium bases and rates for tha classifications of
operations described in the declarations are as siated
therain and for classifications not so described are those
applicable In accordance with the manuals in use by
the company. This polley is issued by the company and
accepted by the insured with the agraement that if any
change In classifications, raies or rating plans is or be
comes applicable to this policy under any law regulat.
Ing this insurance or because of any amendments
affacting the benefits provided by the Workmen's
Compensation Law, such change with the effective date
theraof shall be stated in an endarsement Issued to form

- a part of this policy;

When used as a premium basls, “remuneration” means
the entire remunaration, computed In accordance with
tha manuals in use by the company, eamed during the
policy period by (a) all executive officers and other
employees of the insured engaged in operations
covered by this policy, and (b) any other parson per-
forming work which may render the company liable
under this policy for injury to or death of such person In
accordance with the Workmen's Compensation Law,
"Remuneration” shall not include the remuneration of
any person within division (b) of the foregoing ¥ the
insured maintains evidence salisfactory io the company
that the payment of compensation and other benefits
under such law to stich person is secured by other valid
and collectible Insurance or by any other undertaking

appraved by the governmental agency having Jurisdie-
tion thereof.

if the declarations provide for adjustment of premium
on other than an annuat basis, the Insured shall pay the
deposit premium to the company upon the inception
of this policy and thersafter interim premiums shall ba
computed in accordance with the manuals in use by
the company and pald by the Insured promptly after
the end of each intarval specified In the declaratjons,
The deposit premium shal! be retained by the company
until termination of this pollcy and credited to the final
premium adjustment,

The insured shall maintain records of the Information
necessary for premlum compulaltion on the bases stated
in the declarations, and shall send coples of such
racords to the company at the end of the policy perlod
and at such times during the policy period as the
company may direct. If the Insured does not furnish
records of the remuneration of persons within division
(b} of the definition of remuneration foregoing the
remuneration of such persons shall be computed in
accordance with the manuals in use by the company.

The premium stated In the declarations is an estimatad
premium only. Upon termination of this policy, the
eamed premium shall be computed In accordance with
the rules, rates, rating plans, premiums and minimum
premiums applicable fo this insurance in accordance
with the manuals in use by the company. If the eamed
premium thus computed exceeds the premium
previously paid, the insured shall pay the excess fo the
company; If less, the company shall return to the
insured the uneamned portion paid by the insured. All
premiums shall be fully eamed whether any workmen's
compensation law, or any part thereof, is or shall be
declared Invalld or unconstitutlonal.

LONG TERM POLICY

If this policy Is writlen for a period longer than one year,
all the provisions of this policy shall apply separately to
each cansecutive twelve months period, or, if the first
or last consecutlve perlod is iess than twelve months,
1o such period of less than twelve months, in the same
manner as if a separate policy had been writlen for each
consecutive period. The earned premium for each such
period shall be computed as provided by Conditlon 1
of this policy subject, except as otherwise provided in
the manuals In use by the company with respect to
classifications of operations for which this palicy
provides a per caplia premlum basis, to the following
pravisions:

(@) The premium rates for the first consecutive perlod
shall be those stated in the declarations and those
applicable for such period In accordance with the
manuals In use by the company;
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(b) The premium bases, classifications of operations,
rates, rating plans, premiums and minimum
premiums for each such subsequent period shall
be those applicable for such period In accordance
with the manuals in use by the company.

PARTNERSHIP OR JOINT VENTURE AS INSURED

If the insured Is a partnarship or joint venture, such
Insurance as Is afforded by this policy applies to each
partnar or member theraof as an insured only whila he
{s acting wihin the scope of his duties as such pariner
or member.

INSPECTION AND AUDIT

The company and any rating authority having jurisdic-
tion by law shall each be permitted but not obligated to
Inspect at any reasonable time the workplaces,
operations, machinery and equipment covered by this
policy. Neither the right to make inspections nor the
making thereof nor any report thereon shall constitute
an undertaking on behaif of or for the benefit of the
insured or others, to determine or warrant that such
warkplaces, aperations, machinery or equipment are
safe or healthful, or are In compliance with any law, rule
or regulation.

The company and any rating authority having jurisdiction
by law shall each be permitied to examine and audit
the insured’s payroll records, general ledger,
disbursements, vouchers, contracts, tax reports and all
other books, documents and racords of any and every
kind at any reasonable time during the policy period
and any extension thereof and within three years sfter
termination of this pollcy, as far as they show or tend to
show or verify the amount of remunaration or other
premium basis, or relate to the subject matter of this
insurance.

NOTICE OF INJURY

When an injury accurs written natice shall be given by
or on behalf of the insured to the company or any of its
authorized agents as soon as practicable. Such notice
shaH contain particulars sufficlant to identify the insured
and also reasonably obtainable information respecting
the time, place and circumstancas of the injury, the
names and addresses of the Injured and of available
withesses.

NOTICE OF CLAIM OR SUIT

If claim is made or suit or other proceeding Is brought
against the Insured, the insured shall Immediately
forward to the company every demand, notice, s
ummons or other process recelved by him or his repre
sentative.

7. ASSISTANCE AND COOPERATION OF THE INSURED

The insured shall cooperate with the company and, upon
the company's request, shall attend hearings and trials
and shall asslist in effecting setllements, securing and
giving evidenca, abtalning the atiendance of witnessaes
and in the conduct of suils or proceadings.

The insured shall not, except at his own cost,
voluntarily make any payment, assume any obligation
or Incur any expense other than for such immediate
medical and other services at the time of injury as are
required by the Workmen's Compensation Law.

. STATUTORY PROVISIONS - Coverage E

The company shall be diractly and primarily liable 1o
any person entitled to the benefit of the Workmen's
Compensation Law undar this policy. The obligations
of the company may be enforced by such person, or
for his benefit by any agency authorized by iaw, whather
against the company alone or Jointly with the Insurad.
Bankrupiey or insolvancy of the insured or of the
Insured's estate, or any defautt of tha insured, shall not
reliave the company of any of its obligations under
coverage E.

As betwesn the employee and the company, naotice or
knowladge of the injury on the part of the insured shall
bae notice or knowledge as the case may ba, on the
part of the company; the jurisdiction of the insured, for
the purposes of the Workmen's Compensation Law,
shall be jurisdiction of the company and the company
shall in all things be bound by snd subject to the
findings, judgments, awards, decrees, orders or
decisions rendered against the insured in the form and
manner provided by such law and within the terms,
limitations and provisions of this policy not inconsis-
tent with such law.

All of the provisions of tha Workmen's Compensation
Law shall be and rematn a part of this policy as fully and
completely as if written herein, so far as they apply to
compensation and other benefits provided by this policy
and lo speclal laxes, payments Into securily or other
special funds, and assessments requirad of or levied
against compensation insurance carrlers under such
law.

The insured shall reimburse the company for any
payments required of the company under the
Workmen's Compensation Law, in excess of the
benefits regularly provided by such |aw, solaely because
of injury to (a) any employea by reason of the serious
and willfu! misconduct of the Insured, or (b) any
employee amployed by the insured in violation of law
with the knowledge or acqulescence of the Insured or
any executive officer thereof.
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10.

1.

Nothing herein shail relieve the Insured of the
obligations Imposed upon the Insured by the other
terms of this palicy.

LIMITS OF LIABILITY - Covarage F

Tha words “damagas because of bodily Injury by
accident or disease, including death at any time
resuiting therafrom®, In Coverage F include damages
for care and loss of services and damages for which
the Insured Is liable by reason of suits or claims brought
against the Insured by others to recover the demages
obtained from such othars because of such bodlly
injury suslained by employees of the Insurad arising
out of and in the course of their employment. The limit
of llability stated in the declarations for Coverags F Is
the total limit of the company's flabllity for all damages
because of bodily injury by accldent, including death at
any time resulting therefrom, susiained by ona or more
employess of the Insured In oparations in any territory
designaied in the declarations or in operations
necessary or incidental theraeto.

The Inclusion herein of more than one Insured shall not
oparate to increase the iimits of the company's
liabliity.

ACTION AGAINST COMPANY - Coverage F

No action shall lie against the company unless, as &
condition precedent thereto, the insured shall have fully
complled with all the terms of this policy, nor until the
amount of the insured’s obligation to pay shall have
been finally determined either by judgment against the
insured after acfual trial or by writtan agreement of the
insured, the clalmant and the company.

Any person or organization or the legal representatlve
thereof who has secured such judgment or written
agreement shail thereafier be entitied to recover under
this pollcy to the extent of the insurance afforded by
this policy. Nothing contained in this policy shall give
any person or organization any right to Join the
company as a co-defendant in any action against the
{nsured o determina the Insured's liabliity. '

Bankruptcy or Insolvency of the insurad or of the
insured's estale shall not rellave the company of any of
its obligations under coverage F.

OTHER INSURANCE

If the insured has other Insurance against a loss
covered by this policy, the company shall not be liable
tothe Insured hereunder for a greater proportion of such
loss than the amount which would have been payable
under this poficy, had no such other insurance existed,
bears to the sum of sald amount and the amounts which

12,

13.

14.

15,

would have been payable under each other policy
applicable to such loss, had each such policy bean the
anly policy so applicabla,

SUBROGATION

In the event of any payment under this policy, the
company shall be subrogated to all rights of recovery
therefor of the insured end any person entitled fo the
benafits of this policy agalnst any person or arganiza-
tion, and the insured shall execute and dellver
Instruments and papers and do whatever else is
necessary o secure such rights. The Insured sha!l do
nothing after loss to prejudice such rights,

CHANGES

Notice to any agent or knowladge possessed by any
agent or by any other person shall not affect a walver
or a change in any part of this policy or stop the
company from asserting any right under the terms of
this policy; nor shall the terms of this policy be walved
or changed, except by endorsement issued to form e
part of this policy, signed by a duly authorized rapre-
sentative of the company.

ASSIGNMENT

Assignment of Interest under this policy shall not bind
the company untll its consent Is endorsed hereon. If,
howaever, during the policy perlod the insured shall die
and written notice is given to the company within thirty
days after the date of such death this policy shail cover
the insured's legal representative as Insured; provided
that notice of canceilation addressed to the Insured
named in the declarations and malled or delivered,
after such death to the address shown In this policy
shall be sufficlent notica to effect cancellation of this

policy.
CANCELLATION

This pollcy may be canceled by the insurad by surrender
thereof to the company or any of its authorized agents
or by malling o the company written notlce stating
when thereafter the cancallation shall be affective. This
policy may be canceled hy the company by malling to
the insured at the address shown In this palicy written
notice stating when not less than ten days thereafter
such ca) <ellation shall be effective. The malling of
notice as iforesaid shall be sufficient proof of nolice.
The time of the surrander or the effactive date and hour
of cancellation stated in the notlce shall become the
end of the pollcy period. Delivery of such writien notice
either by the Insured or by the company shall be equiva-
lent to malling.

Iftha Insured cancels, unless the manuals In use by the
company otherwlse provide, eamed premium shall be
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box(es) shown below.

(1) compuled in accordance with the customary short
rate table and procedure and (2) not less than the
minirmum premiurn stated In the declaratlons, If {he
company cancels, earned premium shall be computed
pro rata. Premlum adjustment may be made at the time
cancellation Is effected and, if not then made, shall be
made as soon as practicable afler cancellation becomes
effective. The company’s check or the chack of its
reprasentative mailed or delivered as aforesald shall be
a suﬂiglent tender of any refund of premlum due to the
insured.

When the Insurance under the Workmen's Compansa-
tion Law may not be cancelad except [n accordance
with such law, this condition so far as it applies to the
insurance under this policy with respect to such law, Is
amended to conform to such law.

16. TERMS OF POLICY CONFORMED TO
STATUTE - Coverage E

Terms of this pollcy which are in confilet with the
provisions of the Workmen's Compansation Law are
hereby amended to conform to such law.

17 .DECLARATIONS

By acceptance of this policy the insured agrees that
the statements in the declarations are his agreements
and reprasentations, that thls policy is issued In reliance
upon the truth of such representations and that this

O Endorsemant No. 01
WOR N'S CO

GOVERNMENT CODE OF GUAM

The obligations of Paragraph One {Coverage A) of the Policy
Include Title 33, Government Code of Guam, otherwlse
known as Public Law 80, First Guam Legislature (Workmen's
Compensation Law of Guam), and all laws amendatory
therecf or supplementary thereto which may be or become
affective while this Policy is in force,

TLE 33

The Company shall carry out the provisions of Section 37035,

- Title 33, Government Code of Guam, and shall comply with

Section 37036 ot Title 33, Government Code of Guam. In-
solvency or bankrupicy of the employer or discharge therein,
or both, shall not relleve the Carrier from payment of com-
pensation for disabiiity or death sustalned by an employee
during the life of the Policy,

The Company agrees to abide by all the provisions of the
Title 33, Govemment Code of Guam and all lawful rules,

[ The fellowing endorsements are added and forming part of this policy when designated by an “X* in the

policy embodies all agreements existing between
himself and the company or any of lis agents relating
to this Insurance.

DEFINITIONS

{8) WORKMEN'S COMPENSATION LAW. The unqualified
tarm "workmen's compensation law" means the
workmen's compensation law and any occupational dis
ease law of the terrilory designated in Section |l of the
declarations, but daes not include those provisions of
any such law which provide non-occupational disabllity
benefits.

(b) TERRITORY, The word “teritory” means the Territory of
Guam.

(c) BODILY INJURY BY ACCIDENT: BODILY INJURY BY
DISEASE. The contraction of disease is not an accident
within the meaning of the word “accldent” In the terms
"bodily injury by accident and only such disease as
results directly from a bodily Injury by accident Is
included within the term "bodily injury by aceident”. The
term "bodily injury by disease” includes anly such
disease as s nol Included within the term “bodily injury
by accident.”

(d) ASSAULTAND BATTERY. Under Coverage F, assaultand
battery shall be deemed an accident unless
ommitted by or at the direction of the Insured.

regulations, orders and decisions of the Workmen's Com-
pensation Commission and Commissioner of Guam unless
and until set aside, modified or reversed by a court having
jurisdiction of the partles and the subject matter.

if the Employer is a contractor the subject of whose con-
tract includes operations covered by this policy and he shall
sub-contract all or any part of such contract to ene or more
sub-contractors, the remuneration of all the direct amploy-
ees of all such sub-contractors shall be Included in the
retumn of remuneration under the provisions of this Policy
upon which premium Is computed. Such remuneration so
reported shall be considered the remuneration of employ-
oes of this Employer and shall In all instances be governed
by the same {erms, conditions, requirements and obliga-
tions of the Pollcy as the ramuneration of the direct
Employeas of the Employer, The requirements of this para-
graph shall net apply as respects any such sub-gcontractor
who has secured campensation for his direct employees
as required by Title 33, Government Code of Guam, but this
Employer shall not claim the benefit of this exemption
unfess and until he shall satisfy the Corporation by certifi-
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The following endorsements are added and forming part of this policy when designated by an “X” in the

box(es) shown below.

cate or otherwise that any such subconiractor has lagally

secured the payment of compensation fo his own direct

employeas and then only respecting any sub-contractor who
has furnished such proof.

This Policy and Endorsement shall not ba cancelled prior to
the date specified in this policy or Endorsement for its expl-
ration until at least thirly (30) days have elpased after a no-
tice of cancellation has been sent to the Commissioner and
the Employer In accordance with the provisions of subsec-
tlon {c) of Section 37012, Title 33, Government Code of
Guam.

All terms, condltions, requiremenis and obligations ex-
prassed in this Policy or In any olher endorsement attached
thereto which are not incansistent with or inapplicable to
the provisions of this endorsement are hereby made a part
of this endorsement as fully and completely as if wholly
written herain.

References to the law of any state in Conditions 2 and 4 of
this Palicy are hereby declared to Include for the purpuse
of this endorsement only, the provislons of Title 33,Govern-
ment Cade of Guam.

[] Endorsement No, 82
ICER R

Notwithstanding anything to the contrary contained in this
pollcy ar any other endorsements hereto, it Is hereby noted
and agreed that coverage hereunder is extended to apply

In respect of Executive Officers of the Employer.

O Endorsement No. 03

AMENDATORY ENDORSEMENT

It is hereby agreed that:

Condition 4-Inspection and Audit of the policy Is amended
to read as follows:

“The Company and any raiing authority having jurisdiction
by law shall each be permitted but not obligated to Inspact
at any reasonabla ime the workplaces, operations, machin-
ery and equipment covered by this policy. Neither the right
to make inspactions nor the making thereof ner any report
thereon shall constitute an undertaking on behalf of or for
the benefit of the Insurad or others, to determine or war-
rant that such workplaces, operations, machinery or equip-
ment are safa r l mpll i

“The company and any rating authority having jurisdiction
by law shall each be permitted to examine and audit the
insured's payroli records, general ladger, disbursements,
vouchers, contracts, tax reports and all other books, docu-
ments and records of any and every kind at any reasonable
tima during the policy period and any extension thereof and
within three years after tertnination of this policy, as far as
they show or tend to show or verify the amount of remu-
neration or other premium basis, or relate to the subject
matier of this Insurancs."

IN WITNESS WHEREOF. the company has caused this policy to be signed by its president and manager, but this pollcy
shall not be valid unless completed by the attachment hereto of a Declarations page dasignated as parl Two and counter-
signed on the aforesaid Declarations page by a duly authorizad agent of the Company.

YONJO CHOI
MANAGER

Vi ea?maw /é,m,
JEONG-NAM Kim

PRESIDENT

L
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MACHINERY AND PLANT BREAKDOWN

Underwriters agree (subject to the terms and conditions of the Policy to which this extension
forms part) to insure against MACHINERY AND PLANT BREAKDOWN and resultant
Business Interruption,

The words "MACHINERY AND PLANT" in capital letters shall mean all integral parts of any
boiler or any item of machinery ar plant of any kind and description the property of the Insured
or in which the Insured has insurable interest.

The word "BREAKDOWN" in capital letters shali mean the actual failure breaking distortion
explosion or burning out of any part of the MACHINERY AND PLANT whilst in use or
connected ready for use causing its sudden stoppage and necessitating its immediate repair or
replacement before it can resume normal work and arising out of

1) mechanical or electrical defects in the item
2) failure or fluctuation of electricity supply.

Unless damage results from a peril insured by the policy of which this extension forms a part
this insurance does not cover direct or indirect damage caused by any failure of a system
resulting in damage (whether direct or indirect) to any such system or to any other property
insured.

This extension does not cover the amounts of the Self Insured Retention stated in the Schedule
in respect of each and every loss as ascertained after the application of all cther terms and
conditions of the policy including any condition of Average (Underinsurance)

This extension does not insure against:

1. Damage resnlting from experiments or overload or similar tests requiring the imposition of
abnormal conditions,

2. Damage due to faults or defects which were in existence when the insurance was arranged
and known to the Insured {or his representative) but not disclosed to the Underwriters.

3. Wastage of material or the like or wearing out of any part of a machine caused by or
naturally resulting from ordinary usage or working or other gradual deterioration rust
oxidation corrosion or erosion,

4. Damage to exchangeable parts and detachable tools and eppliances such as moulds
engraved cylinders bits drills cutters or other cutting edges saw blades dies pattern rollers
pulverising and crushing hammers refractory lining screens sieves chains belts ropes
elevator and conveyor bands batteries tyres connecting wires trailing cables flexible pipes
and hoses attachments working below ground level jointing and packing material and parts
not made of metal unless damage results from a peril insured by the policy of which this
extension forms a part.

5. Loss or damage for which a supplier contractor or repairer is responsible either by law or
under contract.

Underwriters shall not be liable for the costs
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1. of normal upkeep normal making good maintenance

2, arising from false of unauthorised programming punching labelling or inserting inadvertent
cancelling of information or discarding of data media and from loss of information caused
by magnetic fields,

Provisions applying to BREAKDOWN only

Basis of Settlement

a. instaternent Basis
P

In the event of BREAKDOWN to MACHINERY AND,PLANT which at the time of
BREAKDOWN is less than 3 years old for which indem;iiﬂj" is pmvided by this extension
Underwriters will pay the cost of reinstatement meaning \j N 1{’

',K

1. where the MACHINERY AND PLANT is lostr, desf:royed th ﬂ‘le ,extent that it cannot be
economically repaired the cost of replacement by simﬂar MACH]NERY ANDPLAINT

- Mﬁk

2. where the MACHINERY AND PLA.NT 1s damaged the .cost of repa.u'mg or mhonng the

damage portions to a condition substlhtiaﬂy the pme as;: but not betbar or more extensive
than its condition when new. “‘«\,:_ “ 3 \,\ N J»' P
b Indemnity Basis \;K . " ,,f
\ L i ‘
In the event of BREAKDOWN other l'.hi{\‘\as daenbed above Underwriters will pay the
amount of loss menni.ng . \ NG

1, \ SRR \?_\ 1‘ N
1. where the MACH]NER‘? AND PLANT is lost of; ‘destroyed the value of the MACHINERY

AND PLANT prior to its loss or duh—ucﬁo)n.
e, 3
2. where th;\QMCEMRY AND. I’LANT is damaged the cost of repairing or restoring the

_damaged porfiom toa condxlion substanhally the same as but not better or more extensive
¢’ ﬂlan its condxtlgh pnor.to H'Quqcu.rrence of the damage

F "-*a.m\\

c) k
The following provism;ls wxll apply

1. Where BREAKD@WN occurs to only part of the MACHINERY AND PLANT the Liability of
Underwriters shall not exceed the amount which Underwriters would have been lable to
pay had the MACHINERY AND PLANT been wholly destroyed

2. The work of reinstatement must be commenced and carried out without unreasanable delay
and in any case must be completed within twelve months after the BREAKDOWN or within
such further time as Underwriters may allow during the said twelve months and may be
cattied out wholly or partially upon another site and in any manner suitable to the
requirements of the Insured provided that it does not increase the Liability of Underwriters

3. Underwriters' liability for the cost of reinstatement shall be limited to the value of the

MACHINERY AND PLANT prior fo the occurrence of BREAKDOWN until the cost of
reinstatement shall have actually been incurred

Sompo Japan Nipponkoa Insurance Inc. V1-2016 Page 16
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SERVICE OF SUIT CLAUSE (U.5.A.)

This Service of Suit Clause will not be read to conflict with or override the obligations of the parties to
arbitrate their disputes as provided for in any Arbitration provision within this Policy. This Clause is
intended a5 an aid to compelling arbitration or enforcing such arbitration oy arbitral award, not as an
alternative to such Arbitration provision for resolving disputes arising out of this contract of insurance
{or reinsurance).

Itis agreed that in the event of the failure of the Underwriters hereon to pay any amount claimed to be
due hereunder, the Underwriters hereon, at the request of the Insured (or Reinsured), will submit to
the juriediction of a Court of competent jurisdiction within the United States. Nothing in this Clause
constitutes or should be understood to constitute a waiver of Underwriters' rights to commence an
acton in any Court of competent jurisdiction in the United States, to remove an action to a United
States District Court, or to seek a transfer of a case to another Court as permitted by the laws of the
United States or of any State in the United States,

It is further agreed that service of process in such suit may be made upon AM Insusance, Suite 113F
Ada’s Commercial Center, 215-A Chalan Santo Papa, Agana, Guam that in any suit instituted against
any one of them upon this contract, Underwriters will abide by the final decision of such Court or of
any Appellate Court in the event of an appeal.

The above-named are authorized and directed to accept service of process on behalf of Underwriters
in any such suit and/or upon the request of the Insured (or Reinsured) to give a written undertaking
to the Insured (or Reinsured) that they will enter a general appearance upon Underwriters' behalf in
the event such a suit shall be instituted.

Further, pursuant to any statute of any state, territory or district of the United States which makes
provision therefor, Underwriters hereon hereby designate the Superintendent, Commissioner or
Director of Insurance or other officer specified for that purpose in the statute, or his successor or
successors in office, as their true and lawful attorney upon whom may be served any lawful process in
any action, suit or proceeding instituted by or on behalf of the Insured (or Reinsured) or any
beneficiary hereunder arising out of this contract of insurance (or reinsurance), and hereby designate
the above-named as the person to whom the said officer is authorized to mail such process or a true

copy thereof,
14/09/2005

LMA5020
Form approved by Lloyd's Market Association
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U.S.A. & CANADA
LAND, WATER AND AIR EXCLUSION

Notwithstanding any provisien to the contrary within the Policy of which this Endorsement forms
part (or within any other Endorsement which forms part of this Policy), this Policy does not insure
land (including but not limited to land on which the insured property is located), water or air,
howsoever and wherever occurring, or any interest or right therein,

1‘1..’
SEEPAGE AND/OR POLLUTION AND/OR CONTAMINA‘I'IONEX&LUSION

Notwithstanding any provision to the contrary within the Poljcy of which lhls Endorsement forms
part (or within any other Endorsement which forms part of. this Policy), this Pohcy does not insure:
K

" " -,"\. " ./
(a) any loss, damage, cost or expense, or e 1,& i, S
®) any increase in insured loss, damage, cnst nr e.xpense, or \ .
- RPN
\" >, \;‘ A A

© any loss, damage, cost, expense,JHne or pénally, which is mmmd ‘sustained or imposed by
order, direction, instruction or rbqulst of, or b i’n_y agreement with, any court, government
agency or any public, civil or milih:y authonty, or ﬂueat thereof (and whether or not as a
result of public or pnvate hhgahon}, ;\\ O A

W,
‘\4 "\ N\: -"

which arises from any kmd"of*beépagp or my ldndqfsgollulinn and/or contamination, or threat
thereof, whether or not caused by,grﬁstﬂling from a perillinisured, or from steps or measures taken in
connection with the ayoidance, prevenhon abahement, mitigation, remediation, clean-up or removal
of such seepage or pollg\tlpn and/or cuﬁhmﬁ\ahon or,th:eat thereof.

\

“-i.\.‘_x

The term u\y kind of seepagé or y kind of pollution and/or contamination” as used in this

Endorsemmtmclud&s (bqtls not tgd tn)
F i .\, j J# .‘“ s

() saepage of, or pollut[?xs and/or contamination by, anything, including but not limited to, any
mnteml daig“?lhteyl asa 'hazardous substance" by the United States Envitonmental Protection
Agency oras a 'llaza:ﬁous material’ by the United States Department of Transportation, or
defined as a "toxics subslance" by the Canadian Environmental Protection Act for the purposes
of Part I of that Act, or any substance designated or defined as toxic, dangerous, hazardous or
deleterious 5] persons or the environment under any other Federal, State, Provincial,
Municipal or other law, ordinance or regulation; and

(b) the presence, existence, or release of anything which endangers or threatens to endanger the
health, safety or welfare of parsons or the environment.

Sompo Japan Nipponkoa Insurance Inc. V1-2016 Page 18
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DEBRIS REMOVAL ENDORSEMENT

THIS ENDORSEMENT CONTAINS PROVISIONS WHICH MAY LIMIT OR PREVENT RECOVERY
UNDER THIS POLICY FOR LOSS WHERE COSTS OR EXPENSES FOR DEBRIS REMOVAL ARE
INCURRED.

Nothing contained in this Endorsement shall override any Seepage and/or Pollution and/or
Contamination Exclusion or any Radioactive Contamination Exclusion or any other Exclusion
applicable to this Policy.

Any provision within this Policy (or within any other Endorsement which forms part of this Folicy)
which insures debris removal is cancelled and replaced by the following:

1.

(@)

()

(®)

(b)

In the event of direct physical damage to or destruction of property, for which Underwriters
hereon agree to pay, or which but for the application of a deductible or undetlying amount
they would agree to pay (hereinafter referred to as "Damage or Destruction"), this Policy also
insures, within the Sum Insured, subject to the limitations and method of calculation below,
and to all the other terms and conditions of the Policy, costs or expenses;

which are reasonably and necessarily incurred by the Assured in the removal, from the
premises of the Assuzred at which the Damage or Destruction occurred, of debris which results
from the Damage or Destruction; arid

of which the Assured becomes aware and advises the amount thereof to Underwriters hereon
within one year of the commencement of such Damage or Destruction.

In calculating the amount, if any, payable under this Policy for loss where costs or expenses
for removal of debris are incurred by the Assured {subject to the limitations in paragraph 1
above):

the maximum amount of such costs or expenses that can be included in the method of
calculation set out in (b) below shall be the greater of US$25,000 (twenty-five thousand
dollars) or 10% (ten percent) of the amount of the Damage or Destruction from which such
costs or expenses result; and

the amounf of such costs or expenses as limited in (a) above shall be added to;

{B the amount of the Damage or Destruction; and

(if) all other amounts of loss, which arise as a result of the same occurrence, and for
which Underwriters hereon also agree to pay, or which but for the application of a
deductible or underlying amount they would agree to pay; and

the resulting sum shall be the amount to which any deductible or underlying amount to
which this Policy is subject and the limit (or applicable sub-limit) of this Pelicy, shall be
applied.

24/11/38
NMA2340
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RADIQACTIVE CONTAMINATION EXCLUSION CLAUSE -
PHYSICAL DAMAGE - DIRECT (U.S.A.)

This Policy does not cover any loss or damage arising directly or indirectly from nuclear reaction
nuclear radiation or radioactive contaminstion however such nuclear reaction nuclear radiation or
radicactive contamination may have been caused * NEVERTHELESS if Fire is an insured peril and a
Fire arises directly or indlrectly from nuclear reaction nuclear radiation or radioactive contamination
any loss or damage arising directly from that Fire shall (subject to the provisions of this Policy) be
covered EXCLUDING however all loss or damage caused by nuclear reaction nuclear radiation or
radioactive contamination arising directly or indirectly from that Fire. .~

* NOTE. - If Fire is not an insured peril under this Policy the wo;ﬁ:; "N'EV‘ERTI-IELESS" to the end of

the clause do not apply and should be disregarded. o \ A
"‘“, \ ra _r}
7/5/59 e "{ 1#
NMA1191 O e
U N
AP Y N
SN, ‘,1 \\\! N 2
ELECTRONIC DATE RECOGNITION EXCLUSIO\N (\El?;lﬁ) o 1, #
R O g

This Policy does not cover any loss, damage} cost; d:um or' axpense, whether preventative, remedial or
otherwise, directly or mdxrectly u.nsmg out of 3! reflﬁng tor
i, _' ﬁ "**"

(a) the calculation, compansom\aﬂ ﬂnhon, qequenchlg or processing of data involving the date
change to the year 2006, or aﬁ}' ol:her te change, including leap year calculations, by any
compuber system, hardw:ue, progumme Ot 3 ftware and/or any microchip, integrated circuit or
similar device in cpmpg&er equ:pment or non—cumputer equipment, whether the property of the
Insured or not, or \\ e ”'w.. \\.‘\;&\\

:-f" h e

(b) any lchange, alteraho\ﬁ,kor mj;dlﬁcaﬁm ;involving the date change to the year 2000, or any other
date\»dunge, Including Ienp year “calculations, to any such computer system, hardware,
programme or'suﬁwa.re imd/ or any microchip, integrated circuit or similar device in computer
eqmpment or non-tomp{.:te:;;eqmpment, whether the property of the Insured or not.

This clause applies regard é4s of any other cause or event that contributes concurrently or in any
sequence to the loss, damnge, cost, claim or expense.

17/12/97
NMA2802
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ELECTRONIC DATA ENDORSEMENT B

1. Electronic Data Exclusion

Notwithstanding any provision to the contrary within the Policy or any endorsement thereto, it is
understood and agreed as follows:

{a) This Policy does not insure Joss, damage, destruction, distortion, erasure, corruption or
alteration of ELECTRONIC DATA from any cause whatsoever {including but not limited to
COMPUTER VIRUS) or loss of use, reduction in functionality, cost, expense of whalseever
nature resulting therefrom, regardless of any other cause or event contributing concurrently
or in any other sequence to the loss. '

ELECTRONIC DATA means facts, concepts and information converted to a form useable for
communicalions, interpretation or processing by electronic and eleckromechanical data
processing or electronically controlled equipment and includes programmes, software and
other coded instructions for the processing and manipulation of data or the direction and
manipulation of such equipment.

COMPUTER VIRUS means a set of corrupting, harmful or otherwise unauthorised
instructions or code including a set of maliciously introduced unauthorised instructions or
code, programmatic or otherwise, that propagate themsalves through a computer system or
network of whatsoever nature. COMPUTER VIRUS includes but is not limited to ‘Trojan
Horses', 'worms' and 'time or logic bombs'.

(b) However, in the event that a peril listed below results from any of the matters described in
paragraph (a) above, this Policy, subject to all its terms, conditions and exclusions, will cover
physical damage occutring during the Policy period to property insured by this Policy
directly caused by such listed peril.

Listed Perils

Fire

Explosion

2. Electronic Data Processing Media Valuation

Notwithstanding any provision to the contrary within the Policy or any endorsement thereto, it is
understood and agreed as follows:

Should electronic data processing media insured by this Policy suffer physical loss or damage
insured by this Policy, then the basis of valuation shall be the cost of the blank media plus the
costs of copying the ELECTRONIC DATA from back-up or from originals of a previous
generation. These costs will not include research and engineering nor any costs of recreating,
gathering or assembling such ELECTRONIC DATA. If the media is not repaired, replaced or
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restored the basis of valuation shall be the cost of the blank media. However this Policy does not
insure any amount pertaining to the value of such ELECTRONIC DATA to¢ the Assured or any
other party, even if such ELECTRONIC DATA cannot be recreated, gathered or assembled.

25/01/01
NMA2915
:/f-"_ ;
Lo
WAR AND TERRORISM EXCLUSION ENDORSEMENT \‘\"1\?;N .-"'A Y
RN
.*\ "'\ (

Notwithstanding any provision to the contrary within this insurance or any g\ndorsemmf thereto it is
agreed that this insurance excludes loss, damage, .cost or expe.nse of whahoever m}:ure directly or
indirectly caused by, resulting from or in :onnectbn Wwith 1 any of-the following tegudfess of any other
cause or event contributing concurrently or in my other sequence to the loss,lf ™

or not), civil war, rebellion, revolulmr\:,
or amounting Lo an upnsi.ng, nuhlary or
¢

2. any act of terrorism,

For the pu.rposer this endorsement an act of ter}omm means an act, including but not limited to
the use of force :ﬁ'\nolenm a.nd/or the threat thereof, of any person or group(s) of persons,
whe}her acting alons 3 95 on bjhﬁl[ of.or in connection with any organisation(s) or government{s),

i:ted for pohtical,ﬁtéﬂglous, 1deolug:ca.l or similar purposes mcludmg the intention to

This endomemént also excludes“loss, damage, cost or expense of whatsoever nature directly or
indirectly caused by, :esulﬂng from or in connection with any action taken in conivolling, preventing,
suppressing or in any. wuy félating to 1 and/or 2 above.

If the Underwriters allege that by reason of this exclusion, any loss, damage, cost or expense is not
covered by this insurance the burden of proving the contrary shall be upon the Assured.

In the event any portion of this endorsement is found to be invalid or unenforceable, the remainder
shall remain in full force and effect.

08/10/01
NMA2918
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BIOLOGICAL OR CHEMICAL MATERIALS EXCLUSION

It is agreed that this Insurance excludes loss, damage, cost or expense of whatsoever nature directly or
indirectly caused by, resulting from or in connection with the actual or threatened malicious use of
pathogenic or poisonous bmlogxcal or chemical materials regardless of any other cause or event
contributing concurrently or in any other sequence thereto, .

06/02/03
NMA 2962

U.S. TERRORISM RISK INSURANCE ACI‘ OF 2002 AS AMENDED
NOT PURCHASED CLAUSE :

This Clause is issued in accordance with the terms and candmons of the "LLS. Terrorism Risk Insurance Act of
2002" as amended as summarized in the dzsclosurz notzr:e ‘

It is hereby noted that the Underwriters have made available coverage for "insured losses" directly
resulting from an "act of terrorism"” as defined in the *UU.S, Terrorism Risk Insurance Act of 2002", as
amended ("TRIA") and the Imu“rgd‘has declined or not confirmed to purchase this coverage.

This Insurarice therefore affords no coverage for losses directly resulting fram any "act of terrorism” as
defined inTRIA except to the extent, if any, otherwise provided by this policy.

All other tarms, condjtlons, msu.red coverage and exclusions of this Insurance including applicable

limits and deductibles remain unchanged and apply in full force and effect to the coverage provided
by this Insurance.

LMAS5219
12 January 2015
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ASBESTCS ENDORSEMENT

A. This Insurance only insures asbestos physically incorporated in an insured building or structure,
and then only provides indemnity in respect of that part of the asbestos which has been physically
damaged during the period of insurance by one of these Listed Perils:

Fire, Lightning, Explosion, Aircraft, Riot or Civil Commotion, Earthquake, Subterranean Fire,
Storm or Flood, Escape of Water, Impact, Sprinkler Leakage, Syﬁ;jdence.
A

;

This coverage is subject to all limitations in the policy to whigh .this endorsement is attached and
in addition to each of the following specific limitations: \‘\\;\\ o J,}

r‘\ r'-

1. The said building or structure must be insured under this Insurance; fo:\flamnge by a Listed
Peril. ok "

o,
s Y, .r
w ita,
‘l, \ \'s.o

s

3. The Assured must repott to the 'Undetwnter} the, esdshence and cogt of the damage as soon as
practicable after the Listed Peril c’ﬁ damaged the asbestos. However this Insurance does not
insure any such damage first repo tokﬂte Unaarﬂmters more than 12 (twelve) months after
the expiration, or temunaﬂon, of the perioci _\?lf insurance.

‘ Ty : ,.

4. This Insurance shall provlde no cover\ }vhether for physical damage, business interruption,

delay of xepm' or other :umequenha.l losq) in respect of;

\
() weaq"r. and@\eu or mherent defech Guality or vice in or of any asbestos;
5 R, .
(")ﬂ‘ M—me compi.tmc with or- breach of any legal or other duty or obligation (including
[/  without ll:ﬁ:llhﬂon any dufy arising from any contract or statute, or any instruction,
“\;% rsguest or orgller of any court or governmental or regulatory authority) of any person

in connechon zvith the design, manufacture, installation, use, retention, treatment,

mmagemenf, repair replacement or removal of any asbestos (damaged or otherwise);

or f‘f

t

(iii) any a.shestos which the Listed Peril has not physically damaged.

\ 'w.

B. Except as set forth in the foregoing Part A of this endorsement, this Insurance does not insure
asbestos or any interest relating thereta,

LMAS011 22/11/04
Form approved by Lloyd's Market Association
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MICROORGANISM EXCLUSION (ABSOLLUTE)

This Policy does not insure any loss, damage, claim, cost, expense or other sum directly or indirectly
arising out of or refating to:

mold, mildew, fungus, spores or other microorganism of any type, nature, or description,
including but not limited to any substance whose presence poses an actual or polential threat to
human health,

This Exclusion applies regardless whether there is (i) any physical loss or damage to insured property;
(ii) any insured peril or cause, whether or not contributing concurrently or in any sequence; (iii) any
loss of use, occupancy, or functionality; or (iv) any action required, including but not limited to repair,
replacement, removal, cleanup, abatement, disposal, relocation, or steps taken to address medical or
Jegal concerns,

This Exclusion replaces and supersedes any provision in the Policy that provides insurance, in whole
or in part, for these matters,

14,/09/2005

LMAS5018
Form approved by Lloyd's Market Association

FRAUDULENT CLAIM CLAUSE

If the (re)insured shall make any claim knowing the same to be false or fraudulent, as regards amount
or otherwise, this contract shall become void and all claim hereunder shall be forfeited.

LMAS5062

04/06/2006
Form approved by Lloyd's Market Association
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SANCTION LIMITATION AND EXCLUSION CLAUSE

No (re)insurer shall be deemed to previde cover and no (re)insurer shal! be liable to pay any claim or
provide any benefit hereunder to the extent that the provision of such cover, payment of such claim or
provision of such benefit would expose that (re)insurer to any sanction, prohibition or restriction
under United Nations tesclutions or the trade or economic sanctions, laws or regulations of the
European Union, United Kingdom or United States of America.

15/09/10
LMA3100
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ENDORSEMENTS attaching to and forming part of this policy

The Insuring Clause of the Policy is amended to read as follows:

SUBJECT TO THE EXCLUSION, CONDITIONS AND LBMITATIONS CONTAINED
HEREIN, this Policy insured (1) the Property of the Insured which has been declared to and
agreed by Underwriters and (2) Property of others in which the Insured has insurable
interest, as more fully defined in the Schedule, against RISKS OF DIRECT PHYSICAL LOSS
CR DAMAGE occurring during the period of this Policy

The schedules of property provided to Underwriters represent, to the best of the Insured's
knowledge, a complete listing of all its owned and leased real and personal property and the
current replacement values thereof. The schedules are not to be used to establish sub-limits
of coverage, nor are they to be considered as any form of valuation, The amount payable
under this Policy shall not be limited by individual values shown on the schedules prepared
for Underwriters

Ingress/Egress: This Policy is extended to cover the actual loss sustained during the period
of time when, as & result of a direct physical Ioss or damage caused by a peril insured
against, access to real or personal property of the Insured is impaired or denied by order of
civil authority or otherwise in whole or in part (4 week limitation)

Preservation of Property: In the case of actual or imminent physical loss or damage of the
type insured against by this Folicy, the expensés incurred by the Insured in taking
reasonable and necessary actions for the temporary protection and preservation of property
insured hereunder shall be added to the total physical loss or damage, if any, otherwise
recoverable under this Policy and be subject to the applicable Deductible and without
increase in the Limit provisions contained in this Policy

Condition 5 (Valuation) of the Policy is amended to read as foliows:

In the event of loss recovery shall be made on the basis of 200% of the property's current
replacement value at the time and place of loss. The Insured shall not be required to rebuild
damaged or destroyed property on the same site nor with like kind and quality

Condition 16 (Cancellation) of the Policy is amended to read as follows:

This Policy may be cancelled by the Insured at any time by written notice or by surrender of
this Policy. If Underwriters desire to cancel this Policy they shall give 90 days’ prior written
notice by email and Certified Mail to: Greg P. Cruz, Chief Financial Officer, Guam
Waterworks Authority, P.O. Box 3010, Hagatna, Guam 96932, e-mail address:
gperuz@guamwaterworks.org,

If this Insurance shall be cancelled by the Insured the Underwriters shall retain the
customary short rate proportion of the premium hereon, except that if this Insurance is on an
adjustable basis the Underwriters shall receive the earned premium hereon or the short rate
propostion of any minimum or deposit premium stipulated herein whichever is the greater.

If this insurance shall be cancelled by or on behalf of the Underwriters, the Underwriters
shall retain the pro rata proportion of the premium hereon except that if this Insurance is on
an adjustable basis the Underwriters shall receive the earned premium hereon or the pro
rata proportion of any minimum premium stipulated herein whichever is the greater.
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7.

Payment or tender of any unearned premium by the Underwriters shall not be a condition
precedent to the effectiveness of Cancellation but such payment shall be made as soon as
practicable.

If the period of limitation relating to the giving of notice is prohibited or made void by any
law controlling the construction thereof, such period shail be deemed to be amended so as to
be equal to the minimum period of limitation permitted by such law.

The Professional Fees clause in the Policy is amended to read as follows: "The sums insured
herein are deemed to include architects’, surveyors' and consultants' fees necessarily
incurred by the Insured in the reinstatement of the property. following upon its destruction
or damage by any peril insured against including fees fonthe prepmhon of a claim cr an
estimate of loss subject to the scales of professional cl-uuges prevailing at the lime of the
destruction or damage.” M \.\ LTy
s Y e
Underwriters waive their rights of subrogahon"ngmnst any taﬁnht occupylng, renting or
leasing property from the Insured SN ., \ / 5
. 'v‘ \1\ 'x: m‘ V ! ¥
This insurance includes losses re.sulhng&mm m;e:ruphon or ml:erference 'mth the Business
in consequence of damage to or loss o{ e of i \ N »
. N

1. property at the Gunmeaterworks‘Auﬂiunty, mdudmg equ.{pment anywhere on

Guam. X "i ". “-.
2. property of elecirmty.‘\ sieam water, ‘gas, refrigeration, telephone or signal

communicahon, power or nther slmﬂn l:ypq of utility services

A ‘_"‘ ) e ‘\'
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ANNUAL REVIEW CLAUSE
Policy Number:

Inception Date:

Expiry Date:

In consideration of the granting of this Policy for a period in excess of 12 months, it is agreed by both
Underwriters and the Insured that on each 12 month Anniversary Date the Underwriters will be
required to continue insurance coverage under this Policy for a further period of 12 months at the
same premium and subject to the same terms and conditions, except if any of the fol]owi.ng factors
apply as at that Anniversary Date (in which case the Underwriters are entitled to review the insurance
coverage and amend its terms and conditions, including the premium and the deductible or excess, or,
at the sole option of the Underwriters, to issue notice of cnru:ellatxun in accordance with the conditions
set ont under the Policy):

1. There has been 2 Material Change in the Risk.

2 There has been an increase of more than 10% in the Insured's estimated turnover for the
forthcoming 12 months period in companson to that given for tha preceding 12 months
period,

3. There has been a change in law which has the effect of increasing the Underwriters’ exposure.

4, The Incurred Claims exceed 50% of the Net Premium in respect of the prior 12 months’ period
of insurance to which this clause relates.

5. There has been significant adverse development in the historical loss record in any of the prior
5 years whereby Incurred Claims exceed 50% of the Net Premium,

6. There has been a change in legat regulations relating to insurance contracts which oblige the
Underwriters to aiter any terms or conditions of the Policy, or

2. There has been a change in Underwriters' reinsurance arrangements - having the effect that
reinsiirance protection is no longer available to the Underwriters on substantially the same
terms and conditions as previously.

The term “Material Change in the Risk” shall mean any change relating to or affecting the Insured’s
business activities which, if disclosed, might influence the Underwriters to either decline to continue
the insurance or to stipulate a higher premium including, but not limited to, the following:

(a) Anychange in the business activities of the Insured of a partial or additional nature

(b) Any change, either through expansion or contraction, in the territories or countries in which the
Insured transacts their business either in terms of domicile, operations therein or exports thereto

() Any change in production methods or the adoption of new technology in the business of the
Insured
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(d) Any change in approrch to the training of the Insured’s employees or a change in the minimum
required competencies of such employees

(¢) Any change in approach to the risk management procedures adopted by the Insured
(f) In respect of any information previously supplied to Underwriters, any change in that
information

The term “Incurred Claims” means the total cost of claims including actual claim payments (including
medical, legal and other costs and expenses) and reserves set by the, Underwriters on outstanding

claims (also including such costs and axpenses). A
The term "Net Premium” means the premium received by mé*éUgderwﬂtg;s“ net of tax and any
commissions or other deductions. Wy 7

W

Nothing in this Clause shall prejudice any rights the Uﬁ&?@'_v(ritexs mayxﬁé\ft‘e_, to cancel;this policy in
accordance with (f) any cancellation condition, or the like, ﬁhich may be contained in the Policy or (i)
in accordance with any general principle of ~eoitract law. (including ‘ﬁ:l;l;!;:}iitat limited to
mistepresentation), CE TR NN o

E ‘\"'-L \‘ ;i R ,{'r.f' 2

The terms of this Clause apply only to &rhigl?eﬁc;“ and not t&u‘ny subs&itignhﬁ“élicy issued in renewal
of this policy nor to any Excess Liability Policy which gt,l_y'g'e'rissued to opéFate in excess of this Policy
(unless specifically stated to the contrary H%Eii_'}_);x,\ NN

LA
O

‘i“'T.:h- \" "';‘
-\1‘;.'\“ =
£
\\‘: ‘\\h
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- Dongbu Insurance Co., Ltd.

L Seoul, Korea
- (3 K a
General Liability Policy
5
L Part Two. This Declarations Pape and Coverage Part(s) with “policy provision Part One” completes the below numbered
Item DECLARATIONS POLICY NUMBER:
N 1
= Named Insured
r Address:
~A3 [ FOLICY PERIOD 12.0f AM STANDARD TIME AT THE ADDRESS FROM: TO:
OF THE NAMED INSURED AS STATES HEREIN
Insurance hereunder is provided in the insurance company named below.
!:] {hereinafier calted the Company )
U Dongbu Insurance Co., Ltd.
3. | The Insurance afforded is only with respect to such of the following parts designated by an “X" in| | and Coverages therein as ore indicated by specific premium
D charge or charges. The limit of Company’s Liability against each such Coverage shall be as stated herein, subject 1o all the tecms of this policy having refercnce
thereto.
Comprehensive General Liability Insurance...ccoiinicniniinnes || ADVANCE
Owners' Landlords’ and Tenants® Liobility Insurance. ............. LIMITS OF LIABILITY PREMIUM
B Manufacturers’ and Contractors” Linbility Insurance................ :
‘ Contractual Linbility INSUrance. ..o vinnssenraeniasmeie
L4 Products and Completed Operations Liability Insurance..... | | EACH OCCURRENCE EACH AGGREGATE
Owners' and contractors pratection liability.......oovevinreinianninn
- Bodily Injury Linbility | § $ $
L Property Damage Liability | $ $ $
EACH PERSON EACH ACCIDENT
Premises Medical PRYMERLS......ccoummmversisssssensissnssssasess T Ts $ $
M AGGREGATE
U Personal Infury Liabllity InSuranct. e cocnsessorercssecsronie I $
EACH CLAIMS | AGGREGATE
INDIVIDUAL $ XXX
E PARTNERSHIP | XXX
Comprehensive Automobile Liabality Insurance. ... ... I EACH PERSON EACH OCCURRENCE
Bodily Injury Lisbility | § s $
] Property Damage Liability | XXX $ $
U EACH PERSON EACH ACCIDENT
Automobile Medical Payments Insumnce.......... e R $ XXX $
M GRAAPETNSUPENCEL oo pvivovessans it isasssmsisaibmnass s v dshasten See Coverage Part for Limits of Linbility $
b Automobile Physical Damage Insurance (Non-Fleet). ... | | See Coverage Part for Limits of Liability $
Automabile Physical Damage Insurance (Fleet Automatic), ... $
Ay Schedule Automobile Linbility Insumnee........ocieciviiinirinnn . Sec Coverage Part for Limits of Liability $
Endorsement and Additional Coverage Parts # See Schedule of Endorsement attached.
- {IDENTIFY BY FORM NUMBERS)
If Palicy Period more than one year and the premium is to be paid Total Advan jum | $
M In installments, premium is payable: on effective date of policy § 1" Anniversary  $ 2™ Anniversary | $
L Audit Period: Annual, unless otherwise stated $
3| The named Insured is: Tndividual Partnership — Corporation ||
— Joint Venture Other | X | Hospital Authosity
Business of the named insured is:
5 Policy Territory: Island of Guam, The United States and in United States territories or possessions.
s
;,—
{4 Form No. KGL - 0301
~ CLT/COV /AGT/UND /HFC Signed By:
| Authorized Representative
(- Moylan's Insurance Underwriters, Inc.
General Agent
r-'|
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Named Insured:

SCHEDULE OF ENDORSEMENT

Subject to the following clauses/riders or endorsements marker X under the policy:

Subject to the following clauses/riders or endorsements attached to and forming part of this policy:

Nothing herzin contained shall be held to vary, alter, waive or change any of the terms, limits of
conditions of the Policy except as herein ahove set forth.

This endorsemnent is effective as of inception of the policy of which this form is made a part.

Antached to and forming part of Policy No. of the Dengbu Insurance Co,, Ltd.

Date issued:

By:

Moylan's Insurance Underwriters, Ine,
General Agent

Named Insured:
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GUAM WATERWORKS
AUTHORITY

GENERAL LIABILITY
POLICY
SPECIMEN

“Terms and Conditions contained therein will be
provided to the Corporation without change”

m

TAOYLAN'S

MOYLAN'S INSURANCE UNDERWRITERS, INC.
Home of the Good Guys and Gals
424 W OBrien Dr Ste 102
Hagatna GU 96910
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TYPE

ORIGINAL
INSURED

ADDRESS

REINSURED

PERIOD

BUSINESS

LIMIT OF
INDEMNITY

TERRITORIAL
LIMITS

CONDITIONS

RISK DETAILS

Commercial General Liability reinsurance

The Guam Waterworks Authority, any director, officer, elected or appointed
afficial, contract employee, servant, employee or volunteer worker acting for
or on behalf of the Authority

Lot 2512, Municipality of Mangilao
688 Route 15

Fadian Mangilao

GUAM

96923

Dongbu Insurance Company Ltd, Guam

36 months from 1st May 2017

to 1st May 2020

both days at 12:01am local standard ime at the address of the Original
Insured.

Or 50 months from Ist May 2017

to 1st May 2622 .

both days at 12:01am local standard time at the address of the Original
Insured.

Period hereon: 1st May 2017 to Ist May 2018 both days at 12:01am local
standard time at the address of the Original Insured.

Ownership, operation and maintenance of fresh and waste water facilities

Section A - Public Liability USD 50,000,000 any one occurrence

Section B - Pollution Liability USD 15,000,000 any one occurrence and
in the aggregate

Section C - Products Liability USsD 50,000,000 any one occurrence and
in the aggrepate

Guam but worldwide in respect of Products,

Underwriters agree to waive sight of retention

Subject to the express terms of this Reinsurance, Reinsurers are liable under
this Reinsurance to the extent that the Reassured is liable under the contract
protected hereunder.

Claims Control Clause as attached

NMA1998 Service of Suit Clause as attached

LMA3100 Sanction Limitation and Exclusion Clause

This reinsurance s subject to notice of cancellation at the anniversary date,
Notice of cancellation with effect from 1st May 2018 is hereby given

Annual Review Clause as attached

Original Conditions
Wording: NVAO7 Intl CGL plus Personal Injury Extension as attached
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EXPRESS
WARRANTIES

CONDITIONS
PRECEDENT

SUBJECTIVITIES

CHOICE QF LAW
& JURISDICTION

Excess USD 300,000 each and every loss

Employees, officials and directors of the Insured are covered whilst
attending meetings worldwide subject to the policy terms, conditions and
limitations

I Underwriters desire to cance! this policy other than for non-payment of
premium, they shall give not less than ninety (90) days' prior written notice
by e-mail and Certified Mail to:

Greg P Crug, Chief Financial Officer

PO Box 3010

Hagatna

Guam 96923

e-mail gporuz@guamwaterworks.org

Additional Insureds, waivers of subrogation, indemnities and contractual
agreements, hold harmless agreements and cross liability clauses shall be
held covered subject to notification to Insurers as soon as is practicable

Including the Insured's liability arising out of any events held throughout
the year on the Insured's premises

Including the liability of the Insured for bodily injury and/or property
damage caused by an occurrence arising out of the giving or serving of
alcoholie beverages by the Insured at functions incidental to the Insured's
business, subject to a policy limit of USD 1,000,000 any one occurrence. Such
limit is included within and not in addition te the limit of lability shown in
the policy

In the event of a claim under this policy, Insurers waive the right to invoke
the legal defence of sovereign immunity

None

(Other than those that may be expressly contained within the policy conditions,
wordings, clauses and in addition to airy implied warrantics under the lmw to which
this insurance is subject - failure to comply with a warranty will, in normal
circumstances, void s inswerance policy).

None

(Otlier than those that may be expressly contained within the policy conditions,
wordings, clauses and in addition to mny implied warranties under the Imv to which
this insirance is subject - faiture fo comply with any such Condition Precedent
may result in the cancellation of or denial of coverage under this policy).

None

(Other than those that mny be expressly contained within the policy conditions,
wordings, clauses lo which fhis insurance is subject - failure to comply with any
such Subjectivities may result in the enncellation of this policy and the issuance of a
policy preniivni refund on a pro rain basis).

This insurance shall be governed by and construed in accordance with the
laws of Guam and the exclusive jurisdiction of the Guam courts. The seat of
arbitration shall be Tamuning
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PREMIUM
PAYMENT
TERMS

It is a condition of this contract of reinsurance that the premiums due must
be paid to and received by Reinsurer on or before midnight on the dates
specified '

If this condition is not complied with this policy shall terminate from
midnight on the due date of the first breach with the Reinsured hersby
agreeing to pay premium calculated at not less than pro rata temporis

1) 1st July 2017 - 50%
2) 1st October 2017 - 50%

The second instalment is to be paid as an Additional Premium and not as
deferred



o I e SN cnenss N

)

o0 L0 0O O OO o oo oo om

TAXES PAYABLE

BY REINSURED

WHICH ARE
ADMINISTERED

BY REINSURERS None

RECORDING,

TRANSMITTING &

STORING Where the Broker maintains risk and claim data/information/documents the
INFORMATION Broker may hold data/infarmation/documents electronically

INSURER This document details the contract terms entered into by the reinsurer(s), and
CONTRACT constitutes the contract document
DOCUMENTATION
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INFORMATION

The following information was provided to insurer(s) to support the assessment of the risk at the time of
underwriting.

2012 tumover - USD 67,315,207
2013 turnover - USD 67,111,723
2014 tumover - USD 81,000,000
2015 tumover - USD 94,000,000
2016 turnover - USD 104,987,000

Invitation for Competitive Sealed Bids IFB 2017-12
PREMISES

The Authority occupies an approximate 15,000ft administration building at 578 North Marine Corps Drive,
Tamuning, Guam. It also has the following facilities located throughout Guam:

Fr water system

1 treatment plant

2] reservoirs

33 booster pump stations

35 pressure relief valve vaults
120 water well sites

19 owned water storage tanks
394 miles of pipe

Waste water system

7 treatment plants

164 booster pump stations
72 pumping stations

6,776 manholes

224 miles of pipe

Operations consist principally of administration, routine maintenance and repair work. 333 employees

In addition to the Insured's fresh water sources, the US Navy supplies water from its system to the Insured
for sale to non-military customers

No data is currently available as to contractual obligations incurred by the Authority
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CLAIMS

No claims exceeding the deductible in the last 5 years
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SECURITY DETATLS

INSURER'S LIABILITY LMA3333

ORDER HEREON

(Re)insurer's liability several not joint

The liability of a (re)insurer under this contract is several and not joint with
other (re)insurers party to this contract. A (re)insurer is liable only for the
proportion of liability it has underwritten. A (re}insurer is not jointly liable
for the proportion of liability underwritten by any other (ze)insurer. Noris a
(re)insurer otherwise responsible for any liability of any other (re)insurer
that may underwrite this contract. The proportion of lability under this
contract underwritten by a (re)insurer (or, in the case of a Lloyd's syndicate,
the total of the proportions underwritten by all the members of the
syndicate taken together) is shown next to its stamp. This is subject always
to the provision concerning 'signing’ below. In the case of a Lloyd's
syndicate, each member of the syndicate (rather than the syndicate itself) is
a (re)insurer. Each member has underwritten a proportion of the total
shown for the syndicate (that total itself being the total of the proportions
underwritten by all the members of the syndicate taken together). The
liability of each member of the syndicate is several and not joint with other
members, A member is liable only for that member’s proportion. A member
is not jointly liable for any other member’s proportion. Nor is any member
otherwise tesponsible for any liability of any other (re)insurer that may
underwrite under this contract. The business address of each member is
Lloyd's, One Lime Street, London, EC3M 7HA. The identity of each
member of a Lloyd's syndicate and their respective proportions may be
obtained by writing to Market Services, Lloyd's, at the above address,

Propariion of liability

Unless there is 'signing' (see below) the proportion of liability under this
contract underwritten by each (re)insurer (or, in the case of a Lloyd's
syndicate, the total of the proportions underwritten by all the members of
the syndicate taken together) is shown next to its stamp and is referred to as
its ‘written line'. Where this contract permits, written lines, or certain
written lines, may be adjusted ('signed"). In that case, a schedule is to be
appended to this contract to show the definitive proportion of liability
under this contract underwritten by each (re)insurer (or, in the case of a
Lloyd's syndicate, the total of the proportions underwritten by all the
members of the syndicate taken together), A definitive proportion (or, in the
case of a Lloyd's syndicate, the total of the proportions underwritten by all
the members of a Lloyd's syndicate taken together) is referred to as a
‘signed line’. The signed lines shown in the schedule will prevail over the
written iines unless a proven error in calculation has occurred. Although
reference is made at various points in this clause to 'this contract' in the
singular, where the circumstances so require this should be read as a
reference to contracts in the plural,

100% of 100%
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BASIS OF
WRITTEN LINES

SIGNING
PROVISIONS

Percentage of whole

In the event that the written lines hereon exceed 100% of the order, any
lines written “to stand” will be allocated in full and all other lines will be
signed down in equal proportions so that the aggregate signed lines are
equal to 100% of the order without further agreement of any of the insurers.

However:

a) in the event that the placement of the order is not completed by the
commencement date of the period of insurance then all lines written by that
date will be signed in full;

bjthe signied lines resulting from the application of the above provisions can
be varied, before or after the comumencement date of the period of
insurance, by the documented agreement of the insured and all insurers
whase lines are to be varied. The variation to the contracts will take effect
only when all such insurers have agreed, with the resulting variation in
signed lines commencing from the date set out in that agreement.
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PUBLIC & PRODUCTS LIABILITY INSURANCE
OPERATIVE CLAUSE

The Underwriters will indemnify the Insured against their liability to pay damages (including
claimants' costs, fees and expenses) in accordance with the law of any country but not in respect of
any judgement, award, payment or settlement made within countries which operate under the laws
of the United States of America or Canada (or to any order made anywhere in the world to enforce
such judgement, award, payment or settlement either in whole or in part) unless the Insured has
requested that there shall be no such limitation and has accepted the terms offered by Underwriters
in granting such cover, which offer and acceptance must be signified by specific endorsement fo this
Palicy.

This indemnity applies only to such liability as defined by each insured Section of this Policy arising
out of the Business specified in the Schedule, subject always to the terms, Conditions and Exclusions
of such Section and of the Policy as a whole,

For the purpose of determining the indemnity granted
1.1.  '"Injury" means death, bodily injury, illness or disease of or to any person;
1.2 "Damage" means loss of possession or control of or actual damage to tangible property;

1.3 "Poliution” means pollution or contamination of the atmosphere or of any water, land or
other tangible property;

14  "Product' means any property after it has left the custady or control of the Insured which has
been designed, specified, formulated, manufactured, constructed, installed, sold, supplied,
distributed, treated, serviced, altered or repaired by or on behalf of the Insured, but shall not
include food or drink supplied by or on behalf of the Insured primarily to the Insured's
employees as a staff benefit.

5 “Terrorism” means an act, including but not limited to the use of force or violence and/or
threat thereof, of any person or group(s) of persons, whether acting alone or on behalf of or in
connection with any organisation(s) or governments(s), committed for political, religious,
ideological or similar purposes including the intention to influence any government and/or
to put the public, or any section of the public, in fear.

6 “Occurrence” means an event, including continuous or repeated exposures to substantially
the same general conditions, which result in Injury and/or Damage neither expected nor
intended from the standpoint of the Insured. All events of a series consequent upon or
attributable to one source or original cause shall be deemed one Occurrence
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INDEMNITY TO OTHERS
The indemnity granted extends o

21  at the request of the Insured, any party who enters into an agreement with the Insured for
any purpose of the Business, but only to the extent required by such agreement to grant such
indemnity and subjects always to Clauses 7.3.3, and 12.3;

22. officials of the Insured in their business capacity for their liability arising out of the
performance of the Business and/or in their private capacity arising out of their temporary
engagement of the Insured's empioyees;

23 at the request of the Insured any person or firm for their liability arising out of the
performance of a contract to provide labour only services to the Insured;

24 the officers, committee and members of the Insured's canteen, social, sports, medical, fire
fighting and welfare organisations in their respective capacity as such;

25  the personal representatives of the estate of any person indemnified by reason of this Clause
2 in respect of liability incurred by such persons;

provided always that all such persons or parties shall observe, fulfil and be subject to the terms,
Conditions and Exclusions of this Policy as though they were the Insured.

CROSS LIABILITIES

Each persan or party specified as the Insured in the Schedule is separately indemnified in respect of
claims made against any of them by any other, subject to Underwriters' total liability not exceeding
the stated Indemnity Limits.

DEFENCE COSTS

The Underwriters will pay all costs, fees and expenses incurred by the Insured with the
Underwriters prior written consent in the investigation defence or settlement of any claim made
against the Insured under this Policy (hereinafter called “Defence Costs) other than in respect of any
actions in the United States of America or Canada.

Defence Costs extend to include the costs of representation at any inquest inquiry or other
proceedings in respect of matters which have a direct relevance to any claim made or which might
be made against the Insured provided such claim or claims arise from an Occurrence which is the
subject of indemnity by this Policy

INDEMNITY LIMITS

Underwriters' liability to pay damages (including claimants' costs, fees and expenses) shall not
exceed the sum stated in the Schedule against each Section in respect of any one QOccurrence or series
of Occurrences arising from one originating canse, but under Section B and Section C the Indemnity
Limits represent Underwriters' total liability in respect of all Occurrences.

Defence Costs will be payable in addition to the Indemnity Limits unless this Policy is endorsed to
the contrary.

Should liability arising from the same originating cause form the subject of indemnity by more than
one Section of this Policy, each Section shall be subject to its own Indemnity Limit, provided always
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that the total amount of Underwriters' Liability shall not exceed the greatest Indemnity Limit
available under any one of the Sections providing indemnnity.

SECTION A - PUBLIC LIABILITY

SECTION A - INDEMNITY

The Insured is indemnified by this Section in accordance with the Operative Clause for and/or
arising out of Injury and/or Damage occurring during the Period of Insurance but not against

liability arising out of
61  Pollution;
6.2  orin connection with any Product,

SECTION A - EXCLUSIONS

This section doss not cover liability

71

7.2

73

arising out of the ownership, possession or use of any motor vehicle or trailer by or on behalf
of the Insured, other than claims

711

712

713

714

caused by the use of any tool or plant forming part of or attached to or used in
connection with any motor vehicle or trailer;

arising beyond the limits of any carriageway or thoroughfare and caused by the
Ioading or unloading of any motor vehicle or trailer;

for damage to any bridge, weighbridge, road or anything beneath caused by the
weight of any motor vehicle or trailer or the load thereon;

arising out of any motor vehicle or trailer temporarily in the Insured's custedy or
control for the purpose of parking;

provided always that no indemnity is granted against liability compulsorily insurable by
legislation or for which the government or other authority has accepted responsibility;

arising out of the ownership, possession or use by or on behalf of the Insured of any aircraft,
watercraft or hovercraft (other than watercraft not exceeding five metres in length and then
only whilst on inland waterways);

for and/or arising out of Damage to property owned, leased or hired by or under hire
purchase or on loan to the [nsured or otherwise in the Insured's care, custody or control other

than

731

732

733

premises (or the contents thereof) temporarily occupied by the Insured for work
therein, and/or other property temporarily in the Insured's possession for work
thereon (but no indemnity is granted for Damage to that part of the property on
which the Insured is working and which arises out of such work);

clothing and personal effects belonging to employees and visitors of the Insured;

premises tenanted by the Insured to the extent that the Insured would be held liable
in the absence of any specific agreement.

SECTION B - POLLUTION LIABILITY
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SECTION B - INDEMNITY

The Insured is indemnified by this Secticn in accordance with the Operative Clause for and/or
arising out of Injury and/or Damage occurring during the Period of Insurance and arising out of
Pollution, but only to the extent that the Insured can demonstrate that such Poliution

81  was the direct result of a sudden, specific and identifiable event occurring during the Period
of Insurance;

82  was not the direct result of the Insured failing to take reasonable precautions to prevent such
Pollution.

SECTION B - EXCLUSIONS

This Section is subject to the Exclusions of Sections A7 and C11, and also does not cover liability for
and/ or arising out of

91 Damage to premises which is presently or was at any time previously owned, leased or
tenanted by the Insured;

92  Damage to land or water within or below the boundaries of any land or premises which is
presently or was at any time previously owned, leased or tenaniled by the Insured or
otherwise in the Insured's care, custody or control.
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11,

12,

SECTION C- PRODUCTS LIABILITY

SECTION C - INDEMNITY

The Insured is indemnified by this Section in accordance with the Operative Clause for and/or
arising out of Injury and/or Damage occurring during the Period of Insurance but only against
liability arising out of or in connection with any Product and not against liability arising out of
Pollution.

SECTION C - EXCLUSIONS

This Section does not cover liability

111

11.2

13

114

for and/ or arising out of Damage to any Product or part thereof;

for costs incurred in the repair, reconditioning, modification ot replacement of any Product or
part thereof and/or financial loss consequent upon the necessity for such repair,
reconditioning, modification or replacement;

arising out of the recall of any Product or part thereof;

arising out of any Product or part thereof which with the Insured's knowledge is intended to
be incorporated into the structure, machinery or controls of any aircraft.

GENERAL EXCLUSIONS APPLICABLE TO ALL SECTIONS OF THE POLICY

This Policy does not cover liability

121

122

123

124

12.5

12.6

arising out of the deliberate, conscious or intentional disregard by the Insured's technical or
administrative management of the need to take all reasonable steps to prevent Injury or
Damage;

for and/or arising out of Injury to any person under a contract of employment or
apprenticeship with or the provision of labour only services to the Insured where such Injury
arises out of the execution of such conhract;

arising out of liguidated damages clauses, penalty clauses or performance warranties unless
proven that liability would have attached in the absence of such clauses or warranties;

directly or indirectly occasioned by, happening through or in consequence of war, invasion,
act of foreign enemy, hostlities (whether war be declared or not), civil war, rebellion,
revolution, insurrection or military or usurped power;

directly or indirectly caused by or contributed to by or arising from

125.1 ionising radiations or contamination by radioactivity from any nuclear fuel or from
any nuclear waste from the combustion of nuclear fuel;

1252 the radioactive, toxic, explosive or other hazardous properties of any explosive
nuclear assembly or nuclear component thereof;

for Injury and/or Damage directly or indirectly caused by, resulting from or in connection
with any act of Terrorism regardless of any other cause or event contributing concurrently or
in any other sequence to the loss.
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127

12.8

129

12.20

This exclusion also excludes Injury and/or Damage directly or indirectly caused by, resulting
from or in connection with any action taken in controlling, preventing, suppressing or in any
way relating to any act of Terrorism.

If the Underwriters allege that by reason of this exclusion, any Injury and/or Damage is not
covered by this Policy the burden of proving the contrary shall be upon the Insured.

In the event any portion of this exclusion is found to be invalid or unenforceable, the
remainder shall remain in full force and effect.

directly or indirectly caused by or alleged to be caused by or contributed to in whole or in
part or arising from the existence of or exposure to asbestos and /or any asbestos containing
materfals

for the Excess as stated in the Schedule in respect of the first amount of each claim or series of
claims arising out of one originating cause

(if any product from one prepared or acquired batch causes Damage to property of or Injury
to more than one person, the Damage to property of ali persons and all Injury resulting from
that batch shall be considered as arising out of one originating cause);

which forms the subject of insurance by any other policy and this Policy shall not be drawn
into contribution with such other insurance;

for awards or damages of a punitive or exemplary nature whether in the form of fines,
penalties, multiplication of compensation awards or damages or aggravated damages or in
any other form whatsoever.
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13.

GENERAL CONDITIONS

(Conditions 13.1 to 13.4 are precedent to Underwriters' liability to provide indemnity under this
Policy).

131

13.2

133

134

13.5

1356

13.7

The Insured shall give written notice to the Underwriters as soon as reasonably practicable of
any Occurrence that may give rise to a claim under this Policy and shall give all such
additional information as the Underwriters may require. Every claim, writ, summons or
process and all documents relating thereto shall be forwarded to the Underwriters
immediately they are received by the Insured.

No admission, offer, promise or payment shall be made or given by or en behalf of the
Insured without the prior written consent of the Underwriters who shall be entitled to take
over and conduct in the name of the Insured the defence or setflement of any claim or to
prosecute in the name of the Insured to their own benefit any claim for indemnity or damages
or otherwise and shall have full discretion in the conduct of any proceedings and in the
settlement of any claim and the Insured shall give alt such information and assistance as the
Underwriters may reasonably require.

The Insured shall give notice as soon as reasonably practicable of any fact or event which
materially changes the information supplied to Underwriters at the time when this Policy
was effected and Underwriters may amend the terms of this Policy according to the
materiality of the change.

Where the premium is provisionally based on the Insured's estimates, the Insured shall keep
accurate records and after expiry of the Period of Insurance declare as soon as possible such
details as Underwriters require, The premium shall then be adjusted and any difference paid
by or allowed to the Insured as the case may be subject to any minimum premium that may

apply.

The Underwriters may at any time pay to the Insured in connection with any claim or series
of claims under this Policy to which an Indemnity Limit applies the amount of such Limit
{after deduction of any sums already paid) or any lesser amount for which such claims can be
settled and upon such payment being made the Underwriters shall relinquish the conduct
and control of and be under no further lability in connection with such claims except for the
payment of Defence Costs incurred prior to the date of such payment (unless the Indemnity
Limit is stated to be inclusive of Defence Costs).

Provided that if Underwriters exercise the above option and the amount required to dispose
of any claim or series of claims exceeds the Indemnity Limit and such excess amount is
insured either in whole or in part, with Defence Costs payable in addition to the Indemnity
Limit under this Policy then the Underwriters will also contribute their proportion of
subsequent Defence Costs incurred with their prior consent.

Any dispute concerning the interpretation of this Policy and/or Schedule will be determined
in accordance with the Law of Guam.

The Insured and Underwriters submit to the exclusive jurisdiction of any court of competent
jurisdiction within Guam and agree to comply with all requirements necessary to give such
court jurisdiction. All matters arising hereunder shall be determined in accordance with the
law and practice of such court.

Any phrase or word in this Policy will be interpreted in accordance with the law of Guam.
The Policy and the Schedule shall be read together as one contract and any word or
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13.8

13.9

expression to which a specific meaning has been attached in any part of this Policy or the
Schedule shall bear such specific meaning wherever it may appear.

The Underwriters may cancel this Policy by giving sixty days' notice in writing of such
cancelfation to the Insured's last known address.

If any claim under this Policy is in any respect fraudulent all benefit under the Policy shall be
forfeited.
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CLAIMS CONTROL CLAUSE

The following clause applies to all circumstances that may give rise to a claim under the Original
Policy. Adherence by the Reinsured to the conditions set out herein is a condition precedent to
Reinsurer's Hability

(1)  The Reinsured shall inform Reinsurers of any circumstance that may give rise to a claim on the
Original Policy. In addition, the Reinsured shall provide Reinsurers with all available supporting
information and documentation relating to the circumstance as soon as reasonably practicable but
in any event within 14 days of the Reinsured becoming aware of such circumstance.

(2}  Reinsurers shall have the right but not the obligation to assume control of the investigation of the
circumstance and the defence and/or settlement of any resultant claim. Where Reinsurers assume
contyol, the Reinsured shall act according to Reinsurers' direction.

(3)  Nosettlement shall be made by the Reinsured without prior written approval of Reinsurers.

Subfect otherwise to the Terms Conditions Limitations and Exclusions of the Policy
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SERVICE OF SUIT CLAUSE (USA)

It is agreed that in the event of the failure of Underwriters hereon to pay any amount claimed to be due
hereunder, the Underwriters hereon, at the request of the Insured (or Reinsured}, will submit to the
jurisdiction of a Court of competent jurisdicion within the United States. Nothing in this Clause
constitutes or should be understood to constitute a waiver of Underwriters’ rights to commence an action
in any Court of competent jurisdiction in the United States, to remove an action to a United States District
Court, or to seek a transfer to a case to another Court as permitted by the laws of the United States or of
any State in the United States.

It is further agreed that service of process in such suit may be made upon

AM Insurance

Suite T13F

Ada’s Commercial Center
Agana

Guam

and that in any suit instituted against any one of them upon this contract, Underwriters will abide by the
final decision of such Court or of any Appellate Court in the event of an appeal.

The above-named are authorized and directed to accept service of pracess on behalf of Undenwriters in
any such suit and/or upon the request of the Insured (or Reinsured) to give a written undertaking to the
Insured (or Reinsured) that they will enter a general appearance upon Underwriters’ behalf in the event
such a suit shall be instituted.

Further, pursuant to any statute of any state, territory or district of the United States which makes
provision therefor, Underwriters hereon hereby designate the Superintendent, Commissioner or Director
of Insurance or other officer specified for that purpose in the statute, or his successor or successors in
office, as their true and lawful attorney upon whom may be served any lawful process in any action, suit
or proceeding instituted by or on behalf of the Insured (or Reinsured) or any beneficiary hereunder arising
out of this contract of insurance {or reinsurance), and hereby designate the above-named as the person to
whom the sald officer is authorized to mail such process or a true copy thereof.

NMA1998

24/04/1986
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PERSONAL INJURY EXTENSION

The insurance provided by this Policy extends to include the Insured's legal liability for damages
sustained by any person arising out of one or more of the following offences committed during the Policy
period:-

1.

2

False arrest, restraint, detention or imprisonment.

Malicicus prosecution.

Wrongful entry, eviction or other invasion of the right of private occupancy.

The publication or utterance of a libel or slander or of other defamatory or disparaging material in
violation of an individual's right of privacy except publication or utterance in the course of or related

to advertising, broadcasting or telecasting activities conducted by or on behalf of the Named Insured.

Incidental medical malpractice error or mistake by a physician, surgeon, nurse, medical technician or
other person performing medical services but only for or on behalf of the Insured in the provision of
emergency medical relief.

The following additional exclusions shall apply to the Insurance provided by this extension:-

(a) liability assumed by the Named Insured under any contract or agreement

(b) personal injury arising out of the wilful violation of penal statute or ordinance committed by or
with the knowledge or consent of the Named Insured

(c} personal injury arising out of offence 4 above

(i) if the first injurious publication or utterance of the same or similar material was made prior to
the effective date of this insurance

(i} if such publication or utterance was made by or at the direction of the Insured with the
knowledge of the false nature thereof

{d) liability for personal injury sustained by any person directly or indirectly related to the past,
present or potential employment of such person by the Insured.

The limit of liability applicable to Personal Injury claims shall be USD 10,000,000 any one offence and in
the aggregate during the Policy period
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MEMORANDUM OF UNDERSTANDING

Annual Review Clause
Policy Number: 17N1598
Inception Date: 1st May 2017

Expisy Date: 1st May 2020/ 1st May 2022

In consideration of the granting of this Policy for a petiod in excess of 12 months, it is agreed by both
Underwriters and the Reinsured that on each 12 month Anniversary Date the Underwriters will ba
required to continue insurance coverage under this Policy for a further period of 12 months at the same
premium and subject to the same terms and conditions, except if any of the following factors apply as at
that Anniversary Date (in which case the Underwriters are entitled to review the insurance coverage and
amend its terms and conditions, including the premium and the deductible or excess, or, at the sole option
of the Underwritats, to issue notice of cancellation in accordance with the conditions set out under the
Policy):

1. There has been a Material Change in the Risk.

2, There has been an increase of more than 10% in the Insured’s estimated turnover for the
forthcoming 12 months period in comparison to that given for the preceding 12 months period.

3. There has been a change in law which has the effect of increasing the Underwriters’ exposure.

4, The Incurred Claims exceed 50% of the Net Premium in respect of the prior 12 months’ period of
insurance to which this clause relates,

5. There has been significant adverse development in the historical loss record in any of the prior 5
years whereby Incurred Claims exceed 50% of the Net Premium,

6. There has been a change in legal regulations relating to insurance contracts which oblige the
Underwriters to alter any terms or conditions of the Policy, or

7. There has been a change in Underwriters’ reinsurance arrangements - having the effect that
reinsurance protection is no longer available to the Underwriters on substantially the same terms
and conditions as previously.

The term "Material Change in the Risk” shall mean any change relating to or affecting the Insured’s
business activities which, if disclosed, might influence the Underwriters to either decline to continue the
insurance or to stipulate a higher premium including, but not limited to, the fallowing:

{a) Any change in the business activities of the Insured of a partial or additional nature

{b) Any change, either through expansion or contraction, in the territories or countries in which the
Insured transacts their business either in terms of domicile, operations therein or exports thereto

{c) Any change in production metheds or the adoption of new technology in the business of the Insured

(d) Any change in approach to the training of the Insured’s employees or a change in the minimum
required competencies of such employees

(e) Anychange in approach to the risk management procedures adopted by the Insured

{f) Inrespectofany information previously supplied to Underwriters, any change in that information

The term “Incurred Claims” means the total cost of claims including actual claim payments (including
medical, legal and other costs and expenses) and reserves set by the Underwriters on cutstanding claims
(also including such costs and expenses).
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The term “Net Premium” means the premium received by the Underwriters net of tax and any
commissions or other deductions.

Nothing in this Clause shall prejudice any rights the Underwriters may have to cancel this policy in
accordance with (i) any cancellation condition, or the like, which may be contained in the Policy or (i) in
accordance with any general principle of contract law (including but nat limited to misreprasentation).

The terms of this Clause apply only to this Policy and not to any subsequent policy issued in renewal of
this policy nor to any Excess Liability Policy which may be issued ta operate in excess of this Policy (unless
specifically stated to the contrary herein).
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Dongbu Insurance Co., Ltd.

{Herein called the Company)

In consideration of the payment of the pramium, in reliance upon the staternants in tha declarations made a part hereof
and subject to all of the terms of this palicy, the company hereby agrees with the Named Insured as follows:

COVERAGE

Coverage is afforded under this policy in accordance with the specific Coverage Parts identified in the Declarations as

being a part of this policy.

SUPPLEMENTARY PAYMENTS

The Company will pay, in addition to the applicable limit of
liability;

(a) all expenses incurred by the Company, all costs taxed
against the Insured in any suit defended by the
Company and all interest on the entire amount of any
judgment therein which accrues after entry of the
judgment and before the Company has paid or
tendered or deposited in court that part of the
judgment which does not exceed the limit of the
Company's liability thereon;

{b)  premiums on appeal bonds required in any such suit,
premiums on bonds to release attachments in any
such suit for an amount not in excess of the
applicable fimit of liability of this policy, and the cost

of bail bonds required of the [nsured because of
accident or traffic law violation arising out of the use
of any vehicle to which this policy applies, not to
exceed $250 per bail bond, but the Company shall
have no obligation to apply for or furnish any such
bonds;

(¢} expenses incurred by the Insured for first aid to
others at the ime of an accident, for bodily injury to
which this policy applies:

{d) reasonable expenses incurred by the Insured at the
Company's request, including actual loss of wages or
salary (but not loss of other income} not to exceed
526 per day because of his attandance at hearings or
trials at such request.

DEFINITIONS

When used in this policy {including endorsements forming
a part heraof};

*automoblle” means a land maotor vehicle, trailer or
semitrailer designed for trave! on public roads (including
any machinery or apparatus attached thereto), but does not
include maobile equipment;

“bodily InJury” means bodily injury, sickness or disease
sustained by any person;

“collapse hazard” includes “structural property damags®
as defined herein and property damags to any other prop-
erty at any time resulting therafrom. “Structural property

damage” means the collapse of or structural injury to any
building or structura due to (1) grading of land, excavating,
borrowing, filling, back-filling, tunnelling, pile driving,
cofferdam work or caisson work or (2) moving, shoring,
underpinning, raising or demolition of any building or
structure or removal or rebuilding of any structural support
thereof, The collapse hazard does nat include property dam-
age (1} arising out of operations performed for the Named
Insured by independent contractors, or (2} included within
the completed operations hazard or the underground
property damage hazard, or (3) for which liability is assumed
by the insured under an incidental contract;

“completed operations hazard"includes bodily injury and




property damage arising out of operations or rellance upon
a representation or warranty made at any time with respect
thereto, but only if the bodily injury or property damage oc-
curs after such operations have been completed or aban-
doned and occurs away from premises owned by or rented
to the Named Insured.”” operations” include materials, parts
or equipment furnished in connection therewith. Operations
shall be deemed completed at the earliest of the following
times:

{1}  when all operations to be performed by or on behalf
of the Named Insured under the contragt have been
completed,

{2)  when all operations 1o be performed by or on behalf
of the Named Insured at the site of the operations
have been completed, or

(3)  when the portion of the work out of which the injury
or damage arises has been put to its intended use by
any person or organization other than another
contractor or subcantractor engaged in perfarming
operations for a principal as a part of the same project.

Operations which may require further service or
maintenance work, or correction, repair or replacemeant
because of any defect or deficiency, but which are
otherwise complste, shall be deemed completad.

The completed operations hazard does not include bodily
injury or property damage arising out of

{a)  operations in connection with the transportation of
property, unless the bodily injury or property damage
arises out of a condition in or on a vehicle created by
the loading or unloading thereof,

{b) the existence of tools, uninstalled eguipment or
abandoned or unused materials, ar

(e)  operations for which the classification stated in the
policy or in the Company's manual specifie *includ-
ing compieted operations”;

“*damages” include damages for death and for care and
loss of services resulting framn bodily injury and damages
for loss of use of property resulting from property damage;

“elavator” means any hoisting or lowering device to
connect floors or Jandings, whether or not in service, and
all appliances thereof including any car, platform, shaft,
hoistway, stairway, runway, power equipment and machin-
ery: but does not include an automobile servicing holst, or

a hoist without a platiorm outside a building if withaut
mechanical power or if not attached to building walls, or a
hod or material hoist used in alteration, construction or
demolition opsrations, or an inclined conveyor used
exclusively for carrying property or a dumbwaiter used
exclusively for carrying property and having a compartment
height not exceeding four feet;

“axplosion hazard” includes property damage arlsing out
of blasting or explosion. The explosion hazard does not
include property damage {1} arising out of the explosion of
air or steam vessels, piping under pressure, prime movars,
machinary or power transmitting equipment, or {2} arising
out of operations performed for the Named insured by
independent contractors, or {3} included within the
completed operations hazard or the underground property
damage hazard, or (4} for which kability is assumed by the
Insured under an Incidental contract;

“Incidental contract” means any written (1) lease of
premises, (2} easement agreement, except in connection
with construction or demolition operations on or adjacent
to a railroad, {3) undertaking to indemnify a municipality re-
quired by municipal ordinance, except in connection with
work for the municipality, (4] sidetrack agreemsnt, or (5)
elevator maintenance agreement;

“Insured" means any person or organization qualifying as
an Insured in the "Persons Insured” provision of the
applicable insurance coverage. The insurance afforded
applies separately to each insurad against whom claim is
made or sult is brought, except with respect to the limits of
the Company's liability;

“mobile equipment” means a land vehicle {including any
machinery or apparatus attached thereto), whether or not
self-propelled, (1) not subject to motor vehicle registration,
or (2) maintained for use exclusively on premises owned by
or rented to the Named Insured, including the ways imme-
diately adjoining, or (3) designed for use principally off
publle roads, or {4) designed or maintained for the sole
purpose of affording mobility to eguipment of the
following types forming an integral part of or permanently
attached to such vehicle: power cranes, shovels, joaders,
diggers and drilis; concrete mixer (other than the
mix-in-transit iype); graders, scrapars, rollers and other road
construction or repair equipment; air-compressors, pumps
and generators, including spraying, welding and building
cleaning equipment; and geophysical exploration and well
servicing equipment;

“Name Insured” means the person or organization named
in the declarations of this policy; ‘

L..—j L——J’ M bd
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"Named Insured's products” means goods or products
manufsctured, scld, handled or distributed by the Named
Insured or by others trading under his name, including any
container thereof {other than a vehicle), but “named
Insured's products™ shall not include a vending machine or
any property other than such container, rented to or located
for use of others but not sold:;

"occurrance” means an accident, including injurious
exposure to conditions, which results, during the policy
period, in bodily injury or property damage neither expected
nor intended from the standpoint of the Insured;

“policy territory” means:

{1} the United Statas of America, its territories or
possessions. or Canada, or

{2}  international waters or air space, provided the bodily
injury or property damage does not oceur in the course
of travel or transportation to or from any other coun-
try. state or nation, or

{31 anywhere in the warld with respect to damages
because of bodily injury or property damage arising
out of a product which was sold for use or consump-
tion within the territary described in paragraph (1)
abuve, provided the original suit for such damages is
brought within such territory;

“products hazard"” includes bodily injury and proparty
damage arising out of the Named Insured's products or
reliance upon & representation ar warranty made at any time
with respect thereto, but only if the bodily injury or property
damage occurs away from premises ownad by or rented o
the Named Insured and after physical possession of such
products has been relinquished to others;

“proparty damage” means injury to or destruction of
tangible property;

“underground property damage hazard” includes
underground property damage as defined herein and
property damage to any other property at any time
resulting therefrom. “Underground property damage”
means property damage to wires, conduits, pipes, mains,
sewers, tanks, tunnels, any similar property, and any
apparatus in connection therawith, beneath the surface of
the ground or water, caused by and occurring during the
use of mechanical equipment for the purpose of grading
land, paving, excavating, drilling, borrawing, filling,
back-filling or pile driving. The underground property
damage hazard does not include property damage (1)
arising out of operations performed for the Named Insured
by indspendent contractors, or (2) included within the
completed operations hazard, or (3) for which liability is
assumed by the Insured under an incidental contract.

NUCLEAR ENERGY LIABILITY EXCLUSION
(EROAD FORM)

This exclusion modifies the provisions of this policy relating to ALL LIABILITY AND MEDICAL PAYMENTS INSURANCE OTHER
THAN COMPREHENSIVE PERSONAL AND FARMER'S COMPREHENSIVE PERSONAL INSURANCE.

This policy does not apply:

a.  Undoer any Liability Coverage, to bodily injury or
property damage:

{1} with respect to which an insured under the
policy is also an Insured under a nuclear
enargy liability policy issued by Nuclear Energy
Liability Insurance Assogiation, Mutual Atomie
Energy Liability Underwriters, or Nuclear
Insurance Association of Canada, or would be
an Insured under any such policy but for its
termination upon exhaustion of its limit of
liability; or

{2} resulting from the hazardous properties of
nuclear material and with respect to which (a)

any person ar organization Is required to
maintain financial protection pursuant to the
Atomic Energy Act of 1954, orany law amenda-
tory thereof, or {b) the Insured is, or had this
policy not been issued would be, entitled to
indemnity from the United States of America, or
any agency thereof, undar any agreement
entered into by the United Statas of America, or
any agency thereof, with any person or
organization;

b,  Under any Medical Payments Coverage, or under
any Supplementary Payments provision relating to first
aid, to expenses incurred with respect to bodily
injury resulting from tha hazardous properties of




nuciear material and arising out of the operation of a
nuclear facility by any parson or organization;

c.  Underany Liabllity Coverage, to bedily injury or
property damasage tesulting from the hazardous
properties of nuclear material, If:

{1} the nuclear material {a) is at any nuclesr facility

(2)

(3)

owned by, or operated by or on behalf of, an
insured, or (b} has been discharged or dispersed
therefrom;

the nuclear material is contained in spent fuel or
waste at any time possessed, handied, used,
processed, stored, transported or disposed of
by or on behalf of an Insured; or

the bodily injury or property damage arises out
of the furnishing by an Insured of services,
materials, parts or equipment in connection with
the planning, construction, maintenance,
operation or use of any nuclear facility, but if such
facility Is located within the United States of
America, its territaries or possessions, or
Canada, this exclusion (3) applies only to
property damage to such nuclear facility and any
property thereat;

d. Asused In this Exclusion:

(1

(2)

(3]

“Hazardous properties” include radioactive,
toxic, or explosive properties;

“Nuclear material” means source material,
special nuclear material or byproduct material:

"Source material”, "special nuclear material’!
and “byproduct matarfal” have the meanings
given them in the Atomic Energy Act of 1954 or

(4}

(6)

)

{7)

(8

in any law emendatory thereof;

“Spant fuel" means any fuel element or fuel
component, solid or liguid which has been used
or exposed to radiation in & nuclear reactor;

“Waste” means any material (a) containing
byproduct material and (b) resulting from the
operation by any person or organization of any
nuclear facility included within the definition of
nuclear facility under paragraph {8) {a) or (b}
thereof;

“Nuclear facility” means: {a) any nuclear
reactor; {b) any equipment or device designed
or used for {I) separating the isotopes of uranium
or plutanium, {ii) processing or utilizing spent
fuel, or {iii) handling, processing or packaging
waste; () any equipment or device used for the
processing, fabricating or alloying of special
nuclear material if at any time the total amount
of such material in the custody of the Insured at
the premises where such equipment or device
is located consists of or contains more than 25
grams of plutonium or uranium 233 or any com-
bination thereof, or more than 250 grams of ura-
niurn 235; (d) any structure, basin, excavation,
premises or place prepared or used for the stor-
age or disposal of waste; and (e) includes the
site on which any of the foregoing is located, all
operations condueted on sueh site, and all pre-
mises usad for such operations;

“Nuclear reactor” means any apparstus
designed or used to sustain nuclear fission ina
seli-supporting chain reaction or to contain a
critical mass or fissionable material:

“Property damage” includes all forms of
radioactive contarnination of property.

Environmental Pollution and/or Contamination Exclusion

Except with respect to such Insurance as may be provided
by the policy for motor vehicle liability, none of the cover-
age provisions of the policy epply to personal injury, bodily
injury or property damage arising out of pollution and/or
contamination caused by the discharge, dispersal, release
or ascape of:

-

oil into or upon any watercourse or body of water

{2)
{3)

or
oil into or upon land or the atmosphere or

any other contaminants or poliutants into or upon
land, the atmosphere or any watercourse or body
of water.

Section (2) and (3) of this exclusion do not apply if such
discharge, dispersal, release or escape is sudden,
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accidental, unexpected and unintentional from the stand-
point of tha Insured,

As used in this endorsement;
“oll” includes any petroleum substance, petroleum

derivative, oil waste and oil mixed with waste;

“contaminants, and pollutants”" Include smoks, vapors,
soot, fumes, acids, alkalis, toxic chemicals, liquids, gases,
wasta materials, other irritants.

CONDITIONS

Pramiums

All premiums for this policy shall be computed in
accordance with the Company's rules, rates, rating
plans, premiums and minimum premium applicable
to the insurance afforded herein.

Premium designated in this palicy as “advance
premium” is a deposit premium only which shall be
credited 10 tha amount of the earned premium due at
the and of the policy period. At the close of sach
period {or part thereof terminating with the end of the
policy period) designated in the declarations as the
audit period the earnsd premium shall be
computed for such period and, upon notice thereof
to the Named Insured, shall become due and
payable. If the total earned premium for the policy
period is less than the premium previcusly paid, the
Company shall return to the Named Insured the
unearned portion paid by the Named Insured,

The Named Insured shall maintain records of such
information as Is necessary for premium computa-
tion, and shall send coples of such records to the
Company at the end of the policy period and at such
times during the policy period as the Company may
direct.

Inspection and Audit

The Company shall be permitted but not obligated to
inspect the Named Insured's property and operations
at any time. Neither the Company's right to make
inspections nor the making thereof nor any report
thereon shall constitute an undentaking, on behalf of
or for the benefit af the Named Insured or others, to
determine or warrant that such property or operations
are safe.

The Company may examine and audit the Named
Insured's books and records at any time during the
pelicy period and extensions thereof and within three
years after the final termination of this policy, as far
as they rafate to the subject matter of this insurance.

3.

4.

Financial Responsibllity Laws

When this policy is certified as proof of financial
responsibility for the future under the provisions of
any motor vehicle financial responsibility law, such
insurance as is afforded by this policy for bodily
Injury liabillty or for property damage liability shall
comply with the provisions of such law to the extent
of the coverage and limits of liability requirad by such
law. The insured agrees to reimburse the Company
for any payment made by the Company which it would
not hava been obligated to make under the tarms of
this policy except for tha agreement contained in this
paragraph.

Insured’s Duties in the Event of Occurrence, Claim
or Suit

{a) In the event of an occurrence, written notice
containing particulars sufficient to identify the
Insured and also reasonably obtainable
infarmation with respect to the time, place and
circumstances thereof, and the names and
addresses of the Injured and of available
witnesses, shall be given by or for the Insured
to the Company, or any of its authorized agents
as soon as practicable. The Named Insured shall
promptly take at his expense ali reasonable steps
to prevent other bodily injury or property
damage from arising out of the sams or similar
conditions, but such expenses shall not be
recoverable under this policy.

{b} ff claim is made or suit is brought against the
tnsured, the Insured shall immediately forward
to the Company every demand, notice,
summons or other process raceived by him or
his representative.

{¢) The Insured shall cooperate with the Company
and, upon the Company's request, assist in
making settlements, in the conduct of suits and
in enforcing any right of contribution or indem-




nity against any person or organization who may
be liable to the insured because of bodily injury
or property damage with respect to which insur-
ance is afforded undar this policy; and the
insured shall attend hearlngs and trials and
assist in securing and giving evidence and
obtaining the attendance of witnesses, The
Insurad shall not, except at his own cost, volun-
tarily make any payment, assume any ohligation
or incur any expense other than for first aid to
others at the time of aceident.

Action Against Company

No action shall lie against the Company uniess, as a
condition precedent tharsto, there shall have besn
full comptliance with all of the terms of this policy, nor
until the amount of the insured's obligation to pay
shall have been finally determined either by judgment
against the insured sfter actual trial or by written
agreement of the insured, the claimant and the Com-

pany.

Any person or organization or the legal representa-
tive thereof who has secured such judgment or writ-
ten agreement shall thereafter be sntitled to
recover under this policy to the extent of the insur-
ance afforded by this policy. No person or organiza-
tion shall have any right under this policy to join the
Company as a party to any action against the Insured
to determine the Insured's liability, nor shall the
Company be impleaded by tha Insured or his legal
representative, Bankruptey or insolvency of the
Insured or of the Insured's estate shall not relisve the
Company of any of its obligations hersunder.

Other Insurance

The insurance afforded by this policy is a primary
insurance, except when stated to apply in excess of
or contingent upon the absence of other insurance.
When this insurance is primary and the Insurad has
other insurance which is stated to ba applicable to
the loss on an excess or contingent basis, the amount
of the Company's liability under this policy shall not
be reduced by the existence of such other Insurance.
When both this insurance and other insurance apply
to the loss on the same basls, whether primary,
excess or contingent, the Company shall not be
liable under this pelicy for a greater proportion of the
loss than that stated in the applicable contribution
provision below;

(a) Contribution by Equal Shares. If all of such
other valid and collectible insurance provides for

contribution by equal shares, the Company shall
notbeliable for a greater proportion of such (oss
than wouid be payable if sach insurer conttibe
utes an egual share until the share of each
insurer equals the lowsst applicable limit of
liability under any one policy or the full amount
of the loss is paid, and with respect to any
amount of loss not so paid the remaining insur-
ers then continue to contribute aqual shares of
the remaining amount of the loss until each such
insurer has paid its fimit in full or the full amount
of the loss Is paid,

(b} Contributlon by Limits. If any of such ather
insurance does not pravide for contribution by
aqual shares, the Company shall not be liable
for a greater proportion of such loss than appli-
cable limit of liability under this policy for such
loss bears to the tota! applicable limit of liability
of all velid and collectible insurance against such
loss,

Subrogation

in the event of any payment under this policy, the
Company shall be subrogated to all the Insured's rights
of recovery therefor against any person or organiza-
tion and the Insured shall execute and deliver
Instruments and papers and do whatever else is
necessary to secura such rights. The insured shall
do nothing after loss to prejudice such rights.

Changes

Notice to any agent or knowledge possessed by any
agent or by any other person shall not affect a waiver
or a change In any part of this policy or astop the
Company from asserting any right under the terms
of this policy; not shall the terms of this policy be
waived or changed, except by endorsemant issued
to form a part of this policy.

Asslgnment

Assignment of interest under this policy shall not
bind the Company until its consent is endorsed
herean; if, however, the Named Insured shall dle,
such insurance as is afforded by this policy shall
apply {1} to the Named Insured's legal representative,
as the Named Insured, but only while acting within
the scope of his dutles as such, and (2) with raspect
to the property of the Named Insured, to the person
having proper temporary custody thereof, as Insured,
but only unti the appeintment and gualification of the
legal representative,
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The following coverage parts are added and forming part of this policy when designated by an “X* in the

box(es) shown below.

10. Three Year Policy
If this policy is issued for a pariod of three years, tha
limits of the Company's liability shall apply separately
to each consecutive annual pericd thereof,

11. Cancellation
This policy may be cancelled by the Named Insured
by surrender thereof to the Company or any of its
authorized agents or by mailing to the Company
wiitten notice stating when thereafter the cancella-
tion shall be effectivs. This policy may be cancelled
by the Company by mailing to the Named Insured at
the address shown in this policy, written notice
stating when not less than ten days thersafter such
cancallation shali be effective. The mailing of notice
as aforesaid shall be sufficient proof of notice. The
time of surrendar or the effective date and hour of
cancellation stated in the notice shafl become the end
of the policy period. Delivery of such written notice
either by the Named Insured or by the Company shatt

1

COMPREHENSIVE GENERAL LIABILITY
INSURANCE COVERAGE PART

I. COVERAGE A -BODILY INJURY LIABILITY
COVERAGE B- PROPERTY DAMAGE LIABILITY

The company will pay on behalf of the insured all sums
which the insured shall becorne legally obligated to pay
as damages because of

Coverage A. bodlly injury or
Coverage B. property damage

to which this insurance appllies, caused by an occurrence,
and the company shall have the right and duty to defend
any suit against the insured seeking damages on account
of such bodlly Injury or property damage, aven If any of
the allegations of the suit are groundless, false or fraudu-
lent, and may make such investigation and settlement of
any claim or suit as it deams expedient, but the company
shall not be obligated to pay any claim or judgment ar to
defend any suit after the applicable limit of the company's
fiability has baen exhausted by payment of judgments or
settlements,

be equivalant to mailing.

If the Named Insured cancels, earned premium shall
be computed In accordance with the customary short
rate table and procedure. If the Company cancels,
earned premium shali be computed pro rata.
Premium adjustment may be made either at the time
cancellation is effected or as soon as practicable
after cancellation becomes effective, but payment or
tender of unearned premium is not a condition of
cancellation.

12. Declarations

By acceptance of this policy, the Named Insurad
agrees that the statements in the declarations are
his agreements and representations, that this policy
is issued in relfance upon the truth of such represen-
tations and that this policy embodies all agreements
existing between himself and the Company or any of
its agents relating to this insurance.

Exclusions
This insurance does not apply:

(8) to liability assumed by the insured under any contract
or agreament except an Incidental contract; but this
exclusion does not apply 1o a warranty of fitness or
quality of the named Insured's productsor a warranty
that work performed by or on behalf of the named
insured will be done in a workmanlike manner:

{b} to bodily Injury or property damage arising out of the
ownership, maintenance, operation, use, loading or
unloading of

(1) any automobiis or aircraft owned or operated by
or rented or loaned to any insured, or

{2) any other automobhile or aircraft oparated by any
person in the course of his employment by any
insured; but this exclusion does not apply to the
parking of an automobile on premises owned by,
rented to or controlled by the named Insured or
the ways immediately adjoining, if such automo-
bile is not owned by or rented or loanaed to any
insured.




The following coverage parts are added and forming part of this policy when designated by an “X* in the
box(es) shown below,

{c) to bodily inJury or property damage arising out of (1} Insured or his indemnitee may be hald liable
the ownership, maintenance, operation, uss, loading
of unioading of any mobile squipmentwhile being used (1) as a person or organization engaged in the
in any prearranged or organized racing, speed or business of manufacturing, distributing, selling or
demo-lition contest or in any stunting activity or in serving alcoholic baverages, or
practice or preparation for any such contest or activity
or (2) the operation or use of any snowmobile or trailer {2) ifnot so engaged as an owner or lessor of premises
designed for use tharewith; used for such purposes, if such iiability is imposed

(d) tobodily injury or property damage arising out of and (i} by, or because of the violation of, any statute,
in the course of the transportation of moblle equlip- ardinance or regulation pertaining to the sale,
ment by an automobile owned or operated by or rented gift, distribution or use of any aleoholic
or loaned to any Insurad; beverage, or

(e} to bodlly Injury or propsrty damage arising out of the (i) by resson of the selling, serving or giving of
cwnership, maintensnce, aoperation, use, loading or any aleoholic beveraga to & minor or to a
unloading of person under the influence of alcohol or which

causas or contributes to the intoxication of any

{1} any watercraft owned or operated by or rented or person;

loaned to any insured, or
but part {ii) of this exclusion does not apply with

(2) any other watercraft operated by any person in the respect te liabltity of the Insured or his indemnitee as
course of his employment by any insured: an owner of lessor described in [2) above;

but this exclusion does not apply to watercraft while  {i) to any obligation for which the insured or any carrier as

ashore on premises owned by, rented to or controlled his insurer may be held liable under any workmen's com-

by the namead Insured; pensation, unemployment compensation or disability

benefits law, or under similar law;
(f) to bodily injury or proparty damage arising aut of the
discharge, dispersal, release or escape of smoke,  {j} to bodily Injuryto any employee of the Insurad arising

vapors, soot, fumes, aclds, atkalls, toxic chemicals, out of and in the course of his employment by the
liguids or gases, waste materials or other [rritants, insured or to any obligation of the insursd to indem-
contaminants or pollutants into or upon land, the nify another becausa of damages arising out of such
atmosphers or any water course of body of water; but injury: but this exclusion does not apply to liability
thls exclusion does not apply if such discharge, assumed by the insured under an Incidental contract:

dispersal, release or escape is sudden and accidental;
{k! to property damage to

(g} to bodlly Injury or property damage due to war,
whether or not declared, civil war, [nsurraction, rebal- (1) property owned or cccupled by or rented to the
lion or revolution or to any act or condition incident to Insvred,

any of the foregoing, with respect to
{2} property used by the Insured, or
{1} liability assumaed by the insured under an inciden-

tal contract, or {3) property In the care, custody or control of the
Insured or as to which the insured is for any
{2] expenses for firstald under the Supplamentary Pay- purpose exarcising physical control;

ment provision;
but parts (2} and {3) of this exclusion do not apply with
(h) to bodily Injury or property damage for which the respect to lizbility under a written sidetrack agreement and

-
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The following coverage parts are added and forming part of this policy when designated by an “X” in the

box(es) shown below.

part (3} of this exclusion does not apply with respect to
property damage (other than to elevators) arising out of
the use of an elevators at premises owned hy, rented to or
controlled by the named insured;

{) to proporty damuge to premises allenated by the
named insured arising out of such premises or any
part thereof;

(m} to loss of use of tangibla property which has not been
physically injured or destroyed resulting from

{1} adelay in orlack of performance by or on behalf of
the named Insured of any contract or agreement,
ar

{2) the failure of the named insured's products or
work performed by or on behalf of the named
insured to meet the level of performance, quality,
fitness or durahility warranted or reprasented by the
named insured;

but this exclusion does not apply to loss of use of other
tangible proparty resulting form the sudden and accidental
physical injury to or destruction of the named insured’s
products or work performed by or on behaif of the named
insured after such products or work have bean put to use
by any person or organization other than an Insured.

{n} toproparty damageto the named insured’s products
arlsing out of such products or any part of such
products;

{o} to property damage to work performed by or on
behalf of the named Insured arising out of the work or
any portion thereof, or out of materials, parts or equip-
ment furnished in connection tharawith;

(p) to damages claimed for the withdrawal, inspection,
repair, replacement, or loss of use of the named
insured's products or work comgpleted by or for the
named insurad or of any property of which such
preducts or wark form a pant, if such products, work or
property are withdrawn from the market or from uss
because of any known or suspected defect or deficiency
therain;

(3) to property damage included within:

(1} the explosion hazardin connection with operations
identified in this policy by a classificaticn code
number which Includes the symbal “x®,

{2} the collapse hazard in connection with operations
identified in this policy by a classification code
number which inciudes the symbol “¢”,

{3) the underground property damage hazard in
connection with operations idantified in this policy
by a classification code number which includes the
symbol “'u”,

ll. PERSON INSURED

Each of the following Is an insurad under this insurance to
the extent set forth below:

(&) if the named Insured [s designated in the declarations
as anindividual, the person so designated but only with
respect to the conduct of a business of which ha is the
sole proprietor, and the spouse of tha named insured
with respect to tha conduct of such a business;

{b} if the named insured is designated in the declarations
as a partnership or joint venture, the partnership or joint
venture so designated and any partner or member
thereof but only with respect to his liability as such;

{e} if the named Insured Is designated in the declarations
as other than an individual, partnership or joint ventura,
the organization so designated and any executive
officer, director or stockholder thereof while acting
within the scope of his duties as such;

{d) any person (other than an employes of the named
insured) or organization while acting as real estate
manager for the named insured; and

(e} with respect to the operation, far the purpose of
locomotion upon a public highway, of mobile equip-
maent registered under any motor vehicle registration
law,

() an employse of tha named Insured while
operating any such equipment in the course of his
employmant, and

(i} any other person while operating with the parmis-




The following coverage parts are added and forming part of this policy when designated by an “X? in the

box(es) shown below.

sion of the named Insured any such equipment
registered in the name of the named Insurad and
any person of organization legally respansibie for
such operation, but only if there is no other valid
and collectible insurance available, either on a
primary or excess basis, to such person or organ-
ization;

provided that no person or organization shall be an insured
under this paragraph (e) with respect to:

{1} bodily inJury to any fellow emplayee of such
parson Injured in the coursa of his employment, or

{2) property damage to property owned by, rented 1o,
in charge of or occupied by the named Insursd or
the employer of any person described in subpara-
graph (i)

This insurance does not apply to badity Injury or preperty
damage arising out of the conduct of any partnership or
joint venture of which the insured Is a partner or member
and which is not designated in this policy as named
insured,

{il. LIMITS OF LIABILITY

Regardless of the number of (1) insureds under this policy,
{2) persons or organizations who sustain bodily injury or
property damage, or (3) clalms made or suits brought on
account of bodily Injury or property damage, the
company's llability is limited as follows:

Coverage A - The totaf liability of the company for all dam-
ages, including damages for care and loss of services, be-
cause of bodlly injfury sustained by one or more persons
as the result of any one occurrence shall not exceed the
limit of bodily injury liability stated in the declarations
ag applicable ta “each eceurrence”.

Subject to the above provision respecting “each occur-
rence”, the total liability of the company for all damages
because of (1} all bedily Injury included within the
completed operations hazard and (2} all bodily injury
included within the products hazard shall not axceed the
limit of bodily Injury lability stated in the declarations as
“aggragate”,

Coverage B - The total liability of the company for all

damages because of all property damage sustained by one
OF more persons or organizations as the result of any one
occurrence shall not exceed the limit of propsrty damage
lizbllity stated in the declarations as applicable to “sach
occurrence”,

Subject to the above provision respeacting “each
occurrence”, the total liability of the company for all dam-
ages because of all proparty damage to which this cover-
age applies and described in any of the numbered subpara-
graphs below shall not exceed the limit of property
damage liability stated in the declarations as "aggregate”,

{1) all property damage arising out of premises or
operations rated on a remuneration basis or
contractor's equipment rated on a receipts basis,
including property damage for which liability is
assumed under any incidental contractrelating to
such premises or operations, but excluding
property damage included in subparagraph {2)
below;

{2) all property damaga arising out of and occurring
in the course of operations performed for the
namad insured by independent contractors and
general supervision thereof by the named Insured,
including any such property damage for which
liability is assumed under any incidental contract
relating to such operations, but this subparagraphs
{2) does not include property damage arising out
of maintenance or repairs at premises owned by or
rented to the named insured or structural
alterations at such premisas which do not involve
changing the size of or moving buildings or other
structuraes.,

(3) all property damage included within the products
hazard and all property damags included within
the completed operations hazard,

Such aggregate {imit shall apply separately to the property
damage described in subparagraphs {1), {2) and {3} above,
and under subparagraphs (1) and (2), separately with
respect to each project away from premises owned by ar
rented to the named insurad.

Covarage Aand B - For the purpose of determining the
limit of the company’s liability, al! bodily injury and
proparty damage arising out of continuous or repeated
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exposura to substantially the same ganeral conditions shall
ba considared as arising out of one occurrence.,

IV. POLICY TERRITORY

This insurance applies only bodily injury or proparty dam-
age which occurs within the policy tersitory.

D OWNERS LANDLORD'S AND TENANTS' LIABILITY
INSURANCE COVERAGE PART
{COVERAGE FOR DESIGNATED PREMISES AND
RELATED OPERATIONS IN PROGRESS
INCLUDING STRUCTURAL ALTERATIONS, NEW
CONSTRUCTION AND DEMOLITION)

. COVERAGE A - BODILY INJURY LIABILITY
COVERAGE B - PROPERTY DAMAGE LIABILITY

The company will pay on behalf of the Insured all sums
which the Insured shall become legally obligated to pay as
damages because of

Coverage A. bodily Injury or
Coverage B. property damage

to which this insurance applies, caused by an occurrence
and arfsing out of the ownership, mzintenance or use of
the insured premizes and ali operations necessary or inci-
dental thereto, and the company shall hava the right and
duty to defend any suit against the insured seeking dam-
ages on accaunt of such bodily Injury or property dam-
ags, even if any of the allegations of the suit are ground-
less, false or fraudulent, and may make such investigation
and settlement of any claim or suit as it deems expedient,
but the company shall not be obligated to pay any claim or
judgment or to defend any suit after the applicable limit of
the company’s liability has been exhausted by payment or
judgments or settlements,

Exclusions
This insurance does not apply:

(a) to liability assumed by the Insured under any contract
or agreement except an incldental contract; but with
respect to bodily injury or property damage occur-
ring while work performed by or on behalf of the named
Insured is in progress, this exclusion does not apply to

a warranty that such work will ba done in a workman-
like manner;

{b} to bodily Injury or praperty damage arising out of the

ownership, maintenance, operation, use, loading or
unleading of

{1) any automobile or aircraft owned or operated by
or rentad or loaned to any insurad, or

(2) any other automoblle or aircraft operated by any
person in the course of his employment by any
Insured;

but this exclusion doss not apply to the parking of an auto-
mobile on insured premises, if such automobile is not
owned by or rented or lnaned to any Insurad;

{c] to bedlly injury or property damage arising out of {1)
the ownership, maintenance, operation, use, loading
or unloading of any mobile equipmentwhile being used
in any prearranged or organized racing, speed or
demalitian contest or In any stunting activity or in
practice or preparation for any such cantest or activity
or {2) the oparation ar use of any snowmobile or trailer
designed for use therewith;

(d} to bodily injury or property damage arising out of and
in the course of the transportation of mobile aquip-
ment by any automobile owned or operated by or rented
or foaned to any insured;

(e} to bodily injury or property damage arising out of and
in the ownership, maintenance, operation, use, loading
or unloading of

(1) any watercraft owned or operated by or rented or
loaned to any Insured, or

{2) any other watercraft operated by any person in the
course of his employment by any Insured;

but this exclusion does notapply to \atercraft while ashore
on the insured premises;

{f] to bodily Injury or propsrty damage arising out of the
discharge, dispersal, release ar escape of smoke,
vapors, soot, fumes, acids, alkalis, toxic chemicals,
liquids or gases, waste materials or other irritants,
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contaminants or poilutants into or upon land, the atmo-
sphere or any water course or body of water: but this
exclusion does not apply if such discharge, dispersal,
release or escape is sudden and accidental:

(@) to bodily Injury or propsrty damage due to war,
whether or not declared, civil war, Insurrection,
rebellion or revolution or to any act or eondition
incident to any of the foregoing, with respect 1o

(1} liabifity assurned by the insured under an inciden-
tal contract, or

{2) expenses for first ald under the Supplementary
Fayrnents provision;

(h) to bedily Injury or property damags for which the
insured or his indemnitee may be hald liabls

(1) as a person or organization engaged in the
business of manufacturing, distributing, selling or
serving alcoholic beverages, or

(2} if not so engaged, as an owner or lessor of
premises used for such purposes, If such liability is
imposed

() by, or because of the violation of, any statuts
ordinance or regulations pertaining to the sals,
gift, distribution or use of any alcoholic bever-
age, or

(i) by reason of the selling, serving ar giving of
any alcoholic beverage to a minor or to a
person under the influence of alcohal or which
causes or contributes to the intoxication of any
person;

but part (ii) of this exclusion does not apply with respect to
liabllity of the Insured or his indemnitee as an owner or
lessor described in {2) above;

{i) to any obligation for which the insured or any carrier
as his insurer may be held ffable under any workmen's
compensation, unemployment cormpensation or disabil-
ity benefits law, or under any similar law;

(i} to bodily infury to any employee of the insured
arising out of and in the course of his employment by

g part of this policy when designated by an “X* in the

the insured or to any obligation of the insured to
indemnify another because of damages arising out of
such injury; but this exclusion does not apply to liability
assumed by the insured under an Incidental contract;

{k} to property damage to

(1) property owned or occupied by or rented to the
insured,

{2} property used by the Insured, of

{3) property in the care, custody or control of the
insured or as to which the insured is for any pur-
pose exercising physical control;

but parts {2} and {3) of this exclusion to do not apply with
fespect to liability under a written sidetrack agreement and
part (3) of this exclusion does not apply with respect to
property damage (other than elevators) arising out of the
use of an elevator at the insured premlses;

(I} to property damage to premises alienated by the
named insured arising out of such premises or any part
thereof;

{m) to loss of use of tangible property which has not been
physically injured or destroyed resulting from

(1} adelay in or lack of performanca by or on behalf of
the namad insured of any contract or agreement,
or

{2) the failure of the named Insured’s products or
work performed by or on behaif of the namad
insured to meet the level of perfarmancs, quality,
fitness or durability warranted or represented by the
named [nsured:

but the exclusion does not apply to loss of use of other
tangible property resulting from the sudden and accidental
physical injury to or destruction of the named insured's
products or work performed by or on behalf of the named
Insured after such products or work have been put to use
by any person or organization other than an Insured,

(n) to property damage to the named Insured’s
products arising out of such products or any part of
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The following coverage parts are added and forming part of this policy when designated by an “X” in the

box(es) shown below,

such products;

(o} to property damage to work performed by or on
behaif of the namead Insured arising out of the work or
any portion thereof, or out of materials, parts or equip-
ment furnished in connection therewith:

{p) to badily Injury or property damage included within
the complsted operations hazard or the products
hazard;

{a) to bodlly injury or property damage arising out of
operations on or from premises (other than the Insured
premises) owned by, rented to or controlled by the
named Insured, or to lfability assumed by the insured
under any contract or agreement relating to such
premises.

. PERSONS INSURED

Each of the following is an insurad under this insurance to
the extent set forth below;

{a) if the namad insured is designated in the declarations
as an individual, the person so designated but only with
respect to the conduct of a business of which ha is the
sole proptietar, and the spouse of the named insured
with respect to the conduct of such a business;

(b} if the named Insured is designated in the declaration
as a partnership or joint venture, the partrership aorjoint
venture so designated and any partner or member
thereof but only with respect to his liability as such;

{c) if the named Insured is designated in the declarations
as other than an individual, partnership or joint venture,
the organization so designated and any executive
officer, director or stockholder thereof while acting
within the scope of his duties as such;

{d} any person [other than an smployee of the named
insured) or organization while acting as real estate
manager for the nams insured; and

{s) with respect to the aperation, for the purpose of
locomotion upon a public highway, of moblle
aquipment registered under any motor vehicle
registration law,

(i} an employee of the named insured while operat-
ing any such equipment in the course of his
employment, and

{iil any other person while operating with the permis-
sion of the named insured any such equipment
registered in the name of the named Insured and
any person or organization legally responsible for
such operatton, but only if there is ne other valid
and collectible insurance availahle, either on a
primary or excess basis, to such person or organi-
zation;

provided that no person or organization shall be an Insured
under this paragraph (e) with respect to:

{1} bodily Infury to any fellow employee of such person
Injured in the course of his employment, or

{2} property damage to property owned by, rented to, in
charge of or occupied by the named insured or the
employer of any person described in subparagraph (if)

This insurance does not apply to bodily injury or property
damage arising out of the conduct of any partnership or
joint venture of which the insured is a partner or member
and which is not designated ia this policy as a named
insured.

ll. LIMITS OF LIABILITY

Regardless of the number of (1) insureds under this policy,
{2) persons or organizations who sustain bodlly Injury or
property damage, or {3) claims made or suits brought on
account to bodily injury or property damage, tha
company's liability is limited as follows:

Coverage A - The total liability of tha company for all
damages, including damagas for care and iloss of services,
because of bodily Injury sustained by one or more
persons as the result of any one occurrence shall not
exceed the limit of bodily injury liability stated in the
declarations as applicable to “each occurrence”.

Coverage B - The total liability of the company far all
damages, because of all property damage sustained by one
Or more persons or organizations as the result of any one
occurrence shall not exceed the limit of property damage
liability stated in the declaratlons as applicable to “each
occurrence”.

-13-



The following coverage parts are added and forming part of this policy when designated by an “X” in the

box(es) shown below.

D MANUFACTURER'S AND CONTRACTORS’
LIABILITY INSURANCE COVERAGE PART
{COVERAGE FOR PREMISES AND FOR
OPERATIONS IN PROGRESS INCLUDING
OPERATIONS OF INDEPENDENT CONTRACTORS)

. COVERAGE A - BODILY INJURY LIABILITY
COVERAGE B - PROPERTY DAMAGE LIABILITY

The company will pay on behalf of the Insured all sums
which the insured shall becorna legally obligated to pay as
damages because of

Coverage A. bodlly Injury or
Coverage B. propsrly damage

to which this insurance applies, caused by an oecurrence,
and the company shall have the right and duty to defend
any suit agalnst the insuresd seeking damages on account
of such bodily infuty or property damage, even if any of
the allegations of the suit are ground|ess, false or fraudu-
lent, and may make such investigation and settlement of
any claim or suit as it deems expedient, but the company
shall not be obligated to pay any claim or judgment or to
defend any suit after the applicable limit of the company’s
liability has been exhausted by payment of Judgments or
settlements.

Exclusions
This insurance does not apply:

{a) 10 liability assumed by the insured under any
contract or agreement except an incldental contract;
but with respect to bodlly injury or proparty damage
oceurring while work performed by or on behalf of the
named insured is in progress, this exclusion does not
apply to a warranty that such work will be done in a
werkmanlike manner;

{b) to bodily Injury or proparty damage arising out of the
ownership, maintenance, operation, use, loading or
unloading of

(1} any automoblle or aircraft cwned or operated by
or rented or loaned to any insured, or

{2} any other automoblle or aircraft operated by any
person in the course of his employment by any

insured;

but this exclusion does not apply to the parking of an
automobile on premises owned by, rented 1o or controllad
by the name insured or the ways immediately adjoining, if
such automobile is not owned by or rented or icaned to any
insured;

{c) to bodily Injury or property damagse arising out of {1}
the ownership maintenance, operation, use, loading or
unioading of any moblle equipment while being used
in any prearranged or organized racing, speed or
demolition contest or in any stunting activity or in
practice or preparation for any such contest or activity
or {2} the operation or use of any snowmobile or trailer
designed for usa therewith;

{d} tohadily injury or property damage arising out of and
in the course of the transportation of mobile squip-
ment by an automoble owned or operated by or rented
of loaned to any insured;

-—

to bodily inJury or property damage arising out of the
ownership, maintenance, operation, use, loading or
unloading of

le

{1} any watercraft owned or operated by or rented gr
loaned to any insured, or

{2} any other watercraft operated by any person in the
course of his employment by any Insured;

but this exclusion does not apply to watercraft while ashore
on premises owned by, rented to or controlied by the namead
Insured;

{f) to bodily injury or property damage arising out of the
discharge, dispersal, release or escape of smoke,
vapors, soot, fumes, acids, alkalls, toxic chemicals,
liquids or gases, waste materials or other irritants,
cantaminants or pollutants into or upon land, the
atmosphere or any water course or body of water; but
this exclusion does not apply if such dischargse,
dispeisal, release or escaps is sudden and aceidental;

{g) to bodily injury or property damage due to war,
whether or not declared, civil war, insurrection,
rebellion ar revelution or to any act or condition
incident to any of the foregaing, with respect to
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The following coverage parts are added and forming part of this policy when designated by an “X” in the

box(es) shown below.

(i} liability assumed by the insured under an inciden-
tal contract, or

{2) expenses for first aid under the Supplementary
Fayments provision;

(h} to bodily injury or property damage for which the
insured or his indemnitee may be held liable

(1) as a person or organization engaged in the
business of manufacturing, distributing, selling or
serving alcoholic beverages, or

(2} if not so engaged, as an owner or lessar of
premises used for such purposes if such lability is
imposed.

{i} by, or becauss of tha violation of, any statute,
ordinance or reguiation pertaining to the sale, gift,
distribution or use of any alcoholic baverage, or

(i) by reason of the selling, serving or giving of any
alcoholic beverage to a minor or to a person
under theinfluence of alcohol or which causes or
contributes to the intoxication of any parson;

but part (ii) of this exclusion does not apply with respect to
liability of the insured or his indemnites as an owner or
lessor described in {2) above;

(i} to any obligation for which the insured or any carrier
as his Insurer may be held liable under any workmen's
compensation, unampleyment compensation or disabil-
ity benefits law, or under any simllar law:

{i tobodily injury to any employee of the Insured arising
out of and in the course of his employment by the
insured or to any cbligation of the insured to indem-
nify another because of damages arising out of such
injury, but this exclusion does not apply to liability
assumed by the insured under an incidental contract:

(k} to property damage to

{1) property owned or occupied by or rented to the
Insured,

{2} property used by the insured, or

(3) property in the care, custody or control of the
Insured or as to which the insured is for any
purpose exercising physical contral,

but parts {2) and {3) of this exelusion do not apply with
respect to liability under a written sidetrack agreement and
part (3) of this exclusion does not apply with respect to
property damage (other than 1o elevators) arising out of
the use of an elsvator at premises owned by, rented to or
controlled by the named insured;

(Il to property damage to premises alienated by the
named Insured arising out of such premises or any part
theraof;

{m} to loss of use of tangible property which has not been
physicaily injured or destroyed rasulting from

{1} adelay in or lack of performance by or on behaif of
the named Insured of any contract or agreement,
or

(2} the failure of the named Insured’s producis or
work performed by or on behalf of the named
insured to meet the level of performance, quality,
fitness or durability warranted of represented by the
named insured;

but this exclusion does not apply to loss of use of other
tangible property resuiting from the sudden and accidental
physical injury to or destruction of the named Insured's
products or waork performed by or an behalf of the named
insured after such products or work have been put to use
by any person or organization other than an insured;

(n} to property damage to the named insured's products
arising out of such products or any part of such
products;

(o} to property damage to work performed by or on
behalf of the namad insured arising out of the work or
any portion thereof, or out of materials, parts or
equipment furnished in connection therewith;

{p} to bodily injury or property damage inciuded within
the completed operations hazard or the product
hazard;

{a) to property damage included within:

-15-



The following coverage parts are added and forming part of this policy when designated by an *X* in the

box(es) shown below.

(1} the explosion hazardin connection with operations
Identified in this policy by a classification code
number which includes the symbol “x”

(2} the collapse hazard in connection with operations
identified in this policy by a classification code
number which includes tha symbol "¢”

(3) the underground property damage hazard in
connection with operation identified in this policy
by a classification code number which includas the
symbol “u",

. PERSON INSURED

Each of the following is an insured this insurance to the
extent set forth below:

{a) if the named insured is designated in the declarations
as an individual, the person so designated but only with
respect to the conduct of a business of which heis the
sole proptietor, and the spouse of the named insured
with respect to the conduct of such a business:

(b} if the named Insured is designated in the declarations
as a partnership or joint venture, the partnership of joint
venture so designated and any partner or member
thereof but only with respect to his fiability as such;

(c) if the named Insured is designated in the declaration
as other than an individual, partnership or joint venture,
the organization so designated and any exscutive
office, director or stockholder thereof while acting within
the scope of this duties as such:

{d) any person (other than an employee of the named
insured} of organization while acting as real estats
manager of the named insurad; and

(e} with respect to the operation, for the purpose of
locamotion upon a public highway, of mobile equipment
registered under any motor vehicle registration law,

(i} an employee of the named insured whils
operating any such equipment in the course of his
employment, and

{ily any other person while oparating with the permis-
sion of the named insured any such equipment

‘

registerad in the name of the named insurad and
any person or organization legelly responsible for
such operation, but only If there is no other valid
and collectible insurance available, either on a
primary to excess basis, to such parson or organ-
ization;

provided that no person or organization shall be an Insured
under this paragraph (e} with respect to:

{1} bodily infury to any fellow employes of such
person injured in the course of his emplayment, or

(2) property damags to property owned by, rented to,
in charge of or occupied by the named insured or
the employer of any person described in subpara-
graph {ji}

This insurance does not appiy to bodlly injury or property
damage arising out of the conduct of any partnership or
joint venture of which the insured is a partner and which is
not designated in this policy as a named insured.

lil. LIMITS OF LIABILITY

Regardless of the number of (1) insureds undes this policy,
(2) persons or organizations who sustain bodily injury or
property damage, or {3) claims mads or suits brought on
account of bodily injury or property damage, the company's
liability is limited as follows:

Coverags A - The total liabllity of the company for all
damages, including damages for care and loss of services,
because of bodily InJury sustained by one or more
persons as the result of any one occurrence shall not
excead the limit of bodily Injury liability stated in the
declarations as applicable to “each occurrence”.

Coverage B - The total liability of the company for all
damages, because of all property damage sustained by
one or mara persons or organizations as the result of any
one occurrence shall not exceed the limit of property
damage liability stated in the declaration as applicable to
“egach occurrence”,

Subject to the provision respecting "each oteurrencs,” the
total liability of the company for all damages because of all
property damage to which this coverage applies and
described in either of the numbered following
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The following coverage parts are added and forming part of this policy when designated by an “X” in the

box(es) shown below.

subparagraphs shall not exceed the limit of property
damage liability stated in the declarations as “aggregate”:

(1) all property damage arising out of premises or
operations rated on a remuneration basis or contractor's
equipment rated on a receipts basis including
property damage for which liability s assumed under
any Incidental contract relating to such premises or
operatlons, but excluding proparty damage included in
subparagraph (2) below;

{2} all property damage arising out of and occuiring in the
course of operations performad for the named insured
by independent contractors and general supervision
thereof by the named insured, including any such
property damage for which liability is assumed under
any incidental contractrelating to such operations, but
this subparagraph (2} does not include property
damage arising out of maintenance or repairs at
premises owned by or rented to the named Insured or
structural alterations at such premises which do not
involve changing the size of or moving buildings or other
structures,

Such aggregate limit shall apply separately to ths propsity
damage described in subparagraphs {1} and {2} abave, and
separately with respect to each project away from premises
owned by or rented to the named insurad,

Coverage A and B - For the purpose of determining the
limit of the company's liability, all bodily Injury and
proparty damage arising out of continuous or repeated
axposure to substantially the same ganeral conditions shall
be considersd as arising out of one occurrence.

V. POLICY TERRITORY

This insurance applies oniy to bodily injury or property
damage which occurs within the policy territory.

[[] CONTRACTUAL LIABILITY INSURANCE
COVERAGE PART (Designated Contracts Only)

l. COVERAGEY - CONTRACTUAL BODILY
INJURY LIABILITY
COVERAGE Z - CONTRACTUAL PROPERTY
DAMAGE LIABILITY

The company will pay on behaif of the insured all sums which
the insured by reason or contractual lisbility assumed by

him under a contract designated in the schedule for this
insurance, shall become legally obligated to pay as
damages because of

Coverage Y. bodlly injury ot
Coverage Z, property damage

to which this insurance applies, caused by an occurrance,
and the company shall have the right and duty to defend
any suit against the Insured seeking damages on account
of such bodily Injury or property damags, even if any of
the allegations of the suit are groundless, false or fraudu-
lent, and may make such investigation and settiement of
any claim or suit as it deems expedient, but the company
shall not ba obligated to pay any claim or judgment or to
defend any suit after the applicable limit of the company’s
liability has been exhausted by payment of judgments or
settlemants.

Exciusions
This insurance does not apply:

(a) if the insured or his indemnitee is an architect,
engineer or surveyor, to bodily injury ar property
damage arising out of the rendering of or tha failure to
render professional services by such Insured or
indemnitte, including

(1) the preparation or approval of maps, plans,
opinlons, reports, survey, designs or specifications
and

(2) supervisory, inspection or engineering services;

{b) to bodily injury or proparty damage due to war,
whether or not declared, civil war, insurrection,
rebellion or revalution or to any act or conditlon
incident to any of the foregoing;

{c) to bodily injury or propsrty damage for which the
indemnites may be held liable

(1) as a person or organization engaged in the
business of manufacturing, distributing, selling or
serving alcoholic heverage, or

(2} if not so engaged, as an owner or lessor of
premises used for such purposas, if such liability is
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The following coverage parts are added and forming part of this pelicy when designated by an “X* in the

box{es) shown below.

imposed

{i) by, or because of the violation of, any statuts,
ordinance or regulation pertaining to the sale,
gift, distribution or use of any alcoholic bever-
age, or

{ii} by reason of the selling, serving or giving of
any alcoholic beverage to a minor or to a per-
son under the influence of alcohal or which
causes or contributes to the intoxication of any
person;

but part {ii} of thls exclusion does not apply with respect to
liability of the indemnites as an owner or lessor described
in (2) above;

{d) toany obligation for which the insured or any carrier as
his insurer may be hald Yiable under any werkmen's
compensation, unemployment compensation or
disability benefits law, or under any similar law;

{e) to any obligation for which the Insured may be held
liable in an action on a contract by a third party benefi-
ciary for bodily injury or property damage arising out
of a project for a public autherity; but this exclusion
does not apply to an action by tha public authority or
any other person or organization engaged in the projact;

{f! to property damage to

{1) property owned or occupled by or rented to the
insured,

(2} property used by the insured, or

(31 property in the care, custody or control of the
Insurad or as to which the insured is for any pur-
pose exercising physical control;

{g) to property damage to premises alienated by the
named insuredarising out of such pramises or any part
thereof,;

(h) to loss of use of tangible property which has not been
physically injured or destroyed resulting from

{1} adelayin or fack of performance by or on behalf of
the named Insured of any contract or agreement,

or

{2) the failure of the name insured's products orwork
performad by or on Behalf of the named tnsured
1o meet the level of performance, quality, fitnass or
durability warranted or represented by the named
insured;

but this exelusion does not apply to loss of use of other
tangible property resulting from the suddan and accidental
physical injury to or destruction of the named Ingurad's
products or work performed by or on behalf of the named
Insured after such preducts or work have besn put to use
by any persan or organization other than an Insured:

(i) to property damage to the named Insured’s
products arising out of such products or any part of
such products;

{i} to property damage to work performed by or on
beahalf of the named insured arising out of the work or
any portion theraof, or out of materials, parts or equip-
ment furnished in connection therewith:

{k) to damages claimed for the withdrawal, inspection,
repair, replacement, or loss of use of the named
insured's products or work campleted by or for the
named Insured or of any praperty of which such prod-
ucts or work from a part, if such products, work or
praperty are withdrawn form the market or from use
because of any known or suspected defect or deficiency
therein;

() to bodily injury or property damage arising out of the
ownership, maintenance, operation, use, loading or un-
loading or any mobile equipment while being used in
any prearranged or organized racing, speed or demali-
tion contest or in any stunting activity or in practice or
preparation for any such contest or activity;

{m) to bodily In]Jury or property damage arising out of the
discharge, dispersal, release, or escape of smoke,
vapars, soot, fumes, acids, alkalis, toxic chemicals,
liquids or gases, waste materials or other irfitants,
contaminants or poliutants inte or upon land, the atmo-
sphere or any water course or body of water; but this
exclusion does not apply if such discharge, dispersal,
release or escape is sudden and accidental,
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The following coverage parts are added and forming part of this policy when designated by an “X” in the

box(es) shown below,

{n} to property damage included within {1) the explosion
hazard, () the collapse hazard, or (3) the underground
property damage hazard.

il. PERSON INSURED

Each of the following is an insured under this Insurance
to the extent sat forth below;

(a) if the named insured Is designated in the declarations
as an individual, the person so designated and his
spouse;

(b} if the named insured is designated in the declarations
as & partnership or joint venture, the partnership or joint
venture so daesignated and any partner or member
thereof but enly with respect to his liability a such;

{c) if the named Insured is designated in the declarations
as other than an individual, partnership or joint venture,
the organization so designated and any executive
officer, director or stockholder thereof while acting
within the scope of his duties as such.

ll. LIMITS OF LIABILITY

Regardless of the number of {1} insurads under this policy,
(2) persons or organizations who sustain bodily Injury or
property damage, or (3) claims made or suits braught on
account of bodily Injury or propsrty damage the company's
liability is limited as foilows:

Coverage Y - The total liability of the company for all
damages, including damages for care and loss of servicas,
because of bodily injury sustained by one or more
persans as a result of any one oceurrence shall not exceed
the limit of bodily injury liability stated in tha declarations as
applicable to “each occurrence”,

Coverage Z - the total lability of the company for all
damages because of all property damage sustained by one
Or more persons or organizations as the result of any one
occurrenice shall not exceed the limit of property damage
liability stated in the declarations as applicable to “each
occurrance”.

Subject to the above provision respecting "sach
occurrence”, the total liability of the company for all
damages because of all proparty damage to which this
coverage appliss shall not exceed the limit of property
damage liability stated in the declarations as “aggregate”.
Such aggregate limit of liability applies separately with
respect to each project away from the premises owned by
of rented ta the named insured.

Coverage Yand 2 - For the purpose of determining the
limit of the company's Hability, ail bodlly injury and
property damage arising out of continuous or repeated
exposure to substantially the same general conditions shall
be considered as arising out of one ogcurrence.

IV ADDITIONAL DEFINITIONS

When used in reference to this insurance {including endorse-
ments farming a part of the policy):

“Contractual lisbllity” means liability expressly assumed
under a written contract or agreement; provided howaver,
that contractual llability shall not be construed as
including liability under a warranty of the fitness or quality
of the named Insured's products or a warranty that work
performed by or on behalf of the named Insured will be
done in a workinanlike manner;

“sult” includes an arbitration proceeding to which the
insured is refuired to submit or to which the Insured has
submitted with the company's consent.

V. POLICY TERRITORY

This insurance applies anly to bodily infury or property
damage which occurs within the policy territory.

VI. ADDITIONAL CONDITION
Arhitration
The company shall be entitlad to exercise all of the Insured's

rights in the choice of arbitrators and in the conduct of any
arbitration procesding.
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The following coverage parts are added and forming part of this policy when designated by an “X” in the

bhox{es) shown below.

[J Endorsement No. 01
-ASBESTOS EXCLUSION CLAUSE

It is hereby understood and agreed that such insurance
as is afforded by this policy for parsonal injury liability
end property demage liability is subject to the following
exclusion;

This insurance does not apply to any liability for
property damage, bodily injury, sickness, disease,
occupational diseasa, disability, shock, death, mental
anguish and mental injury at any time arising out of the
manufacture of or mining of, or use, or exposure to
asbestos products, asbestos fibers or asbestos dust, or
to any obligation of the insured to indemnify any party
because of damages arlsing out of such property dam-
age, bodily Injury, sickness, diseass, occupational
disease, disability, shock, death, mental anguish or
mental injury at any time as a result of the manufacture
of, use of or exposure to ashestos products, ssbestos
fibers or asbestos dust.

It is further undsrstood and agreed that the Company
shall not be obligated to defend any suit or claim against
the Insured afleging parsonal injury or property darmage
seeking damagas, if such suit or claim arises from
personal injury or property damage rasulting from or
contributed to, by any, and ali manufacture or, use of, or
exposure 1o asbestos products, asbestos fibers or
asbestos dust.

Nothing herein contained shall be held o vary, alter, waive
or change any of the terms, limits or conditions of the policy,
except as hereinabove set forth,

O Endorsement No. 02
POLLUTION EXCLUSION CLAUSE

In consideration of the premium charged, it is hereby agreed
snd understood that this policy shall not apply to:

a. “Bodily Injury” or “Property Damage" arising out of the
actual, allsged or threatened discharga, disposal,
release or escape of pollutants:

(1) at or from premises you own, rent or occupy,

{2) ator from any site or location used by or for you or
others for the handling, storage, disposal, process-
ing or treatment of waste material,

(3} which are at any time transparted, handled, stored,
treated, disposed of, or processed as waste by or
for you or any person or arganization for whom you
may legally responsible, or

{4} at or from any site or location on which you or any
constructors or sub-contractors working directly or
indirectly on your behalf are perfarming operations,

i} to test for, monitor, clean up, remove, contain,
treat, detoxify or neutralize the poliutants, or

i} if the poliutants are brought on or to the site or
{ocation by or for you.

b. Any loss, cost or expense arising out of any govern-
mental direction or request that you test for, monitor,
clean up, remove, contain, treat, detoxify or neutralize
pollutants,

Pollutant mean any solid, liquid, gaseous, or thermal irritant
or contaminant, including smoke, vapor, scot, fumes, ac-
ids, alkalls, chemicals and waste matsrlal. Wasta material
inciudes materials which are intend to be or hava been re-
cycled reconditioned or reclaimed.

All other terms and condition remain the same.

[0 &ndorsement No. 03

COMMUNICABLE DISEASE EXCLUSION CLAUSE

it is hereby understood and agreed that no coverage ap-
plies to bodily injury or property damage which arises out
of the transmission of a communicable disease by a cov-
ered person.

Nothing herein contained shall be held to vary, alter, waive
or change any of the terms, limits or conditions of the policy,
axcept as hereinabove set forth,
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The following coverage parts are added and forming part of this policy when designated by an “X” in the

box(es) shown below.

] Endorsement No. 04
ENDORSEMENT

Itis hereby understond and agreed that this Policy excludes
all fines, penalties, punitive or exemplary damages,

Nothing herein contained shall be held to vary, elter, waive
or change any of the terms, limits or conditions of the Policy
except as herein above set forth.

1 Endorsement No. 05
Y2K EXCLUSION CLAUSE

This insurance does not apply to “bodily injury®, “property
damage", * personal injury” or “advartising injury” arising
or “products/completed operations” liability arising directly
or indirectly out of:

a. Any actual or alleged failure, malfunction or inadequacy
of

{1) any of the following, whether belonging to any
insured or to others

(i) Computer hardware, including microprocessors;

(il Computer application software;

(iii) Computer operating systems and related soft-
ware;

(v} Computer netwarks;

(v} Microprocessors (computer chips} not part of any
computer system; or

{vi} Any other computerized or electronic aquipment
or components; or

{2) Any other products, and any services, data or
function that directly or indirectly use or rely on, in
any manner, on any of the items listed in Paragraph
af1}. of this endorsement;

due to the inability to corractly recognize, process,
distinguish, interpret or accept the year 2000 and
beyond.

b. Any device, consultation, design, evaluation, inspection,

installation, maintenance, repair, replacement or super-
vision provided or done by or for the Named Insured to
determine, rectify or test for, any potentia} or actual
problems described in Paragraph a. of this endorsament.

[ Endorsement No. 05

(SINGLE LIMIT}

This endorsement modifies such insurance as is afforded
by the provision of the policy relating to the following:

Itis agreed that the provisions of the policy captioned "LIM-
ITS OF LIABILITY" relating to Bedily Injury and Property Dam-
age Liability are amended to read as follows:

LIMITS OF LIABILITY

Regardless of the number of (1} insured under this policy,
(2} persons or organizations who sustain bodily injury of
property damage (4} units of mobile squipment to which
this policy applies, the Company's liahility is limited as fol-
lows:

BODILY INJURY AND PROPERTY DAMAGE LIABILITY

(a) The limit of liability stated in the Schedule of this
Endorsement is applicable to “each occurrence” is the
total limit of the company's liability for all damages
because of bodily injury and property damage as a
result of one ggourrence.

{b) Subject to the above provisions respecting “each
occurrenca”, the total liability of the company for all
damages because of all bodily injury  and property
damages which occur during each annual period while
this policy is in force commencing from its effective
date shall not exceed the limit of liability stated in the
Schedule of this endorsement as *aggregate”,

Nothing hersin contained shall be held to vary, alter, walved
or extent any of the Agreements, Conditions, Declarations,
Exclusions Limitations or Terms of the Policy or any Cover-
age parts thereof other than as stated above,

-21-.



IN WITNESS WHEREOF, the Company hes caused this policy to be signed by its president and manager, but this policy
shall not bs valid unless countersigned on the Declarations page by a duly authorized representative of the Company.

. k‘
J‘ed?mw pron
YONJO CHOI JEONG-NAM KIM
MANAGER : PRESIDENT
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DIRECTORS AND OFFICERS
LIABILITYPOLICY
SPECIMEN

“Terms and Conditions contained therein will be

provided to the Authority without change”

< S

MOYLAN’S INSURANCE UNDERWRITERS, INC.
Home of the Good Guys and Gals
424 W OBrien Dr Ste 102
Hagatna GU 96910
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S@Z DONGBU INSURANCE CO., LTD.
SEOUL, KOREA

DIRECTORS AND OFFICERS LIABILITY

AND COMPANY REIMBURSEMENT POLICY
DECLARATIONS

IS

POLICY NO.

Name Insured & Address:
Jurisdiction of Incorporation of the Named Insured:

Policy Period: From 12.01 AM, To 1201 AM.
Nature of Business:;
Insured: All Director's & Officers of Named Insured and its Subsidiary Company (les) stated below.
Subsidiary company;
Pollcy Territory:
Limit of Liability: aggregate for Coverages A & B combined
(Including Defense Costs)
Retention: Coverage A § Each Person
$ Aggregate All Persons / Each Loss
CoverageB § Aggregate Each Loss

Retention stated in above Is applled for loss arising from clalms alleging the same Wrongful Acts or relatad Wrongful Acts,

Co-Insurance; % (95%, unless otherwise stated herein)
Premium;
2% Assessment Fee:

Endorsement(s):

Territory, Jurisdiction Clause, Cancellation Clause, Exclusion of Certifled Acts of Terrorism, Multl Year
Endorsement, Punitive Damage Exclusion Clause; Security Holder Derivative Action Inclusion Clause, Nuclear
Energy Liability Exclusion Endorsement; Prior Acts Exclusion Endorsement; Retention Endorsement; Fallure to
Maintaln Insurance Exclusion Endorsement; Captive Insurance Company Exclusion Endorsement; One VS One
Exclusion Endorsement (Insured VS Insured Exclusion Endorsement); Closely-Held Clause; Company
Securities Claims (Entity Cover); Regulatory Exclusion Clause; SEC Exclusion; Erisa Exelusion; Year 2000
Exclusion

Notice 1: Except to such extent as may otherwise be provided herein, the coverage of this policy Is  limited
ge::;ally to liability for only those claims that are first made against the Insured during the policy
period.

Notice 2: The limit of liabllity avallable to pay judgment or settlements shall be reduced by amounts incurred for
legal defense. Amount incurred for legal defense shall be applied against the retention amount.

Notice 3: The Insurer does not assume any duty to defend; however, the Insurer may advance defense costs
payments prior to the final disposition of claim.

IN WITNESS WHEREOF, the Insurer has caused this policy to be signed by its duly authorized representative.
Signed at this day of

DONGBU INSURANCE CO,, LTD.
By:

General Agent
Moylan's Insurance Underwriters, Inc.
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Hndorsement attached to and forming part of

Policy No.

Effective Date:

Named Insured:

TERRITORY

It is understood and agreed thit, notwithstanding anything to the contrary in thig policy or its
endorsements, this Policy applies Worldwide,

Date Issued: _ By:

Moylan’s Insurance Underwriters, Inc,
General Agent



Endorsement attached to and forming part of

Policy No.

Effective Date:

Named Insured:

JURISDICTION

It is understood and agreed that, notwithstanding anything to the contrary in this policy or its
endorsements, this insurance shall be governed by and construed in accordance with the laws of
Guam and the exclusive jurisdiction of the USA including Guam Courts, The seat of arbitration
shall be Guam,

Date Issued: By:

Moylan’s Insurance Underwriters, Inc.
General Agent
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Endorsement attached to and forming part of

Policy No.

Effective Date:

Named Insured:

CANCELLATION CLAUSE

1t is understood and agreed that, notwithstanding anything to the contrary in this policy or its
endorsements, if Underwriters desire to cancel this policy, other than for non-payment, they shall
give not less than ninety (90) days prior written notice by email and Certified Mail to:

Greg P. Cruz, Chief Financial Officer
Guam Waterwroks Authority

P.O. Box 3010

Hagatna, Guam 96923

Email: gpcruz@guamwaterworks.org

Date Issued: By:

Moylan’s Insurance Underwriters, Inc.
General Agent
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Name Insured:

Policy No.

I MULTI-YEAR POLICY ENDORSEMENT |

In consideration of the % Term Discount given the Insured forthe ____( )
years term of this policy, It Is hereby understood and agreed that:

{A) Inthe avent the Insured elects to have policy cancelled before
the expiry of the ____year term, the insured shall refund to the
company the equivalent of the % discount on the premium
earned; such earned premium to be computed short rate on tha
gross annual premium, when cancellation is effected other than

on the annual anniversary date of the policy.

(B) Inthe event the company cancels the policy before the expiry of

the year term, the Insured shall not be obiigated to refund any

part of the % term discount. Any eamed premium shall be

computed on pro rata basls.

All other policy terms and conditions remain unaitered.
DONGBU INSURANCE CO., LTD.

Effactiva Data: By:

Moylan's Insurance Underwriters , Inc.
General Agent
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Payment Schedule Agreement

Insured’s Name:

instalilment No. Amount Due Date Due Date Dus Date Due Date Due Date
Due

Beginning Balance | §
1

N jwin

By acknowledging this Payment Schedule Agreement {“Agreement”), the Insured understands and agrees that failure to
make payments according to the Agreement shall cause the entire unpald batance to become due.

In the event it becomes necessary to retain the services of an attorney in our collection efforts, the Insured agrees to
pay any and ali attorney’s fees equivalent to 15% of the unpald balance.

Any unpald balance shall be assessed interest at the rate of 12% per annum,

The Insured further understands and agrees that If a Total Loss claim is flled against the policy, the premIum balance wil!
be deducted from the loss proceeds. For Partial Losses, the payment schedule will remain the same. Where the
payment schedule has not been followed and a clalm has been filed, the Insured agrees that premium payments must
be paid in FULL prior to settlement.

Nothing contained In this Agreement shall be construed to vary, aiter, walve or change any of the terms, limits or
conditions of the policy except as set forth herein.

This Agreement is effective

This Agreement shall be attached to and shall form part of Policy No. issued
by Danghu Insurance Company

Dongbu Insurance Co. Ltd. Insured:

By: Moylan's insurance linderwriters, Inc.

General Agent

Authorized Signature Signature of Insured

Date: Date:
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PUNITIVE DAMAGE EXCLUSION CLAUSE

This insurance does not cover any liability for fines, penalties, and punitive or exemplary
damages.

By:

Authorized Signature
Moylan’s Insurance Underwriters, Inc,
General Agent

D&O DONGBU INSURANCE CO., LTD.
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SECURITY HOLDER DERIVATIVE ACTION INCLUSION CLAUSE

1. INSURING AGREEMENT

Notwithstanding Article 4. Exclusion (n) of the “Directors and Officers Liability Policy
and Compeny Reimbursement Policy” Standard Provisions (hereinafter referred to as the
“Standard Provisions™), the Insure shall pay the Loss of the Insured(s) in the event that
the Insured(s) shall become legally lisble to the Company subject to the full payment of
the premium which the Ingurer charged for the Policy.

2, LIMIT OF LIABILITY
The aggregate limit of liability which Insurer shall pay under the Standard Provisions,
this clause and other clauses shall not exceed the aggregate limit of liability stated in the
Declarations.

3, RELATIONSHIP WITH STANDARD PROVISIONS
Any matter not expressly provided for by this clause shall be determined in accordance

with the Standard Provisions so long rs such provisions are not inconsistent with this
clause,

By:

Authorized Signature
Moylan’s Insurance Underwriters, Inc.
General Agent

D&O DONGBU INSURANCE CO., LTD.
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NUCLEAR ENERGY LIABILITY EXCLUSION ENDORSEMENT

In consideration of the Premium charged, it is hereby understood and agreed that the Insurer shall
not be liable to make any payment for Loss in connection with any claim or claims made against
the Directors or Officers:

A. Alleging, arising out of, base upon, attributable to, or in any way involving, directly or
indirectly the hazardous properties of nuclear material, Including but not limited to:

(1) nuclear material located at any nuclear facility owned by, or operated by or on
behalf of the Company, or discharged or disperaed therefrom; or

{2) nuclear material contained in spent fuel or waste which was or is at any time
posscssed, handles, used processed, stored, transported or disposed of by or on
behalf of the Company; or

(3) the furnishing by an insured or the Company of services, materials, parts or
equipment on connection with the planning, construction, maintenance, operation
oruse of any nuclear facility; or

(4) claims for damages to the company or its sharehalder which alleges, arises from,
is based upon; is attdbuted to or in any way involves, directly or indirectly, the
hazardous properties if nuclear material.

B. (1) which is under a nuclear energy liability policy issued by the Nuclear Encrgy
Liability Insurance Associetion, Mutual Atomic Energy Liability Underwriters or
Nuclear Insurance Association of Canada or any other similar policy pr would be
insured under any such policy for its termination upon exhaustion of its Limit of
Lisbility; or

(2) with respect to which () an any person or organization is required to maintain
financial protection pursuant to the Atomic Energy Act of 1954, or any law
amendatory thereof or (b) The Company or any insured is, or had this policy not
be issued would be, entitled to indemnity from the United States of America, or
any agency thereof, with any person or organization,

As used in this endorsement:
"hazardous properties" include radioactive, toxic or explosive properties;
"nuclear material" means "source material”, "special nuclear meterial" or "byproduct material";

"source material" has the meaning given it in the Atomic Energy Act of 1954 or in any law
amendatory thereof’

"spent fuel" means any fiel element or fuel component, solid or liguid, which has been used or
exposed to radiation in a "nuclear reactor";
"waste" means any waste material (1) containing "by-product material" (2) resulting from

D&oO DONGBU INSURANCE CO., LID.
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operation by any person or organization of any nuclear facility included within the definition
nuclear facility under paragraph (a) or (b) thereof;

"nuclear facility" means:
(a) any nuclear reactor

(b) Any equipment or device designed or used for (1) separating the isotopes of uranium or
plutonium (2} processing or utilizing spent fuel, or (3) handling, processing or packing
waste,

(c) Any equipment or device used for the processing, fabricating or alloying of special
material if at any time the total amount of such material in the custody of the insured at
the premises where such equipment or device is located consists of or contains more than
25 grams of plutonium or uranium 233 or any combination thereof, or more than 250
grams of uranium 235;

(d) Any structure, basin, excavation, premises or place prepared or used for the storage or
disposal of waste, and includes the site on which any of the foregoing is located, all
operations conducted on such site and all premises used for such operations:

“nuclear reactor” means any apparatus designed or used to sustain nuclear fission ix &
self-supporting chain reaction or to contain a critical mass of fissionable material;

Authorized Signature
Moylan’s Insurance Underwriters, Inc.
General Agent

D&O DONGBU INSURANCE CO., LTD.
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PRIOR ACT EXCLUSION ENDORSEMENT

In consideration of the premijum charged, it is hereby understood and agreed that:

1 this policy only provides coverage for Loss arising from claims for alleged Wrongful
Acts occurring on after policy inception date of and prior or the end of
the Policy Period and otherwise covered by this policy.

2) Loss(es) arising ont of the same ore elated Wrongfiil Acts(s) shall be deemed to arise
from the fist such same or related Wrongful Acts,

By:

Anthorized Signature
Moylan’s Insurance Underwriters, Inc.
General Agent

D&O DONGBU INSURANCE CO., LTD.
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RETENTION ENDORSEMENT

In consideration of the premium charged, it is hereby understood and agreed that
Retention of the Declarations is amended to read as follows:

RETENTION: The amount written in the Declarations and Schedule of this policy is applied.

A. Non-Indemnifiable Loss:

$ per Director of Officer, subject to a maximum of
3 for Loss arising from claim alleging the same
Wrongful Act or related Wrongful Acts

B. Company Reimbursement and Indemnifiable Loss:

$ for Loss arising from claim alleging the same
‘Wrongful Act or related Wrongful Acts.

It is further understood and agreed that clause 6. RETENTION-INDEMNIFIED OR
INDEMNIFIABLE LOSS is deleted in its entirety and replace by the follows;

6. RETENTION

The Insurer shall only be liable for the amount of Loss arising from a claim which is
in excess of the retention amount stated in Retention of the Declaration, such
retention amount to be borne by the Company and/or the Insureds and shall remain
uninsured. A single retention amount shall apply to Loss arising from all claims
alleging the same Wrongful Acts. The amount stated as Retention A. Non-
Indemnifiable Loss applies separately to each Director or Officer, subject to the
maximum retention for any single Loss. In cases where such maximum retention
applies, the retention shall then be prorated among the Insureds in Proportion to their
respective Loss.

Notwithstanding the foregoing the amount stated at Retention B applies to all Loss
under Coverage A or B foe which the company is required or permitted to indemnify
the Insureds in accordance with the fullest application of law, common or statutory,
or contract, or the Charter or By-Laws of the Company.

By:

Authorized Signature
Moylan's Insurance Underwriters, Inc.
General Agent

DONGBU INSURANCE CO., LTD.



FAILURE TO MAINTAIN INSURANCE EXCLUSION ENDORSEMENT

In consideration of the premium charged, it is hereby understood and agreed that, in addition to
the 4. EXCLUSIONS shown in the policy, the following exclusions shall apply to any claim or
claims. :

The Insured shall not be liable to make any payment for Loss in connection with any claim or
claims made against the Insureds;

~  alleging, arising out of, based upon or attributable to any failure or omission on the part
of the Insured’s or the Company to effect and maintain insurance,

By:

Authorized Signature
Moylan's Insurance Underwriters, Inc.
General Agent

D&o DONGBU INSURANCE CO., LTD,



CAPTIVE INSURANCE COMPANY EXCLUSION ENDORSEMENT

In consideration of the premium charged, it is hersby understood and that the Insurer shall not be
liable to make any payments for Loss in connection with any claim or claims made against
Directors and Officers alleging out of, based upon or attributable to the owner, management,
maintenance and/or contro] by the Company of any captive insurance company entity including
but not limited to claims alleging the insclvency or bankrptcy of the Named Corporation as a
result of such ownership, operation, management and control.

By:

Authorized Signature
Moylan’s Insurance Underwriters, Inc.
QGeneral Agent

D&O DONGBU INSURANCE CO., LTD.



3

C

3 L1

L

{

b L

ONE VS ONE EXCLUSION ENDORSEMENT
(INSURED VS INSURED EXCLUSION ENDORSEMENT)

In consideration of the premium charged, it is hereby understood and agreed that the insurer shall
not be liable to make any payments in connection with any claim made against the Insureds
which is brought by any insured or the subsidiary or affiliate of the company, or any security
holder(s) of any of the above entities whether directly, derivately or by class action.

Authorized Signature
Moylan’s Insurance Underwriters, Inc.
General Agent

D&O DONGBU INSURANCE CO., L1D.
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CLOSELY-HELD CLAUSE

The Insurer shall not provide any payments for any Claim made by or on behalf of any person or
entity holding beneficially or otherwise more than 15% of the issued share capital of the
Company whether such claim is made in the name of the Company or not.

By:

Authorized Signature
Maylan’s Insurance Underwriters, Inc.
General Agent

D&O DONGBU INSURANCE CO., LTD,
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COMPANY SECURITIES CLAIMS
(ENTITY COVER)

It is agreed that the 3. EXTENSIONS, shall be amended by adding the following:

(b) L

The Company, the Directors and/or Officers and the Insurer agree, subject to the
limitations set forth below and all other terms, conditions, exclusions and endorsements
of this Policy, that coverage under this Policy is extended to include all Securities Loss,
including Securities Claim Expenses, incurred on amount of a Securities Claim against
the Directors, Officers and/or the Company.

Coverage under this endorsement shall apply whether such Securities Claim is made
against only the Dircctors and Officers, only the Company, or both.

Securities Loss incurred by the Company shall be subject to the Retention amount
listed in the Declarations as being applicable to Company Reimbursement.

If in a Securities Claim all defendant Directors, Officers and the Company obtain by
reason of a motion to dismiss, motion for summary judgment or trial a final non-
appealable judgment of no liability in their favor, there shall be no Retention or
coinsurance percentage applicable to any Securities Claim Expenses resulting from
such Securities Claim,

With respect to all Securities Loss which in excess of the applicable Retention, the
Company shail bear uninsured the following portions of such Securities Loss, The
Insurer’s liability shall only apply to the remeining percentage of all such Securities
Loss.

A. % of all Securities Claim Expenses; and
B. % of all Securities Loss other tan Securities Claim Expenses

However, this percentage shall not apply with respect to any Securities Loss which is
incurred solely by a natural person Director and Officer and which s subject to the first
two listed Retention amounts set forth in the Declarations of this policy.

the 4 EXCLUSIONS of this Policy shall be amended as follows:
Exclusion (b) shall be deleted in its entirety and replaced with the following:

(b) by reason of any directly dishonest, malicious or fraudulent act or omission or
any willful violation of law by the Directions or Officers if a judgment or other
final adjudication adverse to such Directors or Officers establishes such an act,
omission or willful violation, provided this exclusion shall apply with respect to
the Company only if such judgment or final adjudication establiskes thet a
Director or the president, chief executive officer, chief operating officer, chief
financial officer, in-house general counsel, managing director, any executive vice
president or any equivalent executive officer of the Company committed such as
act, amission or willful violation;

D&O

DONGBU INSURANCE CO., LTD.
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The following exclusion shall be added to the Policy.

(n) for, based upon, arising from, or in any way related to the actual or proposed
payment by the Company of allegedly inadequate or unfair consideration in
connection with its purchase of securities issued by the Company; provided,
however, that this exclusion shall not apply to any covered Loss incurred by the
Directors or Officers or any Securities Claim Expenses incurred by the Company.

. the 9. DEFIANCE COSTS, SETTLEMENT, JUDGMENT (INCLUDING THE

ADVANCEMENT OF DEFENSE COSTS) of this Policy shall be amended by adding
the following;

The Insurer may, with the written consent of the Company, settle any Securities Claim
for solely a momentary amount which the Insurer deems reasonable. If the Company
withholds consent to such settlement, the Insurer’s liability for all Loss on amount of
such settlement, the Insurer’s liability for all Loss on account of such Securities Claim
shall not exceed the amount for which the Insurer could have settled such Securities
Claims plus Securities Claim Expenses accrued as of the date such settlernent was
proposed in writing by the Insurer to the Company,

. Definitiona that apply solely for purposes of this endorsement:

Securities Claim means any claim brought by a securities holder of the Company
against the Directors, Officers and/or the Company which alleges a breach of the
Securities laws of any Country, state or Jurisdiction arising from & Wrongful Act in
connection with the purchase or sale of securities of the Company,

Securities Claim Expenses means that part of Securities Loss consisting of reasonable
and necessary costs, charges, fee (including attorney’s fees and experts’ fees) and
expenses incurred in the defense of a Securities Claim and the prémium for appeal,
attachment or similar bonds, but shall not include the wages, salaries or expenses of
any Director, Officer or employee of the Company.

Securities Loss means any Loss otherwise covered under this Policy incurred by the
Directors, Officers and/or the Company as a result of a Securities Claim:

Provided, however, Securities Loss shall remain subject to all other policy terms,
conditions, exclusion, endorsements and other provisions that may in whole or in part,
preclude coverage for such Securities Loss.

By:

Authorized Signature
Moylan’s Insurance Underwriters, Inc.
General Agent

DONGBU INSURANCE CO.,, LTD.,
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REGULATORY EXCLUSION CLAUSE

In consideration of the premium charged, it is hereby understood and agreed that the Insured shall
not be linble for any Loss in connection with any claim or claims made against the Directors and

Officers:
(1)

@

&)

@

brought by or on behalf of, or with the solicitation, assistance participation, or
intervention of;

(a) any Regulator, in any capacity whatsoever (including but not limited to its
capacity as recejver, conservator, liquidator or otherwise) regardless of in whose
name or for whose benefit (including but not limited to for the benefit of the
Company or its shareholders or the Company’s creditors) the claim is made or

(b) any person or entity against whom any regulator has asserted any claim or
demand or whatever nature in such Regulator’s capacity as insurer of, successor
to, or subrogee of the Company.

any derivative suit or representative class action alleging, arising out of, based upon
or attributable to any such abave action,

alleging, arising out of, based upon, attributable to, or in any way involving, directly
or indirectly any written sgreement or memoranda of understanding or other
agreements with a Regulator, including without limitation income maintenance
agreements, purchase and assumptions agreements, indemnity agreements, capital
contribution agreements, loan agreements, assets purchases agreements, cease and
desist orders, and assistance agrecments, or any amendments to any of the foregoing,
or any actions required by a Regulator pursuant to the terms of any such agreements;

alleging, arising out of, based upon, attributable to, or in any way involving, directly
or indirectly any loss or reduction of earnings resulting from any agreement with, or
action by, any Reguiator. '

For the purpose of this endorsement, the term “Regulator” shall mean:

ey

@

the Federal Savings and Loan Insurence Corporation, the Federal Deposit Insurance
Corporation, any other federal or state depository insurance organization, the United
States Comptroller of the Currency, the Federal Home Loan Bank Board, the Federal
Reserve Board, or any similar federal, state or local regulatory or supervisory agency
cr authority, or affiliate of any or the foregoing, or

any receiver, conservator, trustee, liquidator, rehabilitator other similar official with
respect to Company,

By:

Authorized Signature
Moylan’s Insurance Underwriters, Inc,
General Agent

D&O

DONGBU INSURANCE CO., LTD.,
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SEC EXCLUSION

In consideration of the premium charged, it is hereby understood and agreed thet in addition to
the exclusion shown in the 4. EXCLUSIONS of this policy, the following exclusion shall apply to
any claim or claims.

The Insurer shall not be liable to make any payments for Loss in connection with any claim or
claims made against the Directors or Officers;

arising out of, based upon or atiributable to profits in fact made from the purchase or sale by
the Insureds of securities of the Company within the meaning of Section 16 (b) of the
Securities Exchange Act of 1934, and amendments thereto similar provision of any state
statutory law,

By:

Authorized Signature
Moylan's Insurance Underwriters, Inc.
General Agent

D&O DONGBU INSURANCE CO., LTD.
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ERISA EXCLUSION

It is understood and agreed that the 4, EXCLUSIONS shall be amended by adding the following;

® Based upon, arising out of|, or in any way involving, the Employee Retirement
Income Security Act of 1974 or amendments thereto or any regulations promulgated
thereunder, or similar provisions of any Federal, State or Local Statutory Law or
Common law.,

By:

Authorized Signsturs
Moylan’s Insurance Underwriters, Inc,
General Agent

D&O DONGBU INSURANCE CO., LTD.
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YEAR 2000 EXCLUSION

It is hereby understood and agreed that the 4. EXCLUSIONS of this Policy shall be amended
by addition the following:

(0) for, based upon, attributable to, in any way directly or indirectly relating to, arising
from, or in any way connected with the failure of any computer, software, firmware,
microprocessor or other equipment or system for processing, storing or retrieving
data where the property of the Company or not, and whether occurring before, during

or efter the year 2000
) to correctly recognize any date as its true calendar date
(i) to capture save or retain, and/or correctly manipulate, interpret or process

any date or information or command or instruction as a result of treating
any date otherwise then as its true calendar date, or

(iii) to capture save retain or correctly process any date as a result of the
operation of any command which has been programmed into any
computer software, being a command which cause the loss of data or the
inability to capture save retain or correctly to process such data on or
after eny date

By:

Authorized Signature
Moylan’s Insurance Underwriters, Inc.
General Agent

D&O DONGBU INSURANCE CO., LTD,
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DIRECTORS AND OFFICERS LIABILITY
AND COMPANY REIMBURSEMENT POLICY

In consideration of the payment of the premium, and in reliance upon the statements made to the
insurer by application forming a part hereof and its attachments and the material incorporated
therein, Dongbu Insurance Co,, Ltd., herein called the “Insurer”, agrees as follows:

1. INSURING AGREEMENTS
COVERAGE A: DIRECTORS AND OFFICERS LIABILITY

The Insured shall pay the Loss of each and every Director or Officer of the Company arising from
any claim or claims fist made against the Directors or Officers during the Policy Period for any
alleged Wrongfill Act in their respective capacities ad Directors or Officers of the Company,
except for and to the extent that the Company has indemnified the Directors or Officers. The
Insurer may, in accordance with and subject to Clause 9, advance each and every Directors and
Officer the Defense Costs of such claim or claims prior to their final disposition,

COVERAGE B: COMPANY REIMBURSEMENT

The Insurer shall reimburse the Company for Loss arising from any claim or claims which are
first made against Directors or Officers during the Policy Period for any alleged Wrongfil

Act in their respective capacities as Directors or Officers of the Company, but only when and to
the extent that the Company Has Indemnified the Directors and Officers for such Loss Pursuant
to law, common or statutory, or contract, or the Charter or By-laws of the Company duly
effective under such law which determines and defines such rights of indemnity.

2, DEFINITIONS
(a) The “Company" means the Named Corporation and its Subsidiary on the Declarations

(b} “Defense Costs” means reasonable and necessary fees, costs and expense consented to by
the insurer (including premiums for any appeal bond, attachment bond or similar bond,
but without any obligation to apply for or furnish any such bond) resulting solely from
the investigation, adjustment, defense and appeal of any claim against the Insureds, but
cxcluding salarics of Officers or employees of the Company.

(c) “Insured(s),” or “Director(s) or Officer(s)”, means any past, present or future duly elected
or appointed Director and Officers of the Company. Coverage will automatically apply
to all new Directors and Officers during Policy Period of this policy.

(d) “Loss™ means damages, judgments, settlements and Defense Costs; however, Loss shall
not include civil or criminal fines or penalties imposed by law, punitive or exemplary
damages, the multiplied portion of multiplied damages, taxes, any amount for which the
insureds are not financially liable or which are without legal recourse to the Insureds, or
matters which may be deemed uninsurable under the law pursuant to which this policy

D&O DONGBU INSURANCE CO., LTD.



shall be construed.

(e) “Policy Period™ means the period of time from the inception date shown of the
Declarations to the earlier of the expiration date shown of the Declarations or the
cffective date of cancellation of this policy.

(f) “Subsidiary” means a corporation of which the Named Corporation owns on or before the
inception of the Policy Period more than 40% of the issued and outstanding voting stock
cither directly or indirectly through one or more of its Subsidiaries.

“Subsidiary™ also means any corporation which becomes a Subsidiary during the Policy
Period but only upon the condition that within 90 days of its becoming a Subsidiary, the
Named Corporation shall have provided the Insurer with full particulars of the new
Subsidiary and agreed to any additional premium required by the Insurer relating to such
new Subsidiary. A corporation becomes a Subsidiary when the Named Corporation owna
more than 40% of the issned and outstanding voting stock either directly or indirectly
through one or more of its Subsidiaries,

(g) “Wrongful Act” means eny breach of duty, neglect, error, misstatement, misleading
statement, omission or act by the Directors or Officers of the Company in their respective
capacities as such, or any matter claimed against them solely by reason of their status as
Directors or Officers of the Company.

3. EXTENSIONS

Subject otherwise to the terms hereof, this policy shall cover Loss Arising from any claims made
against the estates, heirs, or legal representatives of deceased Director or Officers in the event of
their in competency, insolvency or bankruptcy, who were Directors or Officers at the time the
‘Wrongful Acts upon which such claims are based were committed.

4. EXCLUSION

The Insurer shall not be liable to make any payment for Loss in connection with any claim or
claims made agginst the Directors or Officers:

(a) arising out of, based upon or attributable to the gaining in fact of any personai profit or
advantage to which they were not legally entitled;

(b) arising out of, based upon or attributable to the committing in fact of any dishonest or
criminal act;

(c) arising out of, based upon or attributable to the payment to the Insureds of any
remuneration without the previous approval of the stockholders of the Company, which
payment without such previous approval shall be held to have been illegal;

(d) arising out of, based upon or attributable to profits in fact made from the purchase or sale
by the Insureds of securitics of the Company using non-public information in a manner
held to have been iliegal; '

D&O DONGBU INSURANCE CO., LTD.
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() arising out of, based upon or attributable to payment of commissions, gratuities, benefits
or any other favor provided to or for the benefit of any;

(1)  Political group, government official, director, officer, employee or any person
having an ownership interest in any customer of the company or their
agent(s), representative(s) or member(s) of their family or any other
entity(ies) with which they are affiliated,

(2)  Any other person(s) or organization if such payment to those person(s) or
organization shall be held to have been illegal under the law pursuant to
where the payment was made or which this policy shall be construed.

The Wrongful Act of any Director or Officer shall not be imputed to any other
Director or Officer for the purpose of determining the applicability of the foregoing
exclusions 4(a) through 4(e)

(f) arising out of, based upon or attributable to the facts alleged, or to the same or related
Wrongful Acts alleged or contained, in any claim which has been reported, or in any
circumstances of which notice has been given, under any policy of which this policy is a
renewal or replecement or which it may succeed in time;

(g) arising out of, based upon or attributable to any pending or prior litigation as of the
inception date of this policy, or alleging or derived from the same or essentially the same
facts as alleged in such pending or prior litigation;

(b) arising out of, based upon or attributable to any fact, situation, circumstances, or
Wrongful Act which, at the inception date of this policy, such Insured knew or shauld
reasonably have foreseen, might lead to a claim against the Insured and/or the Company;

(i) arising out of, based upon, attributable to, or in any way involving, directly or indirectly;

(1)  theactual, alleged or threatened discharge, dispersal, release or escape of
pollutants, or

(2)  any direction or request to test fore, monitor, clean up, remove, contain, treat,
detoxify or neutralize pollutants, including but not limited to claims alleging
damage to the Compeny or its shareholders.

Pollutants includes (but is not limited to) any solid, liquid, gaseous or thermal imitant or
contaminant, including smoke, vapor, soot, fumes, acids, alkalis, chemicals and waste,
Waste includes (but is not limited to) materials to recycled, reconditioned or reclaimed,;

(7) arising out of, based upon or attributeble to any act or orission in their capacitics as
directors or officers of any other entity other than the Company, or by reason of their
status as a director or officer of such other entity;

(k) arising out of any legal liability or whatsoever nature directly or indirectly caused by or
arising from the hazardous properties of nuclear material and/or all forms of radioactive
contamination,

DONGBU INSURANCE CO., LID,



Hazardous properties include radioactive, toxic or explosive properties.
Nuclear material means source material, special nuclear material or byproduct material.

(1} for bodily injury, sickness, disease, death or emotional distress of any person, or damage
to or destruction of any tangible property, including the loss pf use thereof, or for injury
from oral or written publication of a libel or slender or of other defamatory or disparaging
material that viclates a person’s right of privacy;

(m) of any Subsidiary of any alleged Wrongful Act occurring at any time when the Named
Corporation did not own more than 50% of the issued and outstanding voting stock of
such Subsidiary either or indirectly through one or more of its Subsidiaries,

(1) (1) The insurer shall not be liable to make any payment for any Loss in connection with
any security holder derivative action against the ingured(s), if such action has
resulted, in part or in whole, in a judgment or a settlement adverse to such insured(s)

(2) The preceding paragraph shall not apply to any insured(s) other than the insured(s)
who have become liable to pay Legal damage in a security holder derivative action.

5.  LIMITS OF LIABILITY
(FOR ALL LOSS — INCLUDING DEFENSE COSTS)

The limit of lability stated in the Declarations is the limit of the Insured’s liability for all Loss,
under Coverage A and Coverage B combined, arising out of all claims first made against the
Insureds during the Policy Period. Further, any claim which is made subsequent to the Folicy
Period which pursuant to Clause B(b) to (c) is considered made during the Policy Period shall also
be subject to the one aggregate limit of liability stated in the Declarations.

Defense costs are not payable by the Insurer in addition to the limit of liability, Defense costs arc
part of Loss and as such are subject to the limit of liability for Loss.

6.  RETENTION - INDEMNIFIED OR INDEMNIFIABLE LOSS

The Insurer shall only be liable for the amount of Loss arising from a claims which is in excess of
the retention amount stated in the Declarations, such retention amount to be borne by the
Company and/or the Insureds and shall remain uninsured. A single retention amount shall apply
to Loss arising from all claims alleging the same Wrongful Act or related Wrongful Acts.

7.  COINSURANCE CLAUSE

The Insurer shall be liable to pay percent, specified as Coinsurance Percent in the Declarations, of
Loss Excess of the retention amount described in the Clause 6 up to Limit of Liability described
in Cleuse 5, it being a condition of this insurance that the remaining percent of each every Loss
shall be carried by the Company and the Insureds at their own risk and be uninsured.

D&O DONGBU INSURANCE CO., LTD.



8. NOTICE/CLAIM REPORTING PROVISIONS

Notice hereunder shall be given in writing to the Insurer at the Insurer’s address. If mailed, the
date of mailing of such notice shall constitute the date that such notice was given and proof of
mailing shall be sufficient proof of notice.

{2) The Company or the Insureds shall, as a condition precedent to the obligation of the
Insurer as soon as practicable, of any claim made against the Insureds and shall given the
insurer information, including but not limited to the Wrongfil Acts or facts alleged, the
names of claimants and the manner in which the Insureds first became aware of the
claim,

(b) If written notice of a claim has been given to the Insurer pursuant the Clause 8 (a) above,
then eny claim which iz subsequently made against the Insureds alleging, arising out of,
based upon or attributable to the factg alleged in the claims of which such notice has been
given, or alleging any Wrongful Act which is the same as or related to any Wrongful Act
alieged in the claim of which such notice has besn given, shall be considered made at the
time such notice was given.

(c) If during the Policy Period the Company or the Insureds ghall become aware of any
circumstances which may reasonably be exported to give rise to a claim being made
against the Insureds and shall given written notice to the Insurer of the Insurer of the
circumstances and the reasons for anticipating such a claim, with full particulars as to
dates and persons involved, then any claim which is subsequently made against the
Insureds alleging any Wrongful Act which is the same as or related to any Wrongful Act
slleged or contained in such circumstances, shall be considered made at the time such
notice of such circumstances was given.

9.  DEFENSE COSTS, SETTLEMENT, JUDGMENTS
(INCLUDING THE ADVANCEMENT OF DEFENSE COST)

Under Coverage A, the Insurer may, in its absolute discretion advance Defense Costs prior to the
final disposition of the claims, unless such Defense Costs have been advanced by the Company,
such advance payments by the Insurer shall be repaid o the Insurer by the Insureds, severally
according to their reapective interests, in event and to the extent that the Insureds shall not be
entitled under the terms and conditions of this policy to payment of such Loss, The retention
amount stated in the Declarations shall apply to such Defense Costs. Under Coverage B, the
Insurer assumes no duty to reimbnrse Defense Costs prior to the final disposition of the claim,
The Insurer may, in its absolute discretion, reimburse all or any part such Defense Costs prior to
the final disposition of the claim. In such event, however, such advanced payments by the Insurer
shall be repaid to the Insurer by the Company or the Insureds,; severally according to their
respective interests, in the event and to the extent that the company or the Insureds shall not be
entitled under the terms and conditions of this policy to payment of such Loss.

The Insure does not, however, under this policy, assume any duty to defend. The Insureds shall
not admit or assume any liability, enter into any settlements, stipulate to any judgments or incur
any Defense Costs without the prior written consent of the Insurer, Qnly those settlements,
stipulated judgments and Defense Costs which have been consented to by the Insurer shall be

D&O DONGBU INSURANCE CO., LTD.
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recoverable as Loss under the terms of this palicy. The Insurer’s consent shall not be
unreasonably withheld, provided that Insurer shall be entitled to effectively associate in the
defense and negotiation of any settlement of any claim in order to reach a decision as re
reasonebleness.

The Insurer shall have the right to effective associate with the Company and the Insureds in the
defense and settlement of any claim that appears reasonably likely to involve the Insurer,
including but not limited to effectively associating in negotiation of a settiement.

The Insureds shall defend and contest any such claim. The Company and the Insureds shall give
the Insurer full cooperation and such information as it may reasonably require.

With respect to the Defense costs and joint settlement of any claim made against the Company
and the Insureds, such Defense Costs and joint settlement having been consented to by the
Insurer, the Company end the Insureds and the Insurer agree to use their best efforts to determine
a fair and proper allocation of the amounts as between the Company and the Insureds and the
Insurer,

10. CANCELLATION CLAUSE

This policy may be cancelled by the Named Corporation by surrender thereof to the Insurer or
any of its authorized agents or by msiling to the Insurer written notice stating of when thereafter
the cancellation shall be effective. This policy may be cancelied by the Insurer by mailing to the
Named Corporation at the address shown in this policy, written notice stating when not less than
30days thereafter such cancellation shall be effective. The mailing of notice as aforesaid shall be
sufficient proof of notice. The time of surrender or the effective date and hour of cancellation
state in the notice shall become the end of the Policy Period. Delivery of such written notice
either by the Named Corporation or by the Insurer shall be equivalent to mailing,

If the Named Corporation cancels, carned premium shall be computed in accordance with the
customary short rate table and procedure. If the Insurer cancels, earned premium shall be
computed pro rata. Premium adjustment may be either at the time cancellation is effected or as
soon as practicable after cancellation becomes effective, but payment or tender of unearned
premium is not a condition of canceilation.

1f the period of limitation relation to the giving of notice is prohibited or made void by any law
controlling the construction thereof, such period shall be deemed to be amended so as to be equal
to the minimum period of limitation permitted by such law.

11. TERMINATION OF COVERAGE FOR SUBSEQUENT
WRONGFUL ACTS AFTER CERTAIN TRANSACTIONS

If during the Policy Period;

1. the Named Corporation shall consolidate with or merge into, or sell all substantially all of
its assets to, any other person entity or group of persons and/or entities acting in concert;
or

2, any person or entity or group of persons and/or entities acting in concert shall acquire an
amount of the outstanding securities representing more than 50% of the voting power for

D&O DONGBU INSURANCE CO.,, LTD.
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the election of Directars of the Named Corporation, or acquires that voting rights of such
an amount of such securities;
(cither of the sbove events herein referred to ad the “Transaction™)

then, there shall be no coverage afforded by any provision of this policy for any alleged Wrongful
Act ocourring after the effective date of the Transaction,

The Nemed Corporation shall give the Insurer written notice of the Transaction as soon as
practicable, but not later than 30 days after the effective date of Transaction.

12. RISK ALTERATION

The Named Corporation shall give immediate notice to the Insurer in writing of any alterations
which materially affect the risk covered by this policy. Such alterations include, but not limited
to, alterations of statements in the Declarations of this policy, the application and all attachments
thereto. No coverage shall apply under this policy for any loss in connection with any claim or
claims resulting therefrom unless and until the Insurer has given written notice of their acceptance
of such alteration,

13. SUBROGATION

In the event of any payment under this policy, the Insurer shall be subrogated to the extent of
such payment to all Company’s’ and the Insureds’ rights of recovery thereof, and the Company
and the Insureds shall execute all papers required and shall do everything that may be necessary
to secure such rights including the execution of such documents necessary to enable the Insurer
cffectively to bring suit in the name of the Company and/or the Insureds.

14. OTHER INSURANCE

Such insurance as is provided by this policy shall apply only as excess over any other valid and
collectible insurance.

15. NOTICE AND AUTHORITY

1t is agreed that the Named Corporation shall act on behalf of its Subsidiaries and all Insureds
with respect to the giving and receiving of notice of claim or cancellation, the payment of
premiums and the receiving of any retum premium that may become due under this policy, the
receipt and acceptance of any endorsements issued to form a part of this policy.

16. ASSIGNMENT

Any and all rights hereunder shall not be essignable without the prior written consent of the
Insurer,

D&O DONGBU INSURANCE CO., LTD.
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17. ACTION AGAINST INSURER

No action shali lie against the Insurer unless, ag a condition precedent thereto, there shall have
been full compliance with all of the terms of this policy, not until the amount of the Insureds’
obligation to pay shall have been finally determined either by judgment against the Insurer,

Any person or organization or the legal representative thereof who has secured such judgment or
written agreement shall thereafter be entitled to recover under this policy to the extent of the
insurance afforded by this policy. No person or organization shall have any right under this
policy to join the Insurer as a party to any action against the Insures or the Company to determine
the Insureds’ liability, nor shall the Insurer be impleaded by the Insureds or the Company or their
legal representatives, Bankruptey or insolvency of the Insureds or of their estates shall not relieve
the Insurer of any of its obligation hereunder.

18. ARBITRATION

If any difference shall arise between the Company or the Insureds and the Insurer as to the
amount to be paid under this policy, such difference shall be referred to the decision of two
arbitrators, one to be appointed in writing by each of the parties; or in case the arbitrators do not
agree, such difference shall be referred to the decision of an umpire to be appointed in writing by
the arbitrators.

Each party shall bear the expense of its own arbitrator and shall equally bear other expenses
including the expense of the umpire,

19. DECLARATIONS

By acceptance of this policy, the Named Corporation and its Directors and Officers agreed that
the statements made in the application and all attachments thereto are true and accurate and this
policy has been issued in reliance thereof and this policy embodies all agreements batween the
Named Corporation or its Directors and Officers and the Insurer or any of their agents relating to
this insurance.

IN WITNESS WHEREOF, THE company has caused this policy to be signed by its president and
manager, but this policy shall not valid unless countersigned on the Declarations page by a duly
suthorized representative of the Company.

MANAGER PRESIDENT

D&O DONGBU INSURANCE CO., LTD,
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COMMERCIAL AUTOMOBILE
POLICY
SPECIMEN

“Terms and Conditions contained therein will be

provided to the Authority without change”

m

IAOYLAN'S

MOYLAN’S INSURANCE UNDERWRITERS, INC.
Home of the Good Guys and Gals
424 W OBrien Dr Ste 102
Hagatna GU 96910
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issued by: Dongbu Insurance Company Ltd.

Pollcy Number

1. Name Insured :

Address
2. Policy Perlod: From To at 12:01 A.M. Standard Time
3. Coverage Limit of Liability Premium
A. Bodlily Injury - Each Person/Each Accident Per Schedule Per Schedule

B. Property Damage - Each Accident
C. Medical Payments - Each Person
D. Comprehensive - Deductible

E. Collision - Deductible
Optional Coverage

Uninsured Motorist - Each Person/Each Accident
Passenger Risk - Each Person/Each Accldent
Typhoon - Deductible

Personal Accident - Each Person/Each Vehicle
Loss of Use

Per Schedule
Per Schedule
Per Schedule
Per Schedule

Per Schedule
Per Schedule
Per Schedule
Per Schedule
Per Schedule

Per Schedule
Per Schedule
Per Schedule
Per Schedule

Per Schedule
Per Schedule
Per Schedule
Per Schedule
Per Schedule

"ACV" means Actual Cash Value

* Minimum. Earned Premium: Short Rate, but not less than $30.00.

Discounts Applied:

Total Premium:
2% Assessment Fee:
Total Policy Premium:

*** Par Schedule ***

Endorsements Applicable :

*** Per Schedule ***

4. Your Covered Vehicle(s)

Year Engine Insured's Estimate of Value
Trade Name Model Body Type Vin# in gorl
*** Per Schedule ***
5. Loss Payee! *** Per Schedule ***

6. Purpose of Use: Business

7. Geographical Area: This Policy Covers the island Guam

8. Notice of Accident or Loss - In the event of accident or loss covered hereunder, immediate notice is

to be given to Equitable Adjusting & Service at (671)477-7514

Date Issued:

By:

Moylan's Insurance Und., Inc.

General Agent
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Named Insured:

SCHEDULE OF ENDORSEMENTS

Subfect to the following clauses/riders or endorsements attached to and forming part of this

policy:

Schedule of Vehicles

Cancellation Clause

Errors & Omissions Clause

Operator Waiver

Newly Acquired and Substitute Vehicles
Under-Age Driver Waiver

Waiver of Sovereign Immunity

Valid Drivers License Waiver

Racing, Pacemaking or Speed-Testing Waiver
Jurisdiction Clause

Hired Auto and Non-Owned Auto Liability
Deductible Endorsement

Combined Single Limit Endorsement
Multi Year Agreement Endorsement
Payment Schedule Agreement

Exclusion of Certified Acts of Terrorism

Nothing herein contained shall be held to vary, alter, waive or change any of the terms, limits
of conditions of the Policy except as herein above set forth.

This Endorsement is effective
Attached to and forming a part of Policy No.

By:
Moylan’s Insurance Underwriters, Inc.
General Agent
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Endorsement attached to and forming part of

Policy No.

Effective Date:

Named Insured;

CANCELLATION CLAUSE

It is understood and agreed that, notwithstanding anything to the contrary in this policy or its
endorsements, if Underwriters desire to cancel this policy, they shall give ninety (90) days prior
written notice by email aud Certified Mail to:

Greg P. Cruz, Chief Financial Officer
Guam Waterwroks Authority

P.0O. Box 3010

Hagatna, Guam 96923

Email: gperuz@guamwaterworks.org

Date Issued: By:

Moylan’s Insurance Underwriters, Inc,
General Agent
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Endorsement attached to and forming part of

Policy No.

Effective Date;

Named Insured;

ERRORS & OMISSIONS CLAUSE

It is understood and agreed that, notwithstanding anything to the contrary in this policy or its
endorscmuents, the Insured shall not be prejudiced by an unintentional or inadvertent error,
omission, incorrect valuation or incorrect description of any vehicle; provided that notice is given
ta Underwriters as soon as practical after discovery of any such error or omission.

Date Issued; By:

Moylan's Insurance Underwriters, Inc.
General Agent
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Endorsement attached to and forming part of

Policy No.

Effective Date;

Named Insured:

OPERATOR WAIVER

1t is understood and agreed that, notwithstanding anything to the contrary in this policy or its
endorsements, the exclusion of coverage should the vehicle be operated by a person while
committing a felony or who is under the influence of intoxicating liquor or controlled drugs or
substances is waived as respects to (Authority),

Date Issued: By:
Moylan’s Insurance Underwriters, Inc.
General Agent



Endorsement attached to and forming part of

Policy No.

Effective Date:

Named Insured:

NEWLY ACQUIRED AND SUBSTITUTE VEHICLES

It is understood and agreed that, notwithstanding anything to the contrary in this policy or its
endorsements, newly acquired or substitute vehicles shall be automatically covered from the date
of acquisition until the expiration of the policy. The additional premium for all such vehicles, and
the return premium for vehicles deleted from the schedule, will be determined by final audit
adjustment following expiration of the policy.

Date Issued: By:

Moylan's Insurance Underwriters, Inc.
General Agent
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Endorsement attached to and forming part of

Policy No.

Effective Date:

Named Insured:

UNDER-AGE DRIVER WAIVER
It is understood and egreed that, notwithstanding anything to the contrary in this policy or its

cndorsements, the exclusion of Material Damage coverage should the vehicle be operated by a
driver under the age of 25 is waived as respects to the (Authority).

Date Issued: By:

Moylan’s Insurance Underwriters, Inc.
General Agent
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Endorsement attached to and forming part of

Policy No.

Effective Date:

Named Insured;

WAIVER OF SOVEREIGN IMMUNITY

It is understood and agreed that, notwithstanding anything to the contrary in this policy or its
endorsements, in the event of a claim, Underwriters waive any defense of Sovereign Immunity.

Date Igsued: By:
Moylan’s Insurance Underwriters, Ine,
General Agent
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Endorsement attached to and forming part of

Policy No.

Effective Date:

Named Insured:

VALID DRIVERS LICENSE WAIVER

It is understood and agreed that, notwithstanding anything to the contrary in this policy or its
endorsements, the requirement that drivers possess a valid drivers license is waived as respects to

the (Authority).

Date Issued: By:

Moylan’s Insurance Underwriters, Inc.
General Agent
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Endorsement attached to and forming part of

Policy No.

Effective Date:

Named Insured:

RACING, PACEMAKING OR SPEED-TESTING WAIVER
It is understood and agreed that, notwithstanding anything to the contrary in this policy or its

endorsements, the exclusion while the automobile is used for commercial traveling, racing,
pacemaking or speed-testing is waived as respects to the (Authority).

Date Issued: By:

Moylan’s Insurance Underwriters, Inc.
General Agent
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Endorsement attached to and forming part of

Policy No.

Effective Date:

Named Insured:

JURISDICTION

It is understood and agreed that, notwithstanding anything to the contrary in this policy or its
endorsements, this insurance shall be governed by and construed in accordance with the laws of
Guam and the exclusive jurisdiction of the USA including Guam Courts. The seat of arbitration

shall be Guam.

Date Issued: By:

Moylan’s Insurance Underwriters, Inc.
General Agent
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Aftached to and forming part of

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
HIRED AUTO AND NON-OWNED AUTO LIABILITY
This endorsement modifies insurance provided under the following:

AUTOMOBILE POLICY
SCHEDULE
Coverage Additiona] Premivm
Hired Auto Liability Included
Non-Owned Auto Lisbility: Included

A, Insurance is provided only for those coverages for which a specific premium charge is shown in the
Declaration or in the Schedule,

1. HIRED AUTO LIABILITY
The insurance provided applies to “bodily injury” or property damage” arising out of the
maintenance or use of a “hired auto™ by you or your employees in the course of your business.

2. NON-OWNED AUTO LIABILITY
This insurance provided applies to “bodily injury” or “property damage” arising out of the use of
any “non-owned auto” in your business by any person other than you.

B. For insurance provided by this endorsement only:

1. EXCLUSIONS:

(a) Exclusion {a) of the policy does not apply to the insurance afforded under this endorsement.
(b) The insurance does not apply to any automabile owned by or registered in the name of a partner, if
the named insured is a partnership.

DEFINITION OF INSURED:

Each of the following is an insured under this endorsement to the extent set forth below:

a2 Yoy
b. Any other person using a “hired auto” with your permission;
c. For a “non-owned auto,” any partner or executive officer of yours, but only while such “non-

owned auto” is being used in your business; and
d. Any other person or organization, but only for their liability because of acts or omissions of an

insured under a, b, or c. above.

None of the following is an insured:
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(1} Any person engaged in the business of his or her employer for “Bodily injury” to any co-
employer -
for “bodily injury” to any co-smployee

(2) of such person injured in the course of employment;

(3) Any partner of executive officer for any “auto” owned by such partner or officer or a member of his
or her household.

(4) Any person while employed in or otherwise engaged in duties in connection with an “auto business™,
other than an “Auto business™ you operate;

(5) The owner or lessee (of whom you are a sub lessee) of a “hired auto” or the owner of a “non-owned
auto™ or any agent or employee of any such owner or lessee;

(6) Any person or organization for the conduct of any curent or past partnership or joint venture that is
not shown as a named Insured in the Declarations.

C. The following additional definitions apply:

(1) “Auto Business” means the business or occupation of selling, repairing, servicing, storing or

parking “autos”.

(2) “Hired Auto” means any “auto” you leass, hire or borrow. This does not include any “auto” you
lease, hire or borrow from any of your employees or members of their houssholds, or from any
partner or executive officer of yours.

(3) “Non-Owned Auto” means any “auto” you do not own, lease, hire or borrow which is used in
connection with your business. However, if you are a partnership, a “non-owned auto” does not
include any “auto” owned by any partner.

DONGBU INSURANCE COMPANY, LTD.

Date Issued: By:

Moylan's Insurance Underwriters, Inc.
Generzl Agent



Endorsement attached to and forming part of

Policy No.

Effective Date:

Named Insured:

DEDUCTIBLE ENDORSEMENT

Tt is hereby understood and agreed that Property Damage s subject to a Deductible of
$100,000.00 per occurrence

Nothing herein contained shall bs held to vary, slter, waive or change any of the terms, limits or
conditions of the Policy, except as hereinafter set forth,

This endorsement is effective

Attached to and forming part of Policy No.

Date Issued: By:

Mcaylan’s Insurance Underwriters, Inc.
General Agent



Ll O J

|

[

Ld

3

J L3 O

J

,.
L

2 3

b

D 3

5

COMBINED SINGLE LIMIT OF LIABILITY

Effective as of Inception of the policy of which this form is made a part, the Company's Limit of
Liability for all damages, including care and loss of services arising out of bodily injury including
death at any time resulting there from and for all damages arising out of injury to or destruction
of tangible property, including the loss of use thereof, and all supplementary payments including
costs Incurred in the defense of any claim, resulting from any one event and from all events
occurring during the policy period shall be __$

All other terms and conditions of the policy remain unaltered.

Attached to and forming part of Policy No.

issued to

DONGBU INSURANCE COMPANY, LTD,

Date Issued: By:

Moylan's Insurance Underwrites, Inc.
General Agent
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Name Insured:

Polley No.

| MULTI-YEAR POLICY ENDORSEMENT ]

In consideration of the % Term Discount given the Insured forthe ____ ( )
years term of this pollcy, It is hereby underetood and agread that:

(A) In the event the Insured elects to have policy cancelled before
the expiry of the ____year term, the Insured shall refund to the
company the equivalent of the % discount on the premium
eamed; such earned premium to ba computed short rate on the
gross annual premium, when cancellation is effected other than

on tha annual anniversary date of the pollcy.

(B) In the event the company cancels the policy before the expiry of

the year term, the Insured shall not be obligated to refund any

part of the % term discount. Any earmned premium shall be

computed on pro rafa basis.

All other policy tarms and conditions remain unaitered.

DONGBU INSURANCE CO., LTD.

Effective Date: By:

Moylan’s Insurance Underwriters , Inc.
General Agent
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Payment Schedule Agreement

Insured’s Name:

installment No. Amount Due Date Due Date Due Date Due Date Due Date
Due

Beginning Balance | $

nixijWiN|=

By acknowledging this Payment Schedule Agreement [“Agreement”), the Insured understands and agrees that failure to
make payments according to the Agreement shall cause the entire unpalid balance to hecome due,

In the event it becomes necessary to retaln the services of an attorney in our collection efforts, the insured agrees to
pay any and all attorney’s fees equivalent ta 15% of the unpaid balance.

Any unpaid bafance shall be assessed Interest at the rate of 12% per annum.

The Insured further understands and agrees that if a Total Loss claim Is filed against the policy, the premium balance will
be deducted from the loss proceeds. For Partial Losses, the payment schedule will remain the same. Where the
payment schedule has not been followed and a claim has been flled, the [nsured agrees that premium payments must
be paid In FULL prior ta settlement,

Nothing contained in this Agreement shall be construed to vary, alter, walve or change any of the terms, limits or
conditions of the policy except as set forth herein.

This Agreement is effective

This Agreement shall be attached to and shall form part of Policy No. Issued
by Dongbu Insurance Company

Dongbu {nsurance Co, Ltd, Insurad;

By: Moylan’s Insurance Underwriters, Inc.

General Agent

Authorized Signature Signature of Insured

Date: Date:
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EXCLUSION OF CERTIFIED ACTS OF TERRORISM

This insurance does not apply to TERRORISM, including Injury or damage arising, directly or indlrectly, out of a
"ceriified act of terrorism".

"Certified act of terrorlsm" means an act that Is certifled by the Secretary of Treasury, In concurrence with the
Secretary of State and the Attarney General of the Unlted States, to be an act of tarrorism pursuant to the federa!
Terrorism and Risk Insurance Act of 2002. The crilerla contained In that Act for a "certified act of terrorism” includes
the following:

1. The act resulted In aggregate losses Iin excess of $5 million: and

2, The act is & violent act or an act that Is dangerous to human life, property or infrastructure and is committed on
behalf of any foreign person or forelgn Intarest, as part of an effort to coerce the clvillan population of the Unlted
States or to Influence the policy or affect the conduct of the United States Government by coerclon.

This endorsement fuifllls the requirements of the U.S. Terrorism Risk Insurance Act of 2002.

Effactive .

All other terms and conditions remain unalterad.

Attached to and forming part of Policy No. _,

Issued to .
effective .-
Dongbu Insurance Company Ltd.
Date: - By:
Authorized Reprasantative
Moylan's Insurance Underwriters, Inc.
General Agent
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%'# Donghbu Insurance Co., Ltd.

{Herein called the Company)

Agrees with the insured, named in the declaration made a part hereof, in consideration of the payment of the premium and
of the statements contained in the declarations and subject to the limits of liabllity, exclusions, conditions, and other terms

of this peolicy:

INSURING AGREEMENTS

. Coverage A. Badlly Injury Liabllity: To indemnify the
insured for all sums which he shall become legally
obligated to pay &s damages because of bodlly injury,
Including death at any time resulting therefrom, sustained
by any person, caused by accident and arising out of
ownership, maintanance or use of the automobile.

The werds "bodily Injury*, and the word *injury” when
referring to badily injury, shall be deemead to include
*sickness or disease®,

Covarage B. Propserty Damage Liabliity: To indem-
nify the Insured for all sums which he shall become legally
obligated to pay as damages because of injury to or
destruction of property, including the loss of use thereof,
caused by accident and arising out of ownarship,
maintenance or use of the automobile,

Covaraga C. Medical Payments: To pay all reason-
able expenses incurred within one year from the date of
accldent for necessary medical, surpical, ambulance,
hospital, professional nursing and funeral services, to or
for each person who sustains bodily injury, sickness or
disease, caused by accident, while in or upon, entering or
alighting from the automeobile if the automobile is being
used by the named insured or with his parmission.

Coverage D. Comprehensive-Excluding Colllslon
or Upset: To pay for any diract and accidental loss of or
damage to the automobile, hereln after called loss, except
loss caused by collision of the automoblle with ancther
object or by upset of the automoblle or by collision of the
automobile with a vehicle to which it is attached.
Breakage of glass and loss ceused by missiles, falling
cblects, falling aircraft or parts thereof, fire, theft,
explosions, earthquake, windstorm, tornado, cyclona,
typhaon, hail, water, flood, or vandalism shall not ba
deamad loss caused by collision or upset.

The amount deductibie stated in iteam 3 of the
declarations shall be deducted from each such loss.

Coverage E. Collision or Upsst: To pay for direct and

accidental loss of or damage to the automobile, herein
after called loss, caused by colllsion of the automobile with
another object or by upset of the automobile,

The amount deductible stated in item 3 of the
declerations shall be deducted from each such loss.

Il. Desfense, Seftlament, Supplementary Payments:
As respects the insurance afforded by the other terms of
this policy under coverage A and B the Company shall:

{a) defend in his name and behalf any suit against the
Insured alleging such injury or destruction and
seeking damages on account thereof, aven If such
suit [s groundless, false or fraudulent; but the
Company may make such investigation, negotia-
tlon and ssttlement of any claim or suit as It deems
expedient;

{b) pay all premiums on bonds to releass attachments
for an amount not in axcass of the applicabla limit
of liability of this palicy, all premiums on appeal
bonds required In any such defended suit, the cost
of ball bonds required of the insured In the event

of accident or traffic law violation during the policy
period, not exceed the usual charges of surety
companies nor $100 per ball bond without any
obligation to apply for or furnish any such bonds;

{c) payall expenses incurred by the Company, all costs
taxed agalnst the insured in any such suit and all
interest accruing after entry of judgment until the
Company has pald, tenderad or deposited in court
such part of such judgment as does not exceed
the limit of the Company's liability thereon;

{d) pay expenses incurred by the Insured for such
immedtate medical and surgical rellef to cthers as
shall be imperative at the time of the accident;

{e) relmburse the insured for sll reasonable
expenses, other than loss of earnings, Incurred at
the Company's request.

KA-0100



The Company shall not be obligated under this
insuring agreement to pay the costs of bonds or the
expenses of Investigation, settlement or defense arising
out of any criminal action egainst tha Insured.

Tha amounts Incurred under this insuring sgreement,
except settlements of claims and suits are payable by the
Company in addition to the applicable limit of ltability of
thia policy,

Il Bpscial Privilage for Immediate Repalrs: The named
Insured may authorize the rapalr of any automobile
described In item 4 of the declarations necessitated by
damage for which the company may be liable under any
ona or both of the coverages D and E, provided:

(a} the estimated cost of repairs does not exceed one
hundred and twenty five dollars {$126.00});

{b) the Company is furnished with a detsiled estimate
of the costs; and

{c) the Iinsured shall give the Company aevery
assistance t0 see that such repair is necessary and
the chargs reasonable,

IV. Definition of Insured: With raspect to the insurance
for bodily Injury, llabllity and for property damage Ilability
the uniqualified word “insured" includes the named Insured
and also includes any person while using the sutomobile
and ‘any person or organization legaily responsible for the
use theraof, provided the actual use of the autemobiles is
by the named Insured or with his permission. The
insurance with respect to any person or organization other
thari the named insured does not apply:

{a) to any parson or organization or to any agent or
smployee thereof, operating an automaobile repair
shop, publie garags, sales agency, service station
or public parking place, with respect to any
accident arising cut of the opsration thereof:

(b} to any employes with respect to injury to or
slckness, disease or death of another employes of
the same amployer Injured in the course of such
employment in an accident arising out of the
maintenance or use of the sutomobile in the
business of such employar.

V. "Automoblle Dafinad, Trallers, Two or More
Automoblles, lnclud!ng Automatie Insurance:

(a} Automoblile. Except where stated to the contrary,
the word "Automobile* means;

(b}

(c)

{1)

{2)

{3)

{4)

Dascribed Automabille -the motor vehicle
or trailer described in this policy;

Utility Traller - under coverages A, B and
C, a traller not so described, if designhed
for use with a private passenger automo-
hile if not being used with another type
automobile and if not a homa office, stors,
display or passenger trailer;

Temporary Substitute Automoblle -
under coverages A, B, and C, an automo-
bile net ownaed by the named insured
while temporarily used as the substitute
for the described automobiie while
withdrawn from normal use because of its
breakdown, repalr, servicing, loss or
destruction;

Newly Acquired Automobile -anautomo- -

bile, ownership of which [s acquired by the
nemed insured who is the owner of the

described automebile, if the nemedinsured

notifies the Company within thirty days
following the date of its delivery to him,
and If either it replaces an automobile
deseribed In this palicy or the Company
Insured all atitomobiles owned by the
named Insured at such dalivery date; but
the Insurance with respect to the newly
scgulred automobile does not apply to any:
loss agatnst which the named insured has
other valid end collectible insurance. The
named insured shall pay any additional
premium required because of the
application of the Insurance to such newly
acquired automobile;

The word "Automobile” also includes,
under coverage D and E; its eguipment and
other equipment permanently attached
thereto.

Semitralfer. The word "trailer" includes
semitraller.

Two or More Automoblles. When two or more
automoblles are insured hersunder, the tarms
of his policy shall apply separately to each, but
a motor vehicle and a trailer or tralers attached
thereto shall be held to be one automobile as
raspects imits of liability under coverages A and
B and separate automobiles as respacts limits
under coverages D and E.
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V1. Use of Other Automobiles: If the named insured is an
individua! who owns the automobile classified as
*nleasure and business" or husband and wife sither or both
of whom own said automobile, such insurance as is
afforded by this policy for bodily injury liability, for property
damage liability and for medical payments with respect to
sald automobile applies with respect to any other
automobile subject to the following provisions:

{a) with respect to the insurance for bodily injury
liability and for property damage liability the
unqualified word "insured” includes {1} such
named insured, {2) the spouse of such individual
if a resident of the same house hold and (3} any
other person or organization legally responsible
for the use by such named in insured or spouse
of an automobile not owned or hired by such
other person or organization. Insuring Agreement
IV. Definition of Insured, does not apply to this
insurance.

{b) this insuring agreement does not apply:

{1)  toany automabile owned by, hired as part of
a frequent use of hired automobiles by, or
furnished for regular use to the named
insured or a member of his household other
than a private chauffeur or domestic servant
of the named insured or spouse;

(2)  toanyautomobile while used in the business
or occupation of the named insured or
spouse except a private passenger autormo-
bile operated or occupied by such named
insured, spouse, chauffeur or servant;

(3)  to any accident arising out of the operation
of an automobile repair shop, public garage,
sales agency, sevice station or public
parking place;

{4)  under coverage C, unless the injury results
from the operation of such other automobhile
by such named insured or spouse or on

behalf of either by such chauffeur or servant,
or from the occupancy of said automobile
by such named insured or spouse;

{6}  under coverage A, to injury to or death of any
person who is a named insured,

VII. General Average and Salvage Charges: The Com-
pany with respect to such transportation insurance as is
afforded by this policy, shall pay any general average and
salvage charges for which the named insured becomes
legaliy liable.

Vill. Policy Period, Territory, Purposes of Use:  This
policy applies only to accidents which occur, and to direct
and accidental losses to the automobile which are
sustained, during the policy period, while the automobile
is owned, maintained and used for the purposes stated as
applicable thereto in the declarations and is (1) within the
geographical area spacified in item 7 of the declarations or
(2) if the named insured's domicile on the effective date of
the policy is outside the United States of America or the
Dominion of Canada, while within the United States of
America or the Dominion of Canada, for a period not
exceeding thirty days during the policy period commen-
cing with the date of arrival of the named insured or the
automobile whichever shall oceur first. In the event ths
insured has other insurance covering the same perils
insured under this provisions, the insurance under this
policy shall be excess insurance over any such other
insurance and the limits of liability under this policy shall
be reduced by an amount equal to the limits of liability
afforded under such other policy.

IX. Purposes of Use Defined: (a) The term "pleasure and
business" is defined as personal, pleasure, family and
business use. (b) The term "commercial’ is defined as the
transportation or delivery of goods, merchandise or other
materials, and uses incidental thereto, in direct connec-
tion with the named insured's business occupation as
expressed in the declarations, including occasional use for
personal, pleasure, family and other business purposes.
(c) Use of the automobile for the purposes stated includes
the loading and unloading thereof.

EXCLUSIONS

This Policy Does Not Apply;
I, Under any of tha Coveragas,

(a)  while the automobile is used as a public or
livery conveyance, unless such use is specifi-

cally declared and described in this policy and
premium charged therefor;

(b) to any accident or to any loss directly or
indirectly arising from or occasioned by or in
consequence of war, invasion, act of foreign
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{c)

{d)

(e}

enemy, hostilities or warliks operations
(whether war be declarad or not), mutiny, civil
war, rebellion, revolution, insurrection or
rnilitary or usurped power.

while the automobile is used for commercial
travalling, racing, pacemaking, speed-testing
or the carriage of goods or samples in
connection with any trade or business and usa
for any purpose in connectlon with tha Motor
Trads;

if the insured or any person authorized to drive
the automoblle does not hald a valid driver's
licanse to drive the automobile:

to any claims or liability arising directly or
Indirectly from Nuclear Fission, Nuclear Fusion
or Radicactive Contamination.

li. Under Coverages D & E,

{n)

{b]

{c)
{d)

(e)

under coverages D and E only, to tires unless
damaged by fire or stolen or unless such loss
be colncident with other loss covered by this
policy;

to any damage to the automabile which is due
and confined to wear and tear, freezing,
mechanical or electrical breakdown or failure,
unless such damage Is the result of ather loss
covered by this policy:

to robes, wearing apparel or personal effects,

to loss or damage due to confiscation, national-
ization or requisition by or under the order of
any government or public or local authority or
to loss or damage which occurs subsequent
to abandonment or to relinquishment of
possassion of the automobile, made necessary
try order of such authority;

whila the automobile is subject to any bailment
lease, conditional sale, mortgage or other
encumbrance not specifically declared and
described in this policy;

{ft under coverages D and E only, to loss or

{g)

damage caused by riot, strike, riot attending s
strike, or clvil commotion;

under coveragaes D and E only, to loss or
damage arising while the automobile is being

transportad by water or is being loaded on, or
unloaded from, any ship, lighter or connecting
vessel, This exclusion shall not apply while the
automobile is in transit (1) on Inland waterways
in the countries designated in ltem 7 of the
declarations, or (2) by sea, on a voyage not
excaeding 65 hours duration under normal
conditions, between such countries in Europe
andfor North Africa as may be designated In
ltam 7 of the declarations,

Ill. Under Covarags D,

(a) to loss dus to conversion, embezzlement or
secration by any person in lawful possession of
the automaobile under a bailment leass,
conditional sale, martgege or other encum-
brance.

IV. Under Coverage E,

(a) tobreakage of glass if insurance with respect to
stich breakage is otherwise afforded.

V. Under Coverages A, Band G,

(a) to iiability assumed by the insured under any
contract or agreement .

VL. Under Coverages A and B,

{a)  while the automobile is used for the towing of
any traller owned or hired by tha named insured
and not covered by like insurance in the
company; or while any trailer covered by this
policy is used with any automobile owned or
hired by the named insured and not covered by
{ike insurance in the company,

Vil. Under Coverages A and C,

{a)  to bodlly injury to or death of any employee of
the insured while enpaged in the employment,
other than domaestic, of the insured or in
domestic employment if benefits therefore are
either payable or required to be provided under
any Workmen's Compensation law, plan or
scheme,

Vill. Under Coverags A,
{a) to any obligation for which the insured or any

compeny as his insurer may be held liable under
any Workmen's Compensation law, plan or
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scheme;

{b} (1)to bodily Injury to or death of any member of
the Insured's family residing with the Insured;
(2) to bodily Injury to or death of the named
Insured.

. D4 UnderCoverags B,

{a) tolinjury to or destruction of property owned by,
rented to, In charge of or transported by the
insured.

X. Under Coverage C,

{a} to bodily injury to or death of any parson if
benefits therefore are payable under any
Workmen's Compansation law, plan or schema,

Xl. UnderCovaraga C,DandE,

{a) while tha autorrobile used in any illiclt trade or
transportation.

CONDITIONS

Condition 1 to 17 inclusive apply only to the cover-
sge or coverages notad thareunder, Conditions 18 1o 23
incluslve apply 1o all coverages.

4. Namad Insured's Dutles whsn Loss Occurs -
Coverages D end E: When loss occurs, the namad
Insured shall:

{a) protectthe automobile, whether or not the loss
fs covered by this policy, and any further loss
dua to the named insured'’s failure to protect
shall not be recoverable under this policy:
reasonable expenss incurred In affording such
protection shall be deemed Incurred at the
Company's request;

(b}  pive notice thereof as soon as practicable to
the Company or to any of its authorized
representatives and also, in the event of theft,
larceny, robbery or pilferage, to the police or if
within a territory occupled by a military
government, to the nearest office of such
government but shall not, except at his own
cost, offer to pay any reward for recovery of
tha automobile;

{c) file proof of loss with the Company within sixty
days after the occumence of |oss, unless such
time is extended in writing by the company, in
tha form of 8 sworn statement of the named
insured setting forth the interest of the nemead
insured and all others in the property affected,
any encumbrances theraon, the actual cash
value thereof at time of loss, the amount, place,
time and cause of such loss and the descrip-
tions and amounts of all other insurance cover-
Ing such property.

Upon the Company's request, the named
insured shall exhibit the damaged property to
the Company and submit to examinations
under oath by anyone designated by the
Company, subscribe the same and produce for
the Company's examination all pertinent
records and sales Involces, or certified coples
If originals be lost, permitting coples thereof
to be made, all et such reasonable times and
places s the Company shall designate.

2. Notice of Accldant - Coverages A, B and C: When an
accident oecurs written notice shall ba given by or an
behalf of the insured to the company or to any of its
authorized representatives as soon as practicabls. Such
notice shall contaln particulars sufficlent to identify the
insured and also raasonably obtainable information regard-
Ing the time, place end circumstances of the accident, the
names and addresses of the injured and of available
withesses.

3. Notlcs of Claim of Sult - Coverages A and B: if claim
is made or sult Is brought against tha insured, the insured
shall Immediately forward to the company every demand,
notice, summons or other process recelved by him or his
rapresentative,

4. Limit of Liabllity; Settlement Options; No Abandon-
ment - Coverages D and E:  Thae limit of the Company’s
liability for loss shall not exceed the actual cash valus of
the automobile, or, if the loss iz of a part theraof, the actual
cash value of such part at time of loss, nor what it would
then cost to repair or replace the automobile or such part
thereof with other of like kind and quality, with deduction
for depraciation, nor the applicable limit of liability stated
in the declarations.




The Company may pay for the loss in money or may
repalr or replace the autormobile or such part thersof, as
aforesaid, or may return any stolen property with payment
for any resultant damage thereto at any time before the
loss s pald or the property is so replaced subject,
however, to such deductions represented by the amount
deductible stated In ltem 3 of the declarations, if any, as
may be applicable thereto, or may take all or such part of
the automobile &t the agreed or appraised value but there
shill ba no abandonment to the Company.

5. Limits of Liabliity - Coverage A: The (imit of bodily
injury liability stated in the declarations as applicable to
*aach person® is the limit of the Company's liability for all
damages, including damages for care and loss of services,
arising out of bodily injury, including death at any time
resulting therefrom, sustained by one person In any one
accident; the limit of such liability stated in the declara-
tions as appliceble to "ench accidant® is, subject to the above
provision respecting each person, the total limit of the
Company's liabllity for all damages, including damages for
cara and loss of services, arising out of bodily Injury,
including death at any tima resuiting tharefrom, sustained
by two or imore persons in any one aceident.

8. Limits of Liabllity - Coverage B: The limit of property
damage liabllity stated in the deciarations as
applicable to "each accident® is the total limit of the
Comipany's liabllity for all damages arising out of injury to
or destruction of all property of one or mora persons or
organizations, including the loss of use thereof, as the
result of any one accident. :

7. Limit of Liability - Coverage C: The limit of
llability for medical payment stated in the declarations as
appiicable to "each person® is the limit of the Company's
Habtlity for all expenses incurred by or on behslf of each
person who sustains bodily Injury, including death
resulting therefrom, In any one accident,

8. Limits of Liabllity - Coveragss A, B and C; The Inclu-
slon herein of more than one insured shall not operats to
increase_tha limits of the Company's liability.

9. Assault and Battery - Coverages A and B: Assault
and battery shall be deemed an accident unless commit-
ted by or at the direction of the insured.

10. Appraisal, Repalr, Replacement - Coverages D and
E: If the named insured and the Company fall to agree as
to the emount of loss, each shall, on the written
demand of either, made within sixty days sfter racaipt of
proof of loss by the company, select a competant and
disinterested appralser and the appralsal shall be made at

a reasonable time and place. The appraisers shall first
select a compstent and disinterested umpire. The apprais-
ers shell then appraise the loss, stating saparately the
actual cash value at the time of loss and the amount of
loss, and falling to agres shail submit their differences to
the umpire. An award In writing of any two shall determine
the amount of [oss. The named insurad and the Company
shall each pay his or it's chosen appraissr and shall hear
equally the other expenses of the appralsal and umpire,

The Company shall not be held to have walved any of
its rights by any act relating to appraisel.

11. Assistance and Cooperatlon of the insured -
Covarages A, B, C, D, and E: The insured shasll cooperate
with the Company and, upan the Company's request, shall
attend hearings and triais and shall assist in effecting
settlements, securing and giving evidence, obtaining the
attendance of witnesses and in the conduct of suits, The
insured shali not except at his own cost, voluntarily make
any peyment, assume any obligation or incur any expense
other than for such immediate medical and surgical rallef
to athers as shall be imperative at the time of accident,

12, Medical Reports; Proof and Payment of Claim -

Covarage C: As soon as practicable the Insured person or
someone on his behalf shall give to the Company written
procf of claim , under oath if required and shall, after each
request from the Company execute authorization to
enable the Company to obtaln madical reports and copies
of records. The Injured person shall submit to physica!
examination by physicians selected by the Company when
and as often the Company may reasonably require,

The Company may pay the injured person or any
person or organization rendering the services and such
payment shall reduca the amount payable hereunder for
such injury. Payment hereunder shall not constitute
admission of llability of the insured or, except hareunder,
of the Company.

13. Payment for Loss; Action Against the Company -
Coverage D and E: Payment for loss may not be
required nor shall action [ie against the Company unless,
as a condition precedent thersto, the named insured shail
have fully complied with all the terms of this policy, nor
until thirty days after proof of loss is filed and the amount
of loss Is determined as provided in this policy.

14.  Action Against the Company - Coverags A and B:
No actlon shall lie against the Company unless, as a
condition pracedent thereto, the Insured shall have fully
complied with all the terms of this policy, nor until the
amount of the insured's obligation to pay shall hava been
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finally determined either by judgemant against the insured
after actual trial or by written agreement of the insured,
the claimant and the Company.

Any person or organization of the |legal representative
thereof who has secured such judgemant or written
agreement shalf thereafter be entitled to recover underthis
policy to the extent of the insurance afforded by this policy.
Nothing contained in this policy shall give any person or
organization any right ta join the Company as a co-
defendant in eny action against the insured to determine
the insured's liability.

Bankruptey or insolvency of the insured or of the
insured's estatas shall not relleve the Company of any of its
obligation hersunder.

15. Action Against the Company - Coverage C: No
action shall lie ageinst the Company unless, as & condition
precedent thereto, there shell have been full compliance
with all the terms of this policy, nor until thirty days after
the required proofs of claim have been filed with
tha Company.

16. Na Bensfits fo Ballee - Covarages D and E: The
insurance afforded by this policy shall not inure directly or
indirectly to the benefit of any carrler of ballee liable for
loss to the automobile.

17. Subrogation -Coverages A, B, D and E: [n the event
of any payment under this policy, the Company shall
be subrogated to all the Insured's rights of recovery
therefar against any person or organization and the insured
shall execute and deliver instruments and papers and do
whatever else Is necessary to sacure such rights, The
insured shall do nathing after loss to prejudice such rights.

18. Other Insurance: Except under Coverage C, If the
insured has other insuranca against a [oss covered by this
policy the Company shall not be liable under this policy for
a greater proportion of such loss than the applicable limit
of liability stated in the daclarations bears to the total
applicable limit of liability of all valid and coilectible
insurance against such ioss; provided, however, the
insurance with respect to temporary substitute automo-
blles, under Insuring Agrasment V or other automoblles
under Insuring Agreement V| sheli be excass Insurance over
any other valid and collectible insurance available to the
insured, elther as an insured under a policy applicable with
respect to sald automobiles or otherwise. Under coverage
C, the insurance afforded with respect to other automo-
bile under Insuring Agreement VI shall be excess Insurance
over any other valid and collectible medical payments
insurance applicable thereto,

If, In order to comply with local statutary requirements,
a policy Is Issued to the named insured provided valid and
collactible insurance against a loss covered by this policy,
the insurance under this policy shall be excess insurance
over such other insurance and the limits of liability under
this policy shall be reduced by an amount equal to the
limits of liability afforded under such other policy.

19. Changes: Notice to any agent or knowledge
possessed by any agent or by any other person shall not
effect a walver or a changs in any part of this palicy or
estop the Company from asserting any right under the
terms of this policy, nor shall the terms of this policy, be
waived or changed except by endorsement Issued to form
a part thereof, signed by an autherized representative
of the Company.

20. Assignment: Assignment of interest under this
policy shall not bind the Company until its consent is
endorsed hereon, if, howaver, the hamed insured shall die
or be adjudged bankrupt or insolvent within the palicy
perind, this policy, unless canceled shall, if written notice
be given to the Company within sixty days after the date of
such death or adjudication cover (1) the named insured's
legal representative as the named Insured, and (2} under
coverages A and B, subject otherwise to tha provisions of
Insuring Agreement IV, any person having proper tempo-
rary custody of the automobile, as an insured, and under
coverage C while the automobile Is used by such person,
untl the appointment and qualification of such legal
representative but in no event for a period of more than
sixty days after the date of such death or adjudication.

21. Cancsllatlon: This policy may be canceled by the
named insured by surrender thereof or by mailing to the
Company written notlce stating when theresfter such
cancellation shall be effective. This policy may be canceled
by the Company by mailing to the named insured at the
address shown In this policy written notlce stating when
nat less than ten days thereafter such cancellation shall be
effective. The malling of notice as aforasald shall be
sufficient proof of notice and the effective date of
canceiletion stated in the notlce shall become the end of
the palicy period. Delivery of such written notice either by
the named insured or by the Company shall be equivalent
to mailing.

If the named Insured cancels, earned premiums shall be
computed in accordance with the short rate table and
procedure customarlly [n use by the Company. if the
Company cancels, earned premium shall he computsd pro
rata. Premium adjustment may be made at the time
cancellation is effected and, if not then made, shall be made
#s soon as practicable after cancellation become effective.
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The Company's check or tha check of its repregentative
similarly mailed or delivered shall be a sufficient tender of
any refund of premium due to the named Insured.

22. Terms of Policy Conformed to Statute: Terms of this
policy which are In conflict with the statutes of the state or
country wherein this policy is issued are hersby
amended to conform te such statutes.

23. Declarations: By acceptance of this policy the named
insured agreas that the statements in the declarations are
his agresments and representations, that this policy Is
issued in rellance upon the truth of such representations
and that this policy embodies ell agreements existing
betwaen himself and tha Company or any of its agents
relating to this insurance.

DWI] EXCLUSION CLAUSE

It Is hereby understood and agreed that the
Company shall not bs liable with respect to any accident,
loss, damage or llability caused, sustained or incurred while
any motor vehicls, in respect of which indemnity is
provided by this policy, Is being driven by any person while
committing a felony or who is under the influence of
intoxicating llquor or controlled drugs or substances, or
while said vehicle is being driven by any person who has
been convicted of driving while under influenca of
intoxicating liquor or any controlled drugs or substances
with respect to such accident, loss, damaga or liability.

IN WITNESS WHEREOF, the Company has caused this poliey to be signed by its president and manager, but this policy ]

It is understood that this Exelusion shall not apply
In respect of any claim by Innocent Third Parties or inno- :
cent Named Insured if not operating the insured vehicle “**

under the conditions set out in the preceding paragraph.

it Is further understood and agreed that if the Com-
pany shall indemnify any Third Party for a claim which
otharwise would hava been excludad under first paragraph
of this exclusion, the Company shall have the right of
recavery from the operator of the insured vehicle.

shall not be valid unless countersigned on the Declarations page by a duly authorized representative of the Company.

YONJO CHOI
MANAGER

[ ]
JEONG-NAM KIM
PRESIDENT
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The following endorsements are added and forming part of this policy when designated by an “X” in the
box(es) shown below.

[C] ENDORSEMENT No. 01

EXCLUSION ‘OF TYPHOON, WINDSTORM, HURRICANE, FLOOD OR TIDAL WAVE
{For attachment to Automabile Policy)

In consideration of the reduced premium charged, it is hersby agreed that the following is added to Section II|
of the Exclusions;

{b) to loss or damage, directly or Indirectly, proximately or remotely, occasioned
by or arising from or In consequence of typhoon, windstorm, hurricane,
flood or tidal wave.

[C] ENDORSEMENT No. 02
TYPHOON COVERAGE DEDUCTIBLE CLAUSE

Anything to the contrary notwithstanding, It is declared and agresd that In the event of loss or demage under
coverages D and E directly or indirectly, proximatsly or remotely cccasioned by or arising from or in consequence of
earthqueke, volcanic eruption, typhoon, hurricane, tornado, cyclone or other convulsion of nature or atmospheric distur-
bances, the insured will bear on each loss for his own account as shown in the Declarations
and/or Schedule of Vehicle under this policy.

[C] ENDORSEMENT No. 03

LOSS OF USE ENDORSEMENT (1)
{Applicabla to Private Vehicle & Light Trucks Only)

In the event of theft of the entire vehicle, the company will reimburse the insured for transportation expenses
incurred in an amount not exceeding USD40.00 per day, such benefits becoming payable on the third day immediateijy
following submission of complete claims documents to the company. Reimbursement of said transportation expenses
will thereafter continue until the claim is settled or the vehicle is located and returned to setvice. In no event shal total
transportation expenses to be paid hereunder exceed $1,200.00.

] ENDORSEMENT No. 04

LOSS OF USE ENDORSEMENT ()
(Appiicable to Private Vehicle & Light Trucks Only)

For an additional premlum, it is hereby noted and agreed that:

In addition to the applicable limit of liability, the company will refmburse the insured for transportation expenses jncurred
In an amount not exceeding $40.00 per day during the period commencing three days after a loss under comprehensive or
coliision covered by this policy has been repotted to the company and terminating when the vehicle is returned to use or
the company pays the loss, whichever shall first ogcur. In no svent shall total transportation expenses to be paid hersun-
der exceed $1,200.00,
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The following endorsements are added and forming part of this policy when designated by an “X” in the
box(es) shown below.

] ENDORSEMENT No. 05
PAYROLL DEDUCTION - ADDITIONAL POLICY CONDITIONS

Notwithstanding what Is provided to the contrary in this policy, it is hereby declared and agreed that the total
prémium(s) under subject pollcy shall be mada in accordance with the Payroll Deduction Plan. It is further agreed that
this policy will automatically be invalldated or cancelled if the premium due Is not pald sfter fifteen {15) days from dus
date thereof.

It Is further understooﬂ and agreed that in the event of a loss, in case the vehicle Insured Is declarad total loss,
premium charged is payabls immaediately,
[ ENDORSEMENT No. 08
NO LOSS DECLARATION

itis understood and agreed that the insured declares thera s no known or reported losses under this policy as at
the date of issue.

Nothing herein contained shall be held to vary, alter, waive or extend any of the Insuring Agreements, Excluslons,
Coriditions or Declarations of the policy, except as herein above set forth,

[] ENDORSEMENT NO. 07
1.OSS PAYABLE CLAUSE
Loss or damage, if any, under the policy shall be payable as interast mey appear to:
And this Insurance as 1:6 the interest of the Ballment Lessor, Conditional Vendor, Mortgage or other secured party
or Assignes of Bailment Lessor, Conditlonal Vendor, Mortgages or other secured party (hereln called the Lienholder) shall

not be invalidated by any act or neglect of the Lesses, Mortgagor, Owner of the within described automobils or other
Debtor nor by any changs in the title or ownership of the property provided, however, that the conversion, embezzlement

or secretion by the Lesses, Mortgagor, Purchaser or other Debtor In possession of the property insured under a ballment - -

lease, condltional sale, mortgage or other security agreement s not covered under such policy, unless specifically insured
against and premium paid therefore; and provided, also, that In case the Lesses, Mortgagor, Ownar of other Debtor shall
rieglect to pay any premfum due under such policy the Lienholder shall, on demand, pay the same.

Provided also, that the lianholdar shall notify the company of any change of ownership or increase of hezard
which shall come to the knowledge of sald Lienholder and, unless permitted by such policy, it shall be noted thereon and
the Lianholder shall, on demand, pay the premium for such Increase hazard for the term of the used thereof, otherwise
such policy shall be null and vold. The company reserves the right to cancel such pollcy at any time as provided by its
terms, but in such case the company shall notify the Lienholder when not lass than ten deys thereafter such cancellation
shell be effective as to the Interast of said Lienholder thereln and the company shall have the right, on like notice, to canca
this agresment.
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The following endorsements are added and forming part of this policy when designated by an “X” in the .'
box(es) shown below.

If the insured falls to render proof of loss within the time granted In the pelicy conditions, such Lienholder shall do e
50 within sixty days thereafter, in form and manner as provided by the policy, and further shall Be subject to the provisions
of the policy relating to appralsal and time of payment and pf bringing suit.

Whenever tha company shall pay the Lienholder any sum for loss or damage under such policy and shall claim.
that, as to the Lessee, Mortgagor, Owner or other Debtor, no llability therefore existed, the Company shall, to the extarit'of
such payment, ba thereupon legally subrogated to all rights of the party to whom such payment shall be made, under all

securities held as collateral to the debt, or may at its option, pay to the Lienholder the whole principal due on the mortgage -

or other security agraament with interest, and shall thereupon receive a full assignment and transfer of the mortgage or
other security agreement and of all such other securities; but no subrogation shall Impalr the right of the Lisnholder to- -
recaver the full amount of its claim.

Whenever a payment of any nature becomes due under the policy, separate payment may be made to each party
at interest provided the company protects the equity of all parties.

[] ENDORSEMENT No. 08

UNINSURED MOTORIST COVERAGE
(Automoblle Bedily Injury Liability)
- Basic Policy -

In conslderation of the payment of tha pramlum for this endorsement and subject to ail of the terms of this endorsement,
the company agrees with the named insured as follows: S

INSURING AGREEMENTS

I.  Damages for Bodily Infury Caused by Uninsured Automoblles
The company will pay all sums which the insured or his legal representative shall be legally entitled to recover as_ -
damages from the owner or operator of an uninsured automoblle because of bodlly Infury, sickness or diseese including -
death resuiting therefrom, hereingfter called "bodily injury”, sustainad by the insured, caused by accident and arising our
of tha ownership, maintenancae or use of such uninsured automoblls; pravided, for the purposes of this andorsement, °
determination as to whether the insured or such representative is legally entitled to recover such damages, and i so the
amount thereof, shall ke made by agreament betwaen the Insured or such representative and the company or, if they fail.
to agres, by arbitration,

No judgment against any person or organization alleged to be lagally rasponsible for the bodily injury shall be
conclusive, as between the insured and the company, of the issues of liability of such person or organization or of the -
amount of damages to which the insured is legally entitied unless such Judgement s enterad pursuant to an action - -
prosscuted by the insured with the written consent of the company. :

Il. Definitions

{a) "insurad” means;

(1} The named Insured as stated in the policy {herein also referred to as the “principal named insured”) and any
person designated as named Insured in he schedule and, while residents of the same household, the spouse
of any such named insured and relatives of sither:

{2) any other person whila occupying an insured automobile: and

(3) any person, with respect to damages he is entitled to recover bacause of hodily injury to which this
endorsement applies sustained by an Insured under {1) or {2} above.
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The following endorsements are added and forming part of this policy when designated by an “X* in the
box(es) shown below.

(b)

(c)

(d)

(o)
{f)

The insurance applies separately with respect to each insuted, but the application of the Insurance to more than
one insured shall not operate to increase the limits of the company’s liability.
“Insured automobila” means en sutomabile:
{1) described in the schedule as an insured automobile to which the badlly injury liabllity coverage of the policy
applies;
{2} while temporarily used as a substitute for an insured automobile deseribed in subparagraph {1} above, when
withdrawn from normal use because of its breakdown, repair, servicing, loss or dastruction;
{3} while being operated by a named Insured or by his spouss if e resldent of the same househald;
but the term “insured automoblle” shall not include;
(i) an automobile while used as a public or livery conveyance, unless such use is declared in this endorsa-
ment;
{ii} an automobile while bsing used without the permission of the owner;
{iif) under subparagraphs {2} and {3) abave, an automabile owned by the princlpal nemed insured or by an
named insured designatad in the schadule or by any resident of the same hausehold as such Insured: or
(v} under subparagraphs {2) and (3} above, an automaobille furnished for the ragular usa of the principal named
insured or any resident of the same housshold,

“uninsured automobile” means.

{1} an automobile with respect to the ownership, maintenance or use of which there is, In at least the amount
specified by the flnanclal responsibility law of the state In which the insured automobile s principally
garaged, no bodily Injury lfabllity bond or insurance policy epplicable at the time of the accldent with respact to
any person or organizatlon legally responsible for the use of such automobile, or with respact to which there
is & bodily injury llabllity bond or insurance policy applicable at the time of the accidant but the company
writing the same denies coverage thereunder: or

(2} a hitand-run automobile as defined; but the term “uninsured automobile” shall not include
(i} an insured automobile,

{ii) an automobile which Is owned or operated by a selfinsurer within the meening of any motor vehicle
financial responsibility law, motor carrler law or any similar law,

{iti} an automobile which is owned by the United States of America, Canads, a state, a political subdivision of
eny such government or an agency of any of the faragoing,

{iv) & land motor vehicle or trailer if operated on rails or crawler-treads or while located for use as a residence
or premises and not as & vehicle, or

{v] afarm type tractor or equipment designed for use principally off public roads, except while actually upon
public roads.

“hit-and-run automobile” means an automobile which causes bodily Injury to an Insured arising out of physical

contact of such automobile with the insured or with an automobile which the Insured is occupying at the time of

the accident, provided: (1) thera cannot be ascertained the [dentity of either the operator or owner of such “hit-
and-run automobile”, {2) the insured or semeone on his behalf shall have reported the accident within 24 hours to

a police, peace or judicial officer or to the Commissioner of Motor Vehicles, and shall have filed with the company

within 30 days thereafter a statement under oath that the insured or his legel representative has a cause or causes

of actlon arislng out of such accldent for damages against a person or persons whose identity is unascertainable,
and setting forth the facts In support thareof; and (3) at the company'’s request, the Insured or his legal represen-
tative makes avallable for inspaction the automobile which the insured was oceupying at the time of the accident.

Occupying. The word “occupying” means in or upon or entering into or alighting from.

State. The word “state” shail mean the Territory of Guam.

lll. Policy Period, Territory

This endorsement applies only to accidents which cccur on and after the effective date heraof, during the policy
period and within the geographical area spacifted in item 7 of the Declaraticons.
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The following endorsements are added and forming part of this policy when designated by an “X” in the
box(es) shown below.

EXCLUSIONS

This endorsement does not apply.

(8) tobodily injury to an insured with respect to which such Insured, his lagal representative or any person entitled to
payment under this endorsement shall without written consent of the company, make any settlsment with any
person or organization who mayba legally liable thersfor,

{b) to bodily injury to an insurad while occupying an autoernobile (other than an insurad automobile} owned by a
named insured or any relative resident in the same household, or through being struck by an automobile owned by
an Insurad named In the schedula or his relatives;

(c) so as to inure directly or indirectly to the benefit of any workmen's compensation or disability benefits carrier or
any persan aor organization qualifying as a self insurer under any workmen's compensation or disabllity benefits
law or any similar law.

CONDITIONS

Policy Provislons None of the Insuring Agreements, Exclusions or Conditions of the policy shall apply to the insurance
afforded by this endorsement except the Conditions "Notica™ or “Notice of Accident”, “Changes”, *Assignment”,
"Cancellation” and “Declarations”. '

Premium. If during the policy period the number of insured automobiles owned by tha principal named insured or
spouse of the number of dealer's license plates issued to the principal named Insured changes, such named
insured shall notify the company during the policy period of any change and the premium shall be adjusted in
accordance with the manuals in use by the company. If the eamed premium thus computed exceads the advance
prermium peid, such named insured shall pay the excess to the company; If less, the company shall return to such
named insured tha unearned portion paid by such insured.

Proof of Claim, Medical Reports. As soon as practicable, the insured or other person making claim shall give to the
company written proof of claim under oath if required, including full particulars of the nature and extent of the injurles,
treatment, and other details entering into the determination of the amount payable hereunder, The insured and every
other person making clalm hereunder shall submit to examinations under cath by any person named by the company
and subscribe to same, as often as may reascnably be required. Proof of claim shall be made upon forms furnished by
the company unless the company shall have failed to furnish such forma within 15 days after racelving natice of claim.
The injured person shall submit to physical examinations by physicians selected by the company when and &s
often as the company may reasonably require and ha, or in the avent of his incapacity his legal representative, or in the
event of his death his legal representative or the persons or person entitled to sue therefor, shall upen each request
fram the company executs authorization to enable the company to obtain medical reports and copies of records

Assistance and Cooperation of the Insured. After notice of claim under this endorsement, the company may require
the insured to take such action as mayhe necessary or appropriate to preserve his right to recover damages from
any persan or orgenization alleged to be legally responsible for the bodily injury and in any action against the
comparny, the company may require the insured to Joln siich person or organization as a party defendant.

Notice of Legal Action. [f, before the company makes payment of lass hereunder, the insured or his legal
representative shall institute any legal action for bodily injury against any person or organization lagally responsible for
the uss of an automobile involved in the accident, a copy of the summons and complaint or other process served in
connection with such legal action shall be forwarded immediately tc the company by the insured or his legal
representative.

Limits of Liability.
{a} The limit of llability stated In the schedule as applicable to “each parson” is the Iimit of the company’s liability for
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The following endorsements are added and forming part of this policy when designated by an “X* in the
box(es) shown below.

all damages; including damages for care or loss of services, because of bodily injury sustained
by one person as tha result of any one eccident and subject to the above provision respacting each person, the
limit of llability stated in the schedule as applicable to “each eccident” is the total limit of the company’s Hability
for all damages, including damages for care or loss of services, because of bodlly injury sustained by two or more
persons as the result of any one accident.

{b) Any amount payable under the tarms of this endorsement because of bodlly Injury sustained in an accident by a
person who is an insured under this coverage shall be reduced by;

{1) All sums paid on account of such bodily injury by or on behalf of {i) the owner or operator of the uninsured
automobile and {ii) any other person or organization jointly or severally liable together with such awner or
operator for such bodily injury including all sums pald under the Bodily Injury Liabifity Coverage of the
policy, and

{2) the amolint paid and the present value of all amounts payable an account of such bodily Injury under any
workmen's compensation law, disabllity benefits law or any similar law,

{c) any payment made under this endorsamant to or for any insured shall be applled in reduction of the amount of
damages which he may be entltled to racover from any persan insured under the Bodily Injury Liability Coverage
of the policy.

(d) The company shali not be obligated to pay under this Coverage that part of the damages which tha insured may be
entitled to recover from the owner or operator of en uninsured automobile which represents expenses for medical
services paid or payable under the Medical Payments Caverage of the policy.

7. OtherInsurance, With respact to bodily injury to an insured while occupying an automabile not owned by the principal
named Insured, the insurance under this endorsement shall apply only 8s excess insurance over eny other similar
insurance evailable to such insured and applicable to such automobile as primary Insurance, and this insurance shall
then apply only in the amount by which the limit of llabllity for this coverage exceeds the applicabie limit of liebility of
such other insurance. Except as provided in the foregoing paragraph, if the insured has other similar insurance avall
able to him and applicabls to the accident, the damages shall be deemed not to axceed the higher of the applicable
limits of liability of this insurance and such other Insurance, and the company shall not be liable for a greater
proportlon of any loss to which this Coverage applies than the limit of liability hereunder bears to the sum of the
applicable limits of liability of this insurance and such other insurance.

8. Arbitration. If any person making claim hereunder and the company do not agree that such person is legally entitled
to recover damages from the owner or operator of an uninsured automobile because of bodily injury to the Insured, or
do not agree as to the amount of payment which may be owing under this endorsement, then, upon written
demand of either, the matter or matters upon which such person and the company do not agrea shell be settled by
arbitration In accordance with the rules of the American Arbitration Association, and judgment upon the awerd
rendered by the arbitrators my be antered in any court having jurlsdiction thereaf. Such person and the company each
agree to consider Itself bound and to be bound by any award made by the arbitrators pursuant to thls endorsement,

8. Trust Agreement, In the event of payment to eny person under this endorsement:

(a) the company shall be entitied to the extent of such payment to the proceeds of any sattlemant or judgmant that
may result from the exercise of any rights of recovery of such person or organization legally respensible for the
bodily injury because of which such payment is made;

(b) such person shalt hold In trust for the benefit of the company all rights of recovery which he shall have agalnst
heve against such other person or organization because of the damagss which ara the subject of claim made
under this endorsement;

{c} such person shall do whatever is proper to secure and shall do nothing after loss to prejudice such rights;

{d) if request In writing by the company, such person shall take, through any representative designated by the
company, such actlon as may be necessary or appropriate to recover such payment as demages from such other
person or organization, such action to ba taken in the name of such person; in the avent of a tecovery, the
company shall be relmbursed out of such recovery for expenses, costs and attorney's feas Incurred by it in
connectlon tharawith;
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The following endorsements are added and forming part of this policy when designated by an “X” in the
box(es) shown below.

(e} such person shall execute and deliver to the company such instruments and papers as may be appropriate to
secure the right and abliigations of such person and the company established by this provision.

10. Payment of Loss by the Company. Any amount due hereunder is payable {a) to the insured, or {b) if the insured be a
minor to his parent or guardian, or {c] if the insured be deceased to his surviving spouss, otherwlse (d) to a person
authorized by law to receive such payment orto a person legally entitled to recover the damages which the payment
represents; provided, the company may at its option pay any amount due hereunder In accordance with division {d)
hereof,

11. Actian Against Company. No action shall lie against the company unless, as a condition precedent thereto, the
insured or his |egal representative has fully complied with all the terms of this sndorsement.

SCHEDULE

Designation of named insured for purposes of this endorsement | see [nsuring Agreement ii {a) ) is the Named Insured
as dssipnated on the Declaration Page of tha Policy.

Limit of Lisbility:  $15,000 each person; $30,000 each accident.
The advance premium for this endorsement, $ I3 Included,

Description of insured automobiles: Any automobile designated in the declarations of the policy by the letters “UM” and
an automobile ownership of which is acquired during the policy period by the principal named insured as a replacement
therefor. Unless otherwise stated herein, this endorsement does not apply to any automobile while used as a public
or livery convayance:

This endorsement forms a part of the designated policy and applies, unless otherwise stated herein, as of the
effactive time and date of such policy.

] ENDORSEMENT NO. 09
Automobile Driver and Passenger Persanal Accldent Coverage Endorsement

In consideration of the premium paid for this endorsement. The insurance afforded with respect ta such Injuries applies
only:

While the Named I[nsured or any “Non-Named” driver and/or passengers who, with the permission of the
Named Insured Is/are driving or riding as a passenger in, boarding or elighting from a vehicla named in the policy, not
used for commercial purposes.

BENEFITS
Tha insurance afforded is only with respect to injuries which directly and indepandently of all other causes result in Death
or Dismemberment as stated hereunder within the t/me limit indicated,

Parti - Loss of Life Accident Indemnity
When Injury results in loss of life of a covered insured, as defined In section (a) above within one hundred eighty {180) days

after the date of the accident, the Company will pay the Loss of Life Accident Indemnity stated in the schedule, subject to
the individual limits and the provision of Maximum Liability
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The following endorsements are added and forming part of this policy when designated by an “X” in the
hox(es) shown below.

Part Il - Dismemberment and Loss of Sight Indamnity
When Injury does not result in loss of life of the cavered insured within ane hundred eighty {180} days after tha occurrence
of the accldent but does result in Dismemberment or Loss of Sight as covered under the Scheduls, the Company will pay
the such loss as stated in the schedule,

Part Il] -Schedule

Loss of life Accident indemnity maximum : US$2,000 (Per Person), JS$8,000 (Per Vehicle)
Loss of Both Hands or Both Feet or Sight of Both Eyes : LJS$2,000 [Per Person)
Loss of One Hand and Cne Foot : LIS%$2,000 (Per Parson)
Loss of Either Hand or Foot and Sight of One Eye : US$2,000 (Per Parson)
Loss of Either Hand or Foot : US%$1,000 {Per Person)
Loss of Sight of Ona Eye : US$1,000 (Per Person)

“l.oss" as above used with reference to hand or foot means complete severance through or abova the wrist or ankle, and
as used with reference to eyes, means the entire and Irrecoverabls loss of sight.

The occurrence of any specific loss of which indemnity Is payable shall at once terminate all insurance under this endorse-
ment, but such termination shall be without prejudice to any claim originating out of the accident causing such loss.

No Indemnity will paid under any circumstances for more than one of the losses, per person, the grestest, for which
provision is made in this part.

Part IV « Maximum Liabllity

The Maximum Liability for which the Company Is subject to |s US$2,000 per person. However, the maximum amount of
liabiiity for the Company per vehicle shall not exceed US$8,000. !n the event of an accident Involving mora than four {4)
persons in the named vehicls the provision for maximum vahicle liabllity shall have precedence.

Part V -~ Exclusions

The [nsurance with raspact to tha abave hazards shall not apply:

a) 1o loss caused directly or indirectly, wholly or partly by:
1. bacterial infections {except pyogenic infectlons which shall occur through an accidental cut or wound);
2. any other kind of disease;
3. medical or surgical treatment {except such as may ba necessary solely by injurles covered by this policy and

performed within the time provided [n the policy);

b} to suicide orany attempt threat (sane or insana); nor

¢) toloss occasioned by war, invasion, act of forelgn enemy, hostilities or warlike operation {whether war be declared
or not), mutiny, riot, civil commotion, civil war, rebellfion, revolution, insurraction, conapiracy, military or usurped
power, martial law, or state of siege, or any of the events or causes which determine the proclamation or
maintenance of martiai law, or state of siege, selzure, quarantine, or custams regulation or nationalization by or
under the order of any government or public or local authority, or any weapon or instrument employing atomic
fisslon or radioactive force, whether in time of peace or war.

d} while the covered Insured Is under the influence of alcohol or drugs.

Nothing herein contained shall be held to vary, alter, walve or change any of the terms, limits or conditions of the policy,
except as hereinabove set forth.
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SCHEDULE
POLICY NUMBER: {Response}

UNDERWRITER(S):

Sompo Japan Nipponkoa Insurance Inc.
NAME OF ASSURED:

Guam Waterworks Authority
ADDRESS OF ASSURED:

578 North Marine Corps Drive, Tamuning, Guam 96913, US.A.
BUSINESS OF THE ASSURED: S

Supplier of Water & Waste Water Services ~
POLICY PERIOD: |

From: Mayl, 2017
To: May1,2018 .
both days at 12.01am Loqgl Stapééﬂ__rixﬁe"

LOCATIONS INSURED: * |

Territory of Guam, USA. as schedule agreed bsr Sompo Japan Nipponkoa Insurance Inc,
msnnsjh’vsunm: I

Real and Personal Property of the Insured or in which the Insured has insurable interest and
Business Ini,;en‘gpﬁbn_/ Extra Expense

SUM INSURED: '
TSD 30,000,000 Any One Occurrence
IN EXCESS OF SELF-INSURED RETENTION:

5% of Claim Amount, Subject to MINIMUM USD 250,000 and MAXIMUM USD 1,000,000, each
and every loss in respect of Earthquake, Windstorm, Flood, Typhoon and Tidal Wave.

USD 50,000 each and every loss in respact of All Other Perils,

TOTAL DECLARED VALUE:

UsD 587,002,129 per schedule of values seen, agreed and initialed by the Underwriters. hereon
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SUB LIMITS:
Personal Property in Transit any One Conveyance UsD 250,000
Valuable Papers and Records and Computer Media UsD 1,000,000
Automatic Acqudsitions UsSD 1,000,000
Boiler and Machinery Breakdown UsD 5,000,000
Denial of Access USD 1,000,000
Suppliers” & Customers’ USD 1,000,000
Mold (Aggregate) . usD 250,000
PREMIUM:
{Response} y !\"
O
o, N
NOTIFICATION OF CLAIMS TO: RN . ‘\ i,
AM Insurance N
J&G Commercial Center, Suite 113F >
215A Chelan Santo Papa Street

Hagtana, Guam 96910

AUTOMATIC AQUISITION LIMIT

As noted above

Sompo Japan Nipponkoa Insurance Inc, V1-2016
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DIRECT PRYSICAL L.OSS OR DAMAGE WORDING

SUBJECT TO THE EXCLUSIONS, CONDITIONS AND LIMITATIONS CONTAINED HEREIN, this
Policy insures (1) the Property of the Assured which has been declared to and agreed by Underwriters and (2) the
property of others which is {u) in the Assured's care, custody, and control, apd (b) for which the Assured is
legally liable, as more fully defined in the Schedule, sgainst RISKS OF DIRECT PHYSICAL LOSS OR
DAMAGE occurring during the period of this Policy.

EXCLUDED CAUSES OF LOSS

THIS POLICY DOES NOT INSURE AGAINST:

1

wear, tear or gradual deterioration; wet rot, dry rot or mould; spdﬂgh%e decay or decomposition; normal
scttling, shrinking or expansion in buildings, structures or foundations: _c’p;‘t“gsiqg;’fqi' rust; crosion; leakage;
eny other gradunlly occurring loss; or any loss which commenced prior to the j;i:"f_e‘ptian of this Policy

loss or damage ta resl property only caused by error in design, faulty workmsighip or faylty or unsuitsble
materials. However, if fire or explosion results, then any loss or damage arising difectly from that fire or
explosion shal] not be excluded hereunder I . o

loss or damage caused by moths, termites or othef insects; vermin; inhérent vicé or latent defect; dampness
or dryness of atmosphere; condensation; 'siuog or fog; or extiémes or changes in stmospheric temperature.
However, if a cause not otherwise excludéd by this Policy results, then any loss or damage arising directly
from that cause shall not be excluded herewiider - S
loss or demage directly or indirectly occasioned by, h#ppening thiough or in consequence of war, invasion,
acts of foreign enemied, hostilitics. (whether war be declared or not) civil war, rebellion, revolution,
insurrection, military or usurped power, martisl law, or warlike operations

loss or damsge csused by confiscation, hq‘;iﬁiﬁdp, detention, legal or illegal occupation, embargo,
quarantine, or any result of any order ‘of public or gévernment authority, which deprives the Assured of the
use or value of its property, nor for loss or dumage arising from acts of contraband or illegal transportation
or illegal irade L Y s

Jous, damage or increaséd cost caused by enforcement of any ordinance or law regulating the use,
reconstruction, repair or deiolition of any property inmured hereunder, NOR sny loss, damage, costs,
expenses, fine 6f puqilty which is incurred, or sustained by or imposed on the Assured at the order of any
governmental dgency, court, of other authority arising from any cause whatsoever

EXCEPT this Policy shall fiot exclude damage to, or destruction of, said property by civil authority during a
conflagration and for thé sole purpose of retarding the same, PROVIDED that neither such conflagration
nor such damage or destruction is caused or contributed to by war, invasion, hostilities, acts of foreign
enemies, civil war, revolution, rebellion, insurrection, military or usurped power, martial law or warlike
aperations

loss or damage arising directly or indirectly from nuclear.reaction, nuclear radistion or radioactive
contamination however such ouclear reaction, nuclear radiation or radioactive contamination may have been
causcd. NEVERTHELESS, if a fire arises directly or indirectly from nuclear reaction, nuclear radiation or
radioactive contamination, any loss or damage arising directly from that fire shall (subject to the provisions
of this Policy) be covered EXCLUDING however all loss or damage caused by nuclear reaction, nuclear
rediation or radioactive contamination srising directly or indirectly from that Firs
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8. loss or damage resulting from the discherge, seepage or spill of any contaminant or pollutant; however this
exclusion shall not apply to:

(a) loss of or damage to insured property caused by a peril not otherwise excluded occurring directly as-a
result of such discharge, seepage or spill

(b) loss of or damage to insured property caused by such discharge, seepage or spill if resulting directly
from a peril not otherwise excluded occurring to insured property; however

this Policy does not insure any costs, fities, penalties or expenses;
(1)) imposed on the Assured;

(i) incurred by the Assured; or

(iii}  sustained by the Assurad
at the order of any government agency, povernment auth L);\or court in
desoription of environmental impairment, mcludmg mp:gc or p{ll\guon or con

ectmn {Eu%%any kind or

uon Any cause

9. breakdown or derangement of mechanical or qL lncnl ;:naa\l'a,inery and!nr},'exploupn.ur mplosnon of boilers
and/or pressure and/or vacuum vessels, where luq gre own rated. byafhe Assured; nor against

the operation of any relief valve or other;fafety de Hoy 1f 8 Cauesl ot ‘htherwise excluded by this
Policy results, then any loss or damage \:{igduecﬂy m‘@t causa ahnll tiot be excluded hereunder

loss of use, delay or loss of markets; hoﬁéve‘r%emed or dﬁ! g, and despite any preceding loss insured
hereunder, except as may bg‘,prq‘wded under .‘._'. @m Inteit ug}n section of this Policy (if applicable)

(& ﬁ‘\_; A\\q \‘_,

10

b

11, mystericus disappearance or uaéntﬁrﬁ’gggrmgo\l AN
'u ’\. "‘a\d \ \‘_ \‘ ’
12. loss or damage cailsed 0y or afy; ﬂ.gq'iclal impairment of any person or organisation to whom
the Assured’s props \ By.be entrus ",:;. -‘J
13. loss or _gl;mage to per%nnl probe] {,gnusad‘b‘y"dryuess of atmosphere, dampness of atmosphere, wear, tear,
tenorauon, c% Ry vghapgc in temperature, freezing (except damage to fire protection,
g, or heating eq ;wut“éi'dgy rot, shrinkage, cvaporation, loss of weight, marring, scratching,

Tust, gonusmn, change in ﬂavour. colour or finish, breakage of glass oy fragile material, however such loss
dnm.qgg-x,s notexcladed:
Rttt o

(a) where such loss is th'h_ lf- of a peril not otherwise excluded; or

o L

(b} wheére loss by & d peril results therefrom, in which case only the loss or damage ceused by such
resulting or onsuin peril is covered hereunder

14. loss or damage by electrical disturbances to electrical appliances or devices of any kind (including wiring)
due to electrical currents, artificially gencrated; however all resultant damage from a peril not otherwise
excluded shall be covered ‘

15. loss or damage caused by centrifugal force, mechanical or electrical breakdown; however, all resultant
damage from a peril not otherwise excluded shall be cavered

Exclusions 14) and 15) do not apply to electronic data processing systems, valusble papers and records, for
which coverage is provided by this Policy

Sompo Japan Nipponkoa Insurance Inc. ¥1-2016 Page 4




3 a3

3

r

—J =3

= L2 L0 O L3 U999 o3 co

IO

D]

J 3

EXCLUDED PROPERTY

THIS POLICY DOES NOT INSURE:

1, land snd land values (but not cxcluding landfill in connection with piers, wharves, docks, breakewaters,
jetties and causeways or landfill undemneath surface materialg in any form), standing timber, growing crops,
drying crops or water, other than process water

2. money or securities for money, coins, currency, bullion, notes, evidence of debt, letters of credit, bills and
deeds unless covered elsewhere herein

3. Furs, fur garments, jewellery, precious stones and precious metals _

4. sircraft, watercraft over thirty (30) feet in length, motor vehicles hccnsed for highway use when not on the
Assured’s premises, or on premiscs leased or operated by the Assurcd, bitt this exclusion shall not apply to
contractors’ equipment BT

5. all watercraft and reilroad rolling atock outside ports premises

6. property covered under any Ocean Marine Policy

7. property sold on instalment, conditional sale o:; trost ggruemﬁnt"

8. property illegally acquired, kept, stored or transported OF propérty seized ot confiscated by order of public
authority K .

OTHER INSURANCE .
THIS POLICY DOES NOT INSURE:
(a) anylossor dnm:gé. br poy properlty:ﬁvhich is more specifically insured elsewhere

nor | )
(b) any loss or damage, or any property wﬁich but for the existence of this Policy would be insured elsswhere
except, where such amounts insured elsewhere are less than the applicable limit or sub limit insured by this
Policy, this Policy ifisures for the difference between the amounts insured elsewhere and the applicable limit or
sub limit of thig Policy, subject always to applicable deductible stated in the Schedule attached hereto,

TERRITORIAL LIMITS

This Policy insures at the location(s) declared to and agreed by Underwriters and stated in the Schedule attached
hereto,

SUM INSURED

This Policy shall not cover for more than the sum(s) stated in the Schedule in respect of each Lass Occurrence
nor for more than the aggregate amount(s) separately stated in the Schedule in respeot of speoified causes
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CONDITIONS

1,

DUE DILIGENCE

The Assured shall use due diligencs and do and concur in doing all things reasonable to avoid or diminish
any loss of or damags to the property insured.

PROTECTION MAINTENANCE
It is agreed that any protection provided for the safety of the jnsured p_t@'ty shall be maintained in good

order throughout the currency of this Policy and shall be in usc at all rd t titnes, and that such protection
shall not be withdrawn or varied to the detrimént of the interests of the\U ndcrwntc}s;‘ without their consent,

% R ,.
VALUES DECLARED (AND INCORRECT DECLARATION PENA 'mx) 7

" The premiut for this Policy has been based on a statement o({llues declared tc.:. #ad agreed | b ; Underwriters

at the Inception of this Policy and stated in the Schedg!e
I ‘- \

f"’"‘“-a SR

AUDIT : w
) O ey

L

The Underwriters may cxamine and auditithe Anmr\éﬁ boo gmd recordsi itfjny’ﬁme during the period of

the Policy and within three years after the" u‘dé\if ﬂ:is Policy, as ficvas they relate to the subiject

“\x

matter of this Isurance. TG, \
.\ 0
N \"\\\
VALUATION (,,-3_\ R S
- .. ., S ™ . T
Recovery shall be made on THib o fx@f Eone h}ndred p;‘i‘q‘gntx(ml')%) of the propesty’s current replacement

value at the time md plnce of & y b'b’éttd‘;hu hn\it of coverage provided by the Policy

"\

The Ass d, upon ‘Eﬂowlcdga ‘Of'!q.ll occ‘tnrgnce likely to give rise to a claim hersunder, shall give
unmed? itten advite; t{ero_pﬁtg)thbp;uon{:) or firm named for the purpose in the Schedule,
7

5 Assured shall rendar a. mgned and sworn proof of loss within sixty (60) days after the occurrence of a
loss (unleisiaupht | be dgltcnded by the written agresment of Underwriters) stating the time, place and
cause of Toss, the" it s§t:0f ﬂ.fé sured and of all others in the propetty, the sound value thereof and the
amount of loss or damngwtherct

N
NomICATIONQ?F&LAms ANDBROOF on:wr,oss

ABANDONMENTE.— ../
RS-
There shall be no abandonment to the Underwriters of any property.
EXAMINATION UNDER OATH
If required by Underwriters, in the svent of a claim being made under this Policy, the Assured; or, if a

company or other body then the appropriate representatives; shatl submit to examination on oath at such
reasonable times and places as may be arranged.
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9.

14,

11.

12,

14,

MISREPRESENTATION AND FRAUD

This entire Policy shall be void if the Assured has wﬂfully concealed or misrepresented, in writing or
otherwise, any material facts or circumstances concerning this Insurance or the subject matter thereof, or if
the Assured shall make any attempt to defraud either before or after a loss,

However, the Assured shall not be prejudiced by any error, omission, incormrect valuation or incorrest
description of interest, risk or property made without design to defraud or misrepresent

SUBRROGATION AND SUBROGATION WAIVER

If the Underwriters become liable for any payment under this Policy in respect of loss or damage, the
Underwriters shall be subrogated, to the extent of such payment, to all the rights aod remedies of the
Assured against any party in respect of such loss or damage and shall b entitled at their own expense to sue
in the name of the Assured, The Assured shall give to the Underwmci'i all such éfsistance in his power as
the Underwriters may require to secure their rights and remedies and, at the ‘Underwriters request, shall
execute all documents necessary to enable Underwriters effectively to bring: liutm the name af the Assured
including the execution and delivery of the customary form’ of. luln receipt. "

The Underwriters hereon sgree that this Insurance. shall not ba inirahdlted should the Allured wiive in
writing, prior to loss affected thereby, any or ali rights of regovery against sy party for loss or damage
ocourring fo the property described herein, ﬁnderwnten expressly waive lubroguuon against any
subsidiary, parent, associated, or affilisted compapy. of tho Assured, BUY THE ABOVE WAIVERS
SHALL NOT APPLY where the party otherwise pmtec;ed thercunder is supplyms or receiving goods or
services for which a reward, recompense or cumuicrmon pmes between the Assured and such other party,

SALVAGE AND HECOVERIES

ALL SALVAGES, RECOVERIES AND PAYMBNTS RECOVERED OR RECEIVED SUBSEQUENT TO
A LOSS SETTLEMENT UNDER THIS ‘POLICY SHALL BE APPLIED AS IF RECOVERED OR
RECEIVED PRIOR TO THE SAID SETTLEMENT AND ALL NECESSARY ADJUSTMENTS SHALL
BEMADE BY THEI’AR’I'IES HERETO.

ARBITRATION _

If the Assured and Undenmten fail to lgrbe in whole or in part regarding any aspect of this Policy, each
party shall, within ten (10) diiys after the demand in writing hy either party, appoint a competent and
disinterested ubm'am and the two chosen shall before commencing the arbitration select & competent and
disinterested umpite, The arbitrators together shall determine such matters in which the Assured and
Underwriters shall so fail to ngrea and shall make an award thereon, and if they fail to agree, they will

submtit their dxﬁ'erences to the umpire and the award in writing of any two, duly verified, shall determine the
same, .

The Parties to such arSitraﬁon shall pay the arbitrators reapectively appointed by them and bear equally the
expenses of the arbitration and the charges of the umpire,

SERVICE OF SUIT
See attached Clause.
INSPECTION

The Underwriters shall be permitted, but not obliged, to inspect the Assured's property at any time. Neither
the Underwriters’ right to make inspections nor the making thereof nor any repert thereon shall constitute an
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undortaking, on behalf of or for the benafit of the Assured or others, to determine or warrant such property is
safe,

15. ASSIGNMENT
Assignment or transfer of this Policy shall not be valid except with the written consent of Underwriters.

16 CANCELLATION

This Policy may be cancelled by the Assured at any time by written notice or by surrender of this Policy.
This Policy may also be cancelled by or on behalf of the Underwriters b ,dehvmng to the Assured or by
mailing to the Assured, by registered, cartified or other first olass mail, t Assured's address as shown in
this Insurance, written notice stating when, not less than ninety (90) dayithereafier, the cancellation shalf be
effective. The mailing of such notice as aforesaid shall be sutﬁcwnt“gﬁof of notice and this Tihsurance shall
terminate at the date and hour specified in such notice. ™ .

If thig Insurance shall be cancelled by the Assured the U‘dcnmtcrs shnll\i‘gﬁ:ﬁ the customary short rate
pmporhon of the premium hereon, except that if this ::“ on an adjultﬂg; basis thp“‘pndurwmers
ghall receive the éarned premium hereon or the short.rgta pmppmon of any mﬁiim}m o?gpont premium

stipulated herein whichever is the greater. 25 cot M X
p grea , _J‘ ,\ \’} ‘\ ot

If this insurance shall be cancelled by or on behili;nf the Un(t:rymters,* % tcrs shall retain the pro
rata proportion of the premium here(gmexoept ¢ if this) 3; Insurances; "'g‘r’m ad_]ustable basis the
Umderwriters shall receive the eamed mhereo \:’t\thn Pro rata proportfou of any minimum premium

stipulated hersin whichever is the grcata? . \

‘

Payment or tender of any uneamed premn}m‘ Igy t‘he“U{lderwuter; shull aot be a condition precedent to the
effectiveness of Cmcullahog‘but'such paymcn(‘\lhnll be fhade as 300 as practicable.

1 ™,
If the period of limitation rcluuﬁ}tq sy ing o{huu;\ﬁ frohibited or made void by any law controlling
the construction {#reof, auch peﬁqghggall"boi daomgxtﬁi to be amended 50 as to be equal to the minimum
period of Muhd%p@ugi by such‘lé:y N

st

17

PERMISS[ON Fon}.x\cmsg?msmw N@Ex

Pemi{;g]’;:s herehy gx}ﬂﬁt_i,,tg;ﬂi‘n}; ltﬁﬁt’j;to purchase excess insurance over the limits of Liability stated in
the Sc}gedulc, without prejqd.tce to this Policy, and the existenca of any such excess insurance shall not
redueetny hablhts?" Qﬂ'ordeaq.‘iqdcr this Policy.

DEFINITIONS \\ \ o

LOSS OCCURRENCE,- i

\.\,L.-
The words “Loss Occurrence” shall mean all individual losses or damage arising out of and directly occasioned
by one event. However, if the following canses are insured by this Policy the duration and extent of any “Loss
Occumrence” 5o defined shall be limited to:

(8) 72 consecutive hours as regards a huericane, a typhoon, windstorm, rainstorm, ﬁ&ilstorm and/or tornado
(b) 72 consecutive hours as regards carthquake, tsunarmi or seaqunke, and/or volcanic sruption

{c) 72 consecutive hours and within the limits of one city, town or village as regards riots, civil commotions and
malicious damage
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(d) 72 consecutive hours as regards any “Loss Occurrence” which includes individual loss or losses from any of
the canses mentioned in (&), (b) or (c) above

and no individusl loss from whatever insured cause, which occurs outsids these periods or sreas, shall be
included in that “Loss Occurrence,”

The Assured may choose the data and time when any such period of consecutive hours commences and if any
event is of greater duration than the sbove period, the Assured may divide that event into two or more “Loss
Occurrences,” provided no two periods overlap and provided no period commences earlier than the dats and time
of the happening of the first recorded individual loss to the Assured in that event during the policy period.

FLOOD

Flood shall mean rising water; surface water; waves; tidal waves or ndal givater; overflow of streams, rivers,
lnakes, ponds, or other badies of water; or spray from any of the foregoing: atl ﬁr];ethug driven by wind or not,

With respect to Flood, “Loss Occurrence” shall mean all losaéd; wherever occarring, which arise hetween the
time of movement of water into, onto, or over the property inisysed hereunder and the receding of the same,
regardleas of the period of time a0 embraced; EXCEPT, .no losd deguronce shall ba deenied fo commence
carlier than the date and time of the happening of thé firsf recordeq -individual loss 10 thé Assured in that
occurrence during the period of this Policy, nor to extend to beyond thirty Qays after the expiry of this Policy.

AUTOMATIC ACQUISITION ey L SRR

Lo RS e W,
It is understood and agreed that this Policy is extended to cover additional property and interests of the type
alroady insured by this Policy, which may be ﬁbqnmx! Or otherwise become at the risk of the Assured during the
term of this Policy, subject to the total additional valueg at that time 1ot exceeding the amount specified in the
Schedule and subject to such vajues boing reported to Underwriters duting the policy period for determination of
Additions] Premium. R

In the event of coverage being required for additionsl property and interests where the total values st that time
exceed the amount specified in the Schedylé information is to be provided to Underwriters within thirty (30)
days of such additional property and/or interpsls becomirig at the risk of the Assured, and if such property is
accepted by Underwriters; ah Additiodal Premium will be determined and payable at that time.

WAIVER OF CO-INSURANCE CLAUSE

It is undéﬁ;@odiqnd'wd tli"nt notwithstanding anything to the confrary contained in this Policy and its
endorsements, the Coinsirance Provisions under this Policy are waived

DEMOLITION COST ENI_ib;’tSEMENT

This Policy also covéi; “Within the sum insured, the cost of demolishing any undamaged portion of the
building(s} covered under this Policy including the cost of clearing the site thereof caused by loss from any perils
insured sgainat under this Policy and resulting from enforcement of any state or municipal law or ordinance
regulating the construction or repair of buildings and in force at the time of loss which necessitates such
demolition.

INCREASED COST OF CONSTRUCTION

It is understood and agread, notwithstanding anything to the contrary in this Policy and its Endorsements, that
the amount of insurance under this Policy includes within the Sum Insured the actual amount of the increased

costs of repair, rebuilding or construction resulting from the enforcements of any applicable law or ordinance
regulating the construetion or repair of buildings,
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PROFESSIONAT; FEES
The sums insured herein are deemed to include architects’, surveyors’ and consultants’ fees necessarily incurred
by the Assured in the reinstatement of the property following upon its destruction or damage by any peril insured

against (but not any fees for the preparation of a claim or an estimate of loss) subject to the scales of professional
charges prevailing at the time of the destruction or damage.

CONTINGENT LIABILITY FROM OPERATION OF BUILDING LAWS
DEMOLITION AND INCREASED TIME TO REBUILD

1, Underwriters shail, in the case of loss under this Policy, be lisble alk Hfor losa to the interest insured by the
Policy, occasioned by the enforcement of any state or municipal® \ «ordinance regulating the
construction or repair of buildings and in force at the tiie such 103§ 7bclits” which necessitates the
demolition of any portion of the described building(s)Thot damaged by fhe peril(s) insured against,
Underwriters shail also be lisble for loss duc to the additippal period ofm&requi;ﬁfor Tepair or

Fittic building(s)

reconstruction, in conformity with the minimum standard “Gf*such law ordinggos, .0
described in this Policy damaged by a peril i.usu:ﬂ;ﬁﬁ@@\ = %
Y, ?" “ TS ,‘ N,

il S N, A
2. Limits of Liability: Underwriters shall not bz liibéku;_nier th:i";!}‘ licy a\fid.tﬁis\ grngédﬂéhent for:

R Chen il
A. Mors than the amount ihsured unde’i“g%,?\glicy b ﬁhjg!;ﬁis endumemt:.‘rlﬁz;nchcd

B. Any greator proportion of any loss to \}‘\fﬁ : oy covuﬁ{ﬂl:{thil Policy than the amount ivsured under
this Policy on said int;u;ﬁ:pgﬁcm o thqi-tota‘l&j;sgrmce ﬁh‘,\glgid interest, whether all such insurance
contains this endorsemégnt ornot, Y o, N2

L N N

ST " o)
3 mﬁra?‘ige‘glgl’%\fmegﬁmg“ shall apply separately to each item to which

: Sy
- R
o

. BTy
I
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ADDITIONAL WORDINGS AND CLAUSES
BUSINESS INFERRUPTION EXTENSION

In consideration of the premium paid and subject to the EXCLUSIONS, CONDITIONS AND LIMITATIONS
of the Policy to which this Extension is attached, and also to the FOLLOWING ADDITIONAL CONDITIONS,
EXCLUSIONS AND LIMITATIONS, this Policy is extended to cover loss resulting from necessary Interruption
of Business caused by Direct Physical Loss or Damage, as covered by the Policy to which this Extension is
attached, to property inured by this Policy. —

In the event of such Direct Physical Loss or Damsge, Underwriters shall be lable fqpﬂxp Actual Loss Sustained
by the Assured resulting directly from such necessary Interruption of Busineiy; but not exceeding the reduction
in Gross Eamings, as defined hereafter, less charges and expenges which are not nécessarily incurred during the
Interruption of Business, for a period not to exceed the lesser of: B B

(a) such length of time as would be required, with the e;;ercis‘é of diie diligence and dnspntch, to repair, rebuild

or replace such part of the property as has been degtroyed or damaged,:
nor . L ’
(b) twenty-four (24) calendar months e

commencing with the date of such Direct Phy;icil tbug ‘or Daﬁafgelmd not limited by the expiration of this
Policy. foo o
Due consideration shall be given to the coﬁtinuqﬁbn of siormal charges and expenses, including payroll expenses,
to the extent necessary to resume operations of the Assured with the same operational capability as existed
immediately before the loss, . T _—
CONDITIQNS
1. DIRECTDAMAGE
No clain shall bo piyable undar this Extension unless and until a claim has been paid, or isbility admitted,
in respect of Direct Phyziéal Loss or Damage to property insured under the Policy to which this Extension is
sttached and which gave riso to Iterruption of Business,

This Condition shall nut lpﬁly if no auch payment shall have been made, or lishility admitted, solely owing
to the operation of a Deductible in ssid Policy excluding liability for losses below & specified amount.

2. RESUMPTION OF OPERATIONS
If the Assnred could reduce the loss resulting from the Interruption of Business,
(n) by complete or partial resumption of operation of the property,
and/or

(b) by making use of merchandise, stock (raw, in process or finished), or any other property at the
Asgsured's locations or elsewhore,
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and/or
{c) by using or increasing operations ¢lsewhere,
then such possible reduction shall be taken into saccount in seriving at the amount of loss hereunder.
3. EXPENSES TO R¥DUCE LOSS

This Extension also covers such expenses as are necessarily incurred for the purpose of reducing loss under
this Extension (except expenses incurred to extinguish & fire), and, in respect of manufacturing risks, such
expense, in excess of normal, as would necessarily be incurred in replacing any finished stock used by the
Ausgured to reduce loss under this Extension; but in no event to exceed thé amount by which loss under thia

Extension is thereby reduced. Such expenses shall not be subject 46 3¢ application of any contribution

clause. %

%, My

EXCLUSIONS . \\\ f“",f
”\l,} T
THIS EXTENSION DOES NOT INSURE AGAINST: &'\, “«\ //;'3‘
2, el
ey R N T

1. increase in loss resulting from interference at tﬁﬂnn;gd\prcn‘@% by suikcm\‘éQ.‘;'i}n'ﬁier persons, with

rebuilding, repairing or replacing the proparty Ql;‘ﬂ[ifﬁ the pﬁoﬁ*ég.zgg??ﬁnua?"qg of aperation
2, increase in loss caused by the suspenségg;_\lnpse, 6ﬁ9§celrlgﬂon of m}l@fs ilicence, contract or order,

't
unless such results directly from the in “-*f:l%__temlpﬁﬁ of@p}inus’ and théii“!tln derviriters shall be isble
for only such loss as effects the Assmg ‘§ P i

ok T
under this Palicy. ‘i ‘

_ dunnk\:fl%‘d limited to, the period of indemnity covarad
WNOROS N

3. . .l

AN SN T . : i
3, increase in loss caused by thgig;qﬁ)‘_gggment of winy, ordmgggg or l‘i“w‘}cgulahng the use, reconstruction, repair
or demolition of any propun?i'f"" ‘ ;

;‘.«.-‘;'\—‘;x\'"‘ L “ \‘>
e e AT i "'v‘,_‘ LTy Gk
4. any other consquwglm 10:5 Y, k‘\"‘w \

il

L .,
LIMITATIONS \;:f\'x\’,‘_,“\‘j;.ﬂ "
i \J_‘ W T “ X, ‘. ™,
1. Undep iets shall not ﬁg’hablegﬁ:n?b‘ tlyu: tie smaller of cither:
] \{“q\:{/ ’J- ""-'{_\ﬂ“i}v
(2) &4y.specific Business Tjjiéttuption Sum Insured stated in the Schedule
LTI RN

T N, Yy
or o R \~

(b) the Sum Insured s&té}ﬂ in the Schedule, where such includes Business Interruption, if such is a

¥

combined hm&§

in respect of such loss, regardless of tho number of locations suffering an interruption of business as a result
of any one cocurrence.

2, With respect to loss resulting from damage to or destruction of media for, or programming records
pertaining to, electronic data processing or electronically controlled equipment, including data thereon, by
the perils insured against, the length of time for which Underwriters ghall be liable hereunder shall not
exceed:

(8) 30 consecutive calendar days or the time required with exercise of due diligence and dispatch to
reproduce the data thercon from duplicates or from originals of the previous generation, whichever is
less; or
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(b} the length of time that would be required to rebuild, repair or replace such other property hersin
described as has been damaged or destroyed, but not exceeding twenty-four (24) calendar months,

whichever is the greater length of time,

DEFINITIONS

1

3

GROSS EARNINGS are for the assessment of promium and for adjustment in the event of loss defined as,
the sum of;

(a) total net sales value of production or sales of merchandise,
and

(b) other earnings derived from the operations of the business,

LESS THE COST OF

(c} raw stock from which production is derived

(d) supplies cnn::sung of materials consumed dxrectly in ;he cnnvmton of such nw stock into finished
stock, or in supplying the services lold by the Almred ) .

(e) merchandise pold including pnchgmz mgtcmla thm-efor,
(f) materials and supplies conmumed d:reotly in hupplynng the ;emcc(a) sold by the Assured,

(g) service(s) purchased ﬁ'om oumders (not employeu of the Assured} for resale which do not continue
under contract,

(h) the difference hétween the cost ofpmductmn md the net sefling price of finished stock which has been
sold hut not dcﬁmd.

No other costs shall bg deducted in determiniﬁg Gross Bamnings.

In detemnmng Gross Ea.mmgs due consldgrnbon shall be given to the experience of the business before the
date ¢floss or damage and the probeble experience thereafter had Ioss not occurred.

RAW STOCK
Material in the state in which the Assured receives it for conversion into finished stock.
STOCK IN PROGRESS

Raw atock which has undergone any ageing, scasoning, mechanical or other process of manufacture at the
Asgured’s premises but which has not become finished stock.

FINISHED STOCK

Stock manufactured by the Assured which in the ordinary course of the Assured’s business is ready for
packing, shipment or sale,
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5. MERCHANDISE

Goods kept for sale by the Assured which are not the product of manufacturing operations conducted by the
Assured.

6. NORMAL

The condition that would have existed had loss not occimred.

856ROP00192
r.r’:::ls E;-' .
[ Al
'S 7
N wen N
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ATTACH "DECLARATIONS" PAGE AND ENDORSEMENTS HERE
This is not a complete and valld contract without an accompanying DECLARATIONS PAGE FK 50 properly executed.
SHORT RATE CANCELLATION TABLE

- ¥ 3 i [ 1

FOR TERM OF ONE YEAR
Days Perceniol | Days Percentof { Days Percent of Days Parcent of Days Parcent of Days Percent of
Bond Ann. Prem. | Bond Ane, Pam, | Bond Ann. Pram, Bond Ann. Prem. Bond Anmn, Pram. Boad Ann. Prem,
InForce | lobe InForce | tobe InForcs | ebechamged | InForca | tobechaged | In Force Io be charged | In Force 10 ba charged

Chargad charged

1 5% 37-40 21% 5500 ™ 154-156 | 53% 218223 69% 282-28% 5%
2 8 41443 | 22 89102 | 38 157180 | 4 224-228 7t 207201 BS
3 7 247 23 102105 | 39 191-184 | 55 20202 " 302-305 87
5-8 [} 4-51 24 108-108 | 40 155-167 | 58 2337 72 306-310 1]
-2 8 52-54 25 110113 | 41 158174 | 57 238241 73 31314 a3
8-10 10 55-58 P 114116 | 42 1724175 | 58 242-246 L 315418 a0
1112 1 50-62 2 117420 | 43 176178 | 58 247-250 75 320333 9]
13-14 12 83-85 2 129424 | M4 179-182 | 60 251.255 78 324328 92
15-16 13 85-83 2 125427 | 45 183187 | 81 258-260 mn 328332 83
17-18 1% -1 X 128131 | 48 188-191 | 62 281-284 78 333337 M
16-20 15 T4-76 K} 132135 | 47 192186 | 63 265-269 79 338342 §5
21-22 18 77-80 2 138-138 | 48 197200 | &4 2n.273 a0 3348 86
2325 17 8183 [ 23 133142 | 48 201-205 | 6§ 214-218 B1 751 a7
26-29 18 M0 U 143-148 | 50 206200 | 88 2765202 2 352355 2]
30-32 19 8391 ki 147-149 | 81 20214 | &7 283.287 K] 356360 93
a3 20 0284 35 150-153 | 52 215218 | 68 208-291 84 361.365 100

FOR TERM OF THREE YEARS
Fercent of Prernium fo be Charged | Percent of Pramlum lo be Charged | Pencent of Premium to be Charged Percent of Premium to be Charged
Time | Pald in Inst. Basls Time | Pald in insl, Basly Time | Paldin Ins!. Basis Time | Paidin Ins!, Baxls
Days | Advance Days | Advance Days | Advance Days | Advance
365 | 40.0000% | 38.0053% 546 | 54.8782% | 53.4441% 730 | 70.0030% | 69.0473% 811 | 84.8812% 84.3961%
306 | 425482 | 40.7241 o577 | 574264 | 56.0729 7681 | 725512 | 716761 842 | 874204 B87.0249
424 | 448498 | 43.0086 608 | 589746 | 58,7017 788 | 74,8528 | 74,0505 973 | 89.977¢6 89,6537
455 | 47,3980 | 457273 638 | B24406 | 61.2457 B20 | 774010 | 766703 1003 | 924436 219717
485 | 48,8640 | 482713 669 | 649888 | 638745 850 | 79.8670 | 79.2233 1033 | 94.9006 94,7417
5168 | 524122 | 50.9001 689 | 674548 | 654185 881 | 82.8521 81.8521 1064 | 97.4578 87.3705

For each Intermediate day not included in the above table, add o the appropriats percentages above, before applylng to three-year premium, the

following:

{a) .0B22%, when premium is on a "Paid In Advance® basls. (b) .0848%, when pramium is on “Insteliment® basls.

The foregoing table cannot be used on term bonds that do not have the same rate or premium faclors throughout the full term. In such case the samed

premium shall be arrived al as faliows:

1. Datermine ful annual pramium as for a bond writtan for a term of one year.
2, Deduct such premium from the full bond premium, and on the remalnder calculate the pro rata eamed premium on the basis of the ratio

of the iength of time beyond one year for which the bond was criginally written.
3. Add premium produced in accordance with ltems (1) and (2) to obtain eamed premium during full period bond has baen In forca.
Note: On term bonds [n force for 12 months or less, apply the standard short rata table for one year to a full annual premlum determined &s
for & bond written for a tarm of one year.
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GENERAL AGREEMENTS (Continued)

C. Loss Under Prior Bond or Policy. if the coverage of an Insuring Agreement of this Policy, other than Insuring
Agresment V, Is substituted for any prior bond or policy of insurance carried by the insured or by any
predecessor in (nterest of the Insured, which prior bond or policy is terminated, canceled or allowed to expire as
of the time of such substitution, the Company agrees that such Insuring Agreement applles to loss which is
discovered as provided in Section 1 of the Conditions and Limitations and which would have been recoverable
by the Insured or such predecessor under such prior bond or policy except for the fact that the time within which
to discover Ioss there under had expired; provided:

(1) the insurance under this General Agreement C shall be a part of and not In addition to the amount
of insurance afforded by the applicable insuring Agreement of this Policy;
(2) such loss would have been covered under such Insuring Agreement had such insuring Agreement

with its agreements, conditions and limitations as of the time of such substitution been in force
when the acts or events causing such loss were committed or occurred; and

3} recovery Linder such Insuring Agreement on accaunt of such loss shall in no event exceed the
amount which would have baen recoverable under such Insuting Agresment In the amount for
which it Is written as of the time of such substitution, had such insuring Agreement been in force
when such asts or events were committed or occumed, o the amount which would have been
recoverable under such prior bond or policy had such prior bond or polley continued in force untll
the discovery of such loss, if the |ater amount be smaller.

Insuring Agreement V shall also cover loss sustained by the Insured at any time before the termination or cancellation of Insuring
Agreement V, which would have been recoverable under the coverage of some similar form of forgery Insurance (exclusive of fidelity
insurance) carried by the Insured or any predecessor In Inferest of the Insured, had such prior forgery insurance given all of the coverage
afforded under Insuring Agreement V; provided, with respact to loss covered by this paragraph;

(a) the coverage of Insuring Agreement V Is substituted on or after the date hereof for such prior forgery coverage and the Insured or
such predecessor, as the case may be, carried such prior forgery coverage on the office at which such loss was sustained
continuously from the time such loss was sustalined to the date the coverage of Insuring Agreement V was substituted theyefore:

{b) atthe time of discovery of such loss, the period for discovery of loss under all such prior forgery insurance has expired; and

(c) ifthe amount of insurance carried under Insuring Agreement V applicable to the office at which such loss is sustalned is larger than
the amount applicable to such office under such prior forgery Insurance, and in force at the time such loss is sustained, then liability
hereunder for such loss shall not exceed the small amount.

CONDITIONS AND LIMITATIONS

Section 1. Policy Period, Teritory, Discovery, Loss Is covered under this Policy only If discovered not later than one year from the end of
the Pallcy Period,

Stubject to General Agreement C:

(2) this Policy, except under Insuring Agreements | and V, applies only to loss which occurs during this Policy Perfod within any of the
States of the United States of America, the District of Columbla, Virgin Istands, Puerto Rico, Canal Zone or Canada:

(b} Insuring Agreement | applies only to loss sustained by the Insured through fraudulent or dishonest acts committed during the Policy
Period by any of the Employses engaged in the regular service of the Insured within the territory designated above or while such
Employees are elsewhere for a limited period;

(c) Insuring Agreement V applies only to loss sustained during the Policy Period.

Jacket Page 4 (Continued on Jacket Page 5)
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Section 2, Exclusions. This Policy does not apply:

(a) toloss due to any fraudulent, dishonest, or criminal act by any Insured or a partner therein, whether acting alone or In collusion with
others;

{b} under Insuring Agreement |, to loss, or that part of any loss, as the case may bs, the proof of which, either as 1o its factual existence
or as to its amount, is dependant upon an inventory computation or a profit and loss computation;

(¢) under Insuring Agreements Il and il to loss due to any frauduient, dishonest or criminal act by an Employee, director, trustee or
authorized representative of any Insured, while working or otherwise and whether acting alone or in collusion with others; provided,
this Exclusion does not apply to Safe Burglary or Robbery or attempt thereat;

(d) under Insuring Agreements [l and lil, to loss due to war, whether or not declared, civil war, insurrection, rebellion or revolution, or to
any act or condition incident to any of the foregoing;

(e) under nsuring Agreements [1 and Ill, to loss (1) due to the giving or sumendering of Money or Securities In any exchange or
purchase; (2) due to accounting or arithmetical erors or omissians; or (3) of manuscripts, books of account or records;

() under Insuring Agreément Il, to loss of Money contalned In coln operated amusement devices or vending machines, unless the
amount of Money depositad within the device or machine is recorded by a continuous recording instrument thereln;

(9) under insuring Agreement IIi, to loss of Insured property while in the custody of any armored motor vehicle company, unless such
loss Is in excess of the amount recovered or received by the Insured under (1) the Insured's contract with sakd armored motor
vehicla company, (2) insurance carried by said armored motor vehicle company for the benefit of users of its service, and (3) all
other Insurance and Indemnity In force In whatsoever form carried by or for the benefit of users of sald armorad motor vehicle
company's sarvice, and then this Policy shall cover only such excess;

(h) under insuring Agrsements Il and l, to loss due to nuclear raaction, nuclear radfation or radioactive contamination, or to any actor
condifion incident to any of the foregoing;

() under Insuring Agreement Il, to loss, other than to money, securities, safe or vault, by fire whether or not such fire is caused by,
contributed to by or arises out of the occurrence of a hazard insured against;

() except as may be specifically stated to the contrary in the policy or any applicable Endorsement, to the defense of any legal
proceeding brought agalnst the [nsured, or to fees, costs or expenses incurred or pald by the Insured In prosacuting or defending
any legal proceeding whether or not such proceeding results or would resuilt in a loss to the Insured covered by this policy;

{k) in addition to the existing Exclusions in the poticy, to (1) potential Income, including but not iimited to interest and dividends, not
realized by the Insured because of a loss covered under this Policy. (2) all damages of any type for which the Insured is legally
liable, except direct compensatory damages ar'sing from a loss covered under this Policy. (3) all costs, fees, and other expenses
Incurred by the Insured In establishing the existence of or amount of loss covered under this Policy.

CONDITIONS AND LIMITATIONS {Continued)

Section 3. Definions. The following terms, as used in this Policy, shall have the respective meanings stated in this Section:

‘Money" means cumency, coins, bank notes and bullion; and travelers chacks, reglstar checks and money orders heid for sale to the
public.

*Securities” means all negotiable and non-negotiable instruments or contracts representing either Monay or other property and Includes
revenue and other stamps in current use, tokens and tickets, but does not include Money.

*Employae” means any natural person (except a director or trustee if the Insured, if a corporation, who is not aiso an officer or employee
thereof in some other capacity) while In the regular service of the Insured In the ordinary course of the Insured's business during the
Policy Period and whom the [nsured compensates by salary, wages or commlssions and has the right to govem and direct In the
performance of such service, does not mean any broker, factor, commission merchant, consignee, contractor or other agent or
representative of the same general character. As applied fo loss under Insuring Agreemant !, the above words “while in the regular
sarvice of the Insured" shall include the first 30 days thereafter; subject, however, to Sections 15 and 16.

*Premises” means the interior of that portion of any bullding, which Is occupied by the Insured in conducting its business.

"Banking Presnises” means the interior of that portion of any bullding, which is occupied by a banking institution in conducting its
business.

*Messenger” means the insured or a pariner of the Insured or any Employee who is duty authorized by the Insured to have the care and

custody of the Insured property outside the Pramises.
Jacket Page 5 (Continued on Jacket Page 6)
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*Custodian® means the Insured or a partner of the Insured or any Employee who is duly authorized by the Insured to have the care and
custody of the insured property within the Pramises, excluding any persan while acting as a watchman, porter or janitor,

“Robbery* means the taking of insured property (1) by violence inflicted upon a Messenger or a Custodian; (2) by putting him in fear of
viclence; (3) by any other overl felonious act committed In his presence and of which he was actually cognizant, provided such other act
is not committed by a partner or Employee of the Insured; {4) from the person or direct care and custody of a Messenger or custodian
who has been kllled or rendered unconscious; or (5) under insuring Agreement Il, (a) from within the Premises by means of compeliing a
Messenger or Custodlan by violence or threat of violence while outside the Premises to admit a person into the Premises or to fumish
him with means of ingress into the Premises, or (b) from a showcase or show window within the Premises while regularly open for
business , by a person who has broken the glass thereof from outside the Premises.

*Safe Burglary® means (1) the felonlous abstraction of Insured property from within a vault or safe, the door of which Is equipped with a
combination lock, located within the Premises by a person making falonlous entry info such vault or such safe and any vault contalning
the safe, when all doors thereof are duly closed and locked by all combination locks thereon, provided such entry shall be made by actual
force and violence, of which force and violence there are visible marks made by tools, explosives, electricity or chemicals upon the
exterior of (a) all of sald doors of such vault or such safe and any vault containing the safe, if enlry is made through such daors, or (b) the
top, bottom or walls of such vault or such safe and any vault contalning the safe through which entry is made, if not made through such
doars, or (2) the felonious abstraction of such safe from within the Premises.

“Loss", except under Insuring Agreement | and V, includes damage.

Section 4. Loss Caused by Unidentifiable Employees. if a loss is alleged to have been caused by the fraud or dishonesty of any one or
more of the Employees and the Insured shall be unable to designate the specific Employee or Employees causing such loss, the Insured
shall nevertheless have the benefit of Insuring Agreement |, subject to the provisions of Section 2{b) of this Policy, provided that the
evidence submitted reasonably proves that the loss was in fact due to the fraud or dishonesty of one or more of the sald Employees, and
provided, further, that the aggregate liability of the Company for any such loss shall not exceed the Limit of Liability applicable to Insuring
Agreament |,

Section 5. Qwnership of Property; Interests Covered. The insured proparly may be owned by the Insured, or held by the Insured in any
capacity whether or not the Insured is liable for the loss thereaf, or may be property as respects which the Insured is legally llable;
provided, Insuring Agreerents 11, {f} and [V apply only to the Interest of the [nsured in such property, including the Insured's liablifty to
others, and do not apply to the interest of any other person or organization In any of sald property unless included in the Insured's proof
ot loss, In which event the third paragraph of Section 8 is applicable to them.

Section 6. Books and Records. The Insured shall kaep records of all the insured property in such manner that the Company can
accurately determine there from the amount of loss.

Section 7. Prior Fraud, Dishanesty or Cancellation. The coverage of Insuring Agreement 1 shall not apply 1o any Employee from and after
the time that the insured or any partner of officer thereof nat in colluslon with such Employee shall hava knowiedge or Information that
suich Employee has committed any fraudulent or dishonest act in the service of the Insured or olherwise, whether such act bs commitied
before or after the date of employment by the Insured. If, prior to the issuance of this Policy, any fidelity insurance in favor of the Insured
and covering one or more of the Insured's Employees by reason of giving of written notice of cancellation by the insurer issuing such
fidelity insurance, whether the Campany or not, and if such Employaes shall not have besn reinsiated under the coverage of sald fidelity
insurance or superseding fidelity Insurance, the Company shall not be liable on account of such Employees unless the Company shall
agree In writing to Include such Employees within the coverage of insuring Agreement |.

Section 8. Loss-Notice-Proof-Action Against Company. Upon knowledge or discovery of loss or of an occurrence which may give rise to
aclalm for loss, the Insurad shall: (a) glve notice thereof as soon as practicable to the Company or any of its authorized agents and
except under Insuring Agreements | and V, also to the polica if the loss Is due to a violation of law; (b) file detalled proof of loss, duly
swom to, with the Company within four months after the discovery of koss. Proof of loss under Insuring Agreement V shall Include the
instrument which is the basis of claim for such loss, or if It shall be impossible to file such instrument, the affidavit of tha Insured or the
Insured's bank of depostt setting forth the amount and cause of loss shall be accepted In fleu thereof, Upon the Company's request, the
insured shail submit to examination by the Company, subscribe the same, under oath if required, and produce for the Company's
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examination all pertinent records, all at such reasonabie times and places as the Company shall designate, and shall coopetats with
the Company in all matters pertaining to loss or claims with respect thereto. No action shall lie against the Company unless, as a
condition precedent thereto, there shall have been full compliance with all the terms of this Policy, nor until ninety days after the
required proofs of loss have been filed with the Company, nor at all unless commenced within two years from the date when the Insured

- discovers the loss. If any limitation of ime for notice of loss or any lega! proceeding herein contained is shorter than that permitted o be

fixed by agreement under any statute controfiing the construction of this Policy, the shortest permissible statutory limitation of ime shall
govem and shall supersede the time limitation herein stated.

Saction 9, Valuation-Payment-Replacement. In no event shall the Company be liable as respects Securities for more than the actual
cash value therecf at the closa of business on the business day next preceding the day on which the loss was discovered, nor as
respects other property, for more than the actual cash value thereof at the time of loss; provided, however, the actua) cash valve of such
other properly held by the Insured as a pledge, or as collateral for an advanca or a loan, shall be deamed not to exceed the value of

: property as determined and recorded by the Insured when making the advance or loan, nor, In the absenca of such record, the unpald

portion of the advance or iogn plus accrued interest thereon at legal rates. The Company may, with the consent of the Insured, settle any
claim for loss of property with the owner thereof. Any property for which the Company has made indemnification shall become the
property of the Company. In case of damage to the Premises or loss of property other than Securities, the Company shalf ot be liable
for more than the actual cash value of such property, or for more than the actuaf cost of repalring such Premises or proparty or of
replacing same with property or material of llke quality and value. The Company may, at Its election, pay such actual cash value, or make
such repairs or replacements. If the Company and the Insures cannot agnee upon such cash valus or such cost of repairs or
repiacements, such cash value or such cost shall be determined by athitration,

Section 10. Recoveries. If the Insured shall sustaln any loss covared by this Poficy which excesds the applicabls amount of Insurance
hereunder, the Insured shall be entitied to all recoveries (except from surety ship, Insurance, reinsurance, security or [ndemnity taken by
or for the benefit of the Company) by whomsoever made, on account of such loss under this Policy until fully, reimbursed, less the actual
cost of effecting the same; and any remainder shall be applied to the reimbursement of the Company.

Section 11. Limits of Liability, Payment of loss under Insuring Agreament | or V shall not reduce the Company's llability for other fosses
under the applicable Insuring Agreemsnt whenever sustalned. The Company's total llabillty {a) under insuring Agreement | for all [oss
caused by any Employee or in which such Employee Is concerned or implicated or (b) under Insuring Agreement V for all loss by forgery
or alteration commitied by any person or In which such person is concemed or implicated, whether such forgery or alleratlon involves
one or more instruments, is limited to the applicable amount of insurance specified in the Table of Limits of Liablity or endorsement
amendatory thereto. Tha liabllity of the Company for loss sustained by any or all of the Insured shall not exceed the amount for which the
Company would be ffable had all such loss been sustalned by any of the Insured, Except under insuring Agreements | and V, the
applicabie limit of llability stated in the Table of Limits of Liabllity is the total limit of the Company's liabllity with respect to ali loss of
property of one or more parsons or orgenizations arising out of any one occurrence. Al loss inckiental to an actual or attempled
frauduient, dishonest or criminel act or series of related acts at the Premises, whether committad by one or more parsons, shall be

. deemed to arise out of one occurrence, Regardiess of the number of years this Policy shall continue In force and the number of

premiums which shall be payable or pald, the limit of the Company's Nability as specified In the Table of Limits of Liabllity shall not be
cumulative from year to year or period to period.

Section 12. Limit of Liability Under This Policy and Prior insurance, This Section shall apply only to Insuring Agreements | and V. With
raspect to loss caused by any person (whether one of tha Employees or not} or in which such psrson Is concemed or Implicated or which
Is chargeable to any Employee as provided in Section 4 and which occurs partly during the Pollcy Period and partly during the period of
other bonds or policies issued by the Company to the Insured or to any predecessor In interest of the Insured and terminated or canceled
or allowed to expire and In which the period for discovery has not explred at the tme any such loss there under Is discovered, the tolel
liabliity of the Company under this Policy and under such other bonds or policles shall not exceed, In the aggregate, the amount carried
under the applicable Insuring Agreement of this Policy on such loss or the amount avallable to the Insured under such other bonds or
poilcies, as limited by the terms and conditions thereof, for any such loss, if the latter amount be the larger.

Jacket Page 7 (Continued on Jacket Page 8)
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Section 13. Other Insurancs. f there Is avallable to the Insured any other Insurance or Indemnity covering any loss covered by Insuring
Agraement [ or V, the Company shall be able hereunder only for that part of such loss which Is in excess of the amount recoverable or
recovered from such other insurance or indemnity, except that if such other insurance or indemnity is a bond or policy of fidelty
insurance, any loss covered under both such fidelity insurance and Insuring Agreement V. Any loss covared under both Insuring
Agreements | and V shall first be pald under Insuring Agreement V and tha excess, if any, shall be paid under insuring Agreement L. The
Company walves any right of contribution which It may have agalnst any forgery insurance canied by any deposttory bank which Is
Indemnified under Insuring Agreement V. Under any other Insuring Agreement, If there is any valid and coflectible insurance which would
apply in the absence of such Insuring Agreement, the insurance under this Policy shall apply only as excess insurance over such other
insurance; provided, the insurance shall not apply (a) fo property which is separately described and enumerated and specifically nsured
in whole or In part by any othar Insurance; or (b) to property otherwise insured unless such property is owned by the insured.

Section 14. Subrogation. In the event of any payment under this Policy, the Company shall be subrogated to all the Insured's rights of
recovery therefore against any person or organization and the Insured shall execute and defiver instruments and papers and do whatever
eise is necessary to secure such rights. The Insured shalt do nothing after ioss to prejudice such rights.

Section 15. Cancallation as to Any Employee. insuring Agreement [ shall be deemed canceled as fo any Employee: (a) immediately upon
discovery by the Insured, or by any pariner or officer thereof not In coliuslon with such Employee, of any fraudulent or dishonest acton
the part of such Employee; or (b) at noon, standard time as aforesaid upon the effective date specified in a written natice malled to the
Insured, Such date shall be not less than fifteen days after the date of maliing. The matiing by the Company of notice as aforesaid to the
Insures at the address shown in this Policy shall be sufficlent proof of notice. Dalivery of such writlen notice by the Company shali be
aquivalent of malling.

Section 16. Cancellation of Policy or insuring Agreement. This Pelicy or any Insuring Agreement may be canceled by the insured by
maliing to the Company written notice stating when thereafter the cancellation shall be effective. This Policy or any Insuring Agreement
may be canceled by the Company by malling to the Insured at the address shown In this Policy written notice stating when not less than
fiflean days thereafter such canceliation shall be effective. The malling of notice as aforesaid shall be sufficient proof of notice, The
effective date of cancellation stated in the notice shall becoma the end of the Policy Perlod for any affected Insuring Agreement. Dalivery
of such written notice efther by the Insured or by the Company shall be equivalent to maling. If the Insured cancels, eamed premium
shall be computed in accordance with the customary short rate table and procedure, If the Company cancels, eamed premium shall be
camputed pro rata. Premium adjustment may be made efther at tha time cancellation bacomes effective, but payment or tender of
uneamed premfum I5 not a condition of cancellation.

Section 17. No Benefit to Balles, This Section shall apply only to Insuring Agreements Il and lll. The insurance ed by this Policy shall not
inure directly or indirectly to the benefit of any camier or other bailee for hire.

Section 18. Assignment. Assignment of interest under this Policy shall not bind the Company until its consent Is endorsed hereon; if,
however, the insured shali die, this Policy shall cover the Insured's legal representative as Insured; provided that notice of cancellation
addressed to the insured named in the Declarations and mailed to the addressed shown in this Pollcy shall be sufficient notice to effect
canceflation of this Policy.

Section 19, Changes. Notice to any agent or knowledge possessed by any agent or by any other person shall not effect a walver or a
change in any part of this Policy be walved or changed, excapt by endorsement issued fo form a part of this Policy signed by a duly
authorized officer or representative of the Company. Be accaptance of this Folicy the insured agrees that it embodies all agreements
existing between the insured and the Company or any of its agents relating to this Insurance.

Jacket Page 8 (Continued on Jacket Pags 8)
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IN WITNESS WHEREOF, the Company designated on the Declarations Page has caused this policy to be signed by its President and
Secretary, but this policy shall not be valld unless countersigned on the Declarations Page by a duly authorized representative of the
~1 Company.

.
. Manager President
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<
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COMPREHENSIVE 3D POLICY DECLARATIUNS

issued by DONGBU INSURANCE CO., LTD,

Policy Number

Named Insured

Address

Palicy Period : effective from 12:01 am on to 12:01 am on or the
effective date of the cancellation or termination of this policy, standard
time at the principal address as to each of sald dates.

Premium and Table of Limils of Liability : The insurance afforded is only with respect to such of the following

Insuring agreements as are Indicated by specific premium charge or
charges. The limit of the Company's liability against each such insuring
agreement shall be as stated hereln, subject to all the terms of the policy
having reference thereto.

Insuring agreement Limit of Liability Premiums

I Employee Dishonesty Coverage — Form A

) Loss Inside the Premises Coverage

il Loss Qutsida the Premisas Coverage

IV Deposltors Forgery Coverage

v Money Orders and Caunterfelt Paper Currency Coverage
if added by endorsemant

Total Premium

Endorsement(s) ' : Tha liability of the Company is subject to the terms of the following
endorsements attached hereto:

Territory, Service of Suit Clause, Jurisdiction Clause, Cancallation
Clause, Multl Year Endorsement, Payment Schedule Agreement

Deductible

The Insured the acceptance of this policy gives notice to the Company terminating or canceling prior bond(s) or
policy(ices) number(s), if any, listed below, such termination or cancellation to be effective as of the time this policy
bacomes effective.

IN WITNESS WHEREOF, the Company has caused this policy to be signed by its duly authorized representative.

DONGBU INSURANCE CO,, LTD.

Date: By:

Authorized Signature
Moylzn's Insurance Underwriters, Inc.
Hagatna Branch
Genaral Agent
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Endorsement attached to and forming part of

Policy No.

Effective Date:

Named Insured;

TERRITORY

It is understood and agreed that, notwithstanding anything to the contrary in this policy or
its endorsements, this policy applies to Guam.

Date Issued: By:

Moylan’s Insurance Underwriters, Inc.
General Agent
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Endorsement attached to and forming part of

Policy No.

Effective Date:

Named Insured;

JURISDICTION

It is understood and agreed that, notwithstanding anything to the contrary in this policy or its
endorsements, this insurance shall be governed by and construed in accordance with the Jaws of
Guam and the exclusive jurisdiction of the USA including Guam Courts. The seat of arbitration
shall be Guam,

Date Jssued: By:

Moylan’s Insurance Underwriters, Inc.
General Agent
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Payment Schedule Agreement

Insured’s Name:

Instaliment No. Amount Due Date Due Date Due Date Due Date Due Date
Due

Beginning Balance | §
1

L XS RIE- R RTiY N

By acknowledging this Payment Schedule Agreement (“Agreement”), the insured understands and agrees that failure to
make payments according to the Agreement shall cause the entire unpald balance to become due.

In the event it becomes necessary to retain the services of an attorney in our collection efforts, the Insured agrees to
pay any and all attorney’s fees equivaient to 15% of the unpaid balance.

Any unpald balance sha!l be assessed interest at the rate of 12% per annum.

The Insured further understands and agrees that if a Total Loss claim Is filed against the policy, the premium balance will
be deducted from the loss proceeds. For Partial Losses, the payment schedule will remain the same. Where the
payment schedule has not been foliowed and a claim has been filed, the Insured agrees that premium payments must
be pald In FULL prior to settlament,

Nothing contained in this Agreement shall be construed to vary, alter, waive or change any of the terms, limits or
conditions of the policy except as set forth herain,

This Agreement is effective

This Agreement shall be attached to and shall form part of Policy No. issued
by Dongbu Insurance Company

Dongbu Insurance Co. Ltd. Insured:
By: Moylan’s Insurance Underwriters, Inc.
General Agent

Authorized Signature Slgnature of Insured
Date: Date:
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Name Insured:

Peclicy No.

I MULTI-YEAR POLICY ENDORSEMENT ]

In consideration of the % Term Discount given the Insured forthe ___ { )
years tarm of this policy, it is hereby undsarstood and agreed that:

(A) Inthe event the Insured elects to have policy cancelled before
th'o expiry of the ____year term, the Insured shali refund to the
company the equivalent of the % discount on the premium
eamned; such earned premium fo be computed short rate on the
gross annual premium, when cancellation is effected other than

on the annual anniversary date of the policy.

(B) In the event the company cancels the policy before the expiry of
the year term, the insured shall not be obligated to refund any
part of the 9% term discount. Any eamed premium shall be

computed on pro rata basis.

All other policy terms and conditions remain unaltered.

DONGBU INSURANCE CO,, LTD.

Effective Date: By:

Moylan’s Insurance Underwriters , Inc.
General Agent
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Comprehensive 3D

Insurance Policy

Moylan’s Insurance Underwriters, Inc.
Suite 102 Julale Center, 424 West O’brien Drive
Hagatna, Guam 96910
Tel No. {(671) 477-8616, 7500, 8150
Fax No. (671) 477-1837

General Agent for:

Dongbu Insurance Co., Ltd.
Seoul, Korea

PLEASE READ YOUR POLICY. If incorrect return for immediate correction. Carefully note
Condition requiring immediate notice of every occurrence, claim or suit.
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’] The Company agrees with the Insured named in the Dectarations made a part hareof, in consideration of the premium and subject to the
Declarations made a part hereof, the Insuring Agreements, Conditfons and Limitations and other tarms of this policy, to pay the Insured

r‘]for:

INSURING AGREEMENTS

-
. Employee Dishonesty Coverage — Form A. Loss of Maney, Securities and other propaity which the Insured shall sustain, to an

- amount not exceeding in the aggregate the amount stated in the Table of Limits of Liability applicable to this Insuring
Agreements |, resulting directly from one or more fraudulent or dishonest acts committed by an Employee, acting alone or in
collusion with others.

N

Dishonest or fraudulent acts as used in this Insuring Agreament shall mean only dishonest or fraudulent acts committed by such
Employee with the manifest intent:

{a) tocause the Insured to sustaln such loss; and

(b} to obtaln financial benefit for the Employes, or for any other parson or organization intended by the Employea to receive
such benefit, other than salaries, commissions, fees, bonuses, promotions, awards; profit sharing, penslons or other
employee benefits eamed in the normal course of employment.

U S N

Loss Inside the Premises Coverage, Loss of Money and Securities by the actual destruction, disappearance or wrongful
abstraction thereof within the Premises or within any Banking Pramises or similar recognized places of safe deposit. Loss of (a)
other property by Safe Burglary or Robbery within the Premises or attempt thereat, and (b) a locked cash drawer, cash box or
cash register by felonious entry into such container within the Premises or attempt thereat or by falonlous abstraction of such
contalner from within the Premises or attempt thereat.

|

{3

Damaga to the Pramises by such Safe Burglary, Robbery or felonious abstraction, or by or following burglarious entry into the
Premises or attempt thereat, provided with respect to damage to the Premises the Insured Is the owner thereof or Is liabls for

such damage.

14

r

1l Loss Cutside the Premises Coverage. Loss of Money and Securities by.the actual destruction, disappearance or wrongful
abstraction thereof outside the Premises while being conveyed hy a Messenger or any armored molor vehicle company, or
while within the living quarters In the home of any Messanger.

2

Loss of other property by Robbery or attempt thereat outside the Pramises while being conveyed by a Messenger or any
ammored motor vehicle company, or by theft while within the living quarters in the home of any Messenger.

V. Money Orders and Counterfelt Paper Currency Coverage. Loss due to the acceptancs in good faith, in exchange for
merchandise, Money or services, of any post office or express money order, Issued or purporting to have been Issued by any
post office or express company, if such money order Is not paid upon presentation, or dus to the acceptanca in good fafth In the
regular course of business of counterfelt United Stated or Canadian paper currency.

) CJ

v, Deposttors Forgery Coverage. Loss which the Insured or any bank which is included in the Insured's proof of loss and in which
the Insured camies a checking or savings account, as thelr respective Inlerests may appear, shafl sustain through forgery or
alteration of, on or in any check, draft, promissary note, bill of exchange, or similar written promise, order or direction to pay a
sum certain in money, made or drawn by one acting as agent of the insured, or purporting to have been made or drawn as
hereinbefore set forth, Including

b— =

(a) any check or draft made or drawn in the name of the Insured, payable to a fictitious payee and endorsed in the name f
such fictitious payee;

Jacket Page 1 (Continued on Jacket Page 2)



—

3

HID B

3

]

{b) any check or draft procured in a face to face transaction with the Insured, or with one acting as agent of the Insured, by
anyone impersonating another and made or drawn payable to the one so impersonated and endorsed by anyone ather than
the one so impersonated; and

{c}) any payroll check, payro!l draft or payroll order made or drawn by the Insured, payable to bearer as wel! as to a named
payee and endorsed by anyone other than the named payea without authority from such payee; whether or ot any
endorsament mentioned In (a}, (b} or {c) be a forgery within the law of the place controliing the construction thereof.

Mechanically reproduced facsimile signatures are treated the same as handwritten signatures.

The Insured shall be entitied to priority of payment over joss sustained by any bank aforesald. Loss under this Insuring
Agreament, whether sustained by the Insured or such bank, shall ba pald directly to the Insured In Its own name, except In
cases where such bank shall have already fully reimbursed the Insured for such loss. The liabllity of the Company to such barik
for such loss shall be a part of and not in addition to the amount of insurance applicable to the insured's office to which such
loss would have been allocated had such loss been sustained by the Insured.

If the Insured or such bank shall refuse to pay any of the foregoing instruments are forged or altered, and such refusal shall
result In sult bairgy brought against the Insured or such bank to snforce such payment and the Company shail give its written
consent to the defense of such sult, then any reasonable attoneys' fees, court costs, or similar legal expenses incurred and
paid by the Insured or such bank In such defense shall be constructed to be a loss under this Insuring Agreement and the
ilability of the Company for such loss shall be in addition to any other liability under this Insuring Agreement

:] GENERAL AGREEMENTS

L

[

)

e

A. Consolidation — Merger. If, though consolidation or merger with, or purchase of assets of, some other concem,
any persons shall become Employaes or If the Insured shall thereby acquire the use and control of any
additional Fremises, the insurance afforded by this Policy shall also apply as respects such Employees and
Premises, provided the Insured shall give the Company written notice thereof within thirty days thereafter ahd
shall pay the Company an additional premium computed pro rata from the date of such consolidation, merger or
purchase to the end of the current premium pariod.

B. Joint Insured. if more than one Insured is covared under this Policy, the Insured first named shall act for [tself
and for every other Insured for all purpases of this Pollcy, Knowledge possessed or discovery made by any
Insured or by any partner or officer thereof shall, for the purposes of Sections 7, 8 and 15 constitute knowledge
possessed or discovery made by every Insured. Cancellation of the Insurance hareunder as respacts any
Employee as provided in Section 15 shall apply to every Insured. If, prior to the cancellation or fermination of
this Policy, this Policy or any Insuring Agreement hereof Is canceled or terminated as to any insured, there shall
be no llability for any loss sustalned by such Insured unless discovered within one year from the date of such
cancellation or termination. Payment by the Company to the Insured first named of any loss under thls Policy
shall fully release the Company on account of such loss. If the nsured first named ceases for any reason o be
covered under this Policy, then the Insured next named shall thereafter be considered as the Insured first
named for all purposes of this Policy.
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