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GUAM CONSOLIDATED COMMISSION ON UTILITIES

CU Guam Power Authority | Guam Waterworks Authority
C P.O. Box 2977 Hagatna, Guam 96932 | (671)649-3002 | guameccu.org

RESOLUTION NO. 2020-03

AUTHORIZING THE MANAGEMENT OF THE GUAM POWER AUTHORITY TO PETITION THE PUBLIC UTILITIES
COMMISSION FOR THE EXTENSION OF THE EXISTING CONTRACT FOR THE MANAGEMENT, OPERATION AND

MAINTENANCE OF THE GUAM POWER AUTHORITY’S FUEL BULK STORAGE FACILITY
WITH ISLA PETROLEUM & ENERGY, LLC. (IP&E)

WHEREAS, the first (1*') year extension of the contract with IP&E for the Management, Operation, and
Maintenance of the GPA Fuel Bulk Storage Facility under GPA-014-17 will expire on September 30, 2020;

WHEREAS, the contract does include up to three optional one-year extensions; and

WHEREAS, it would be in GPA’s best interest to have a continuity of this contract to avoid complications
that could occur as GPA converts the facility to ULSD for use with the new power plant and for compliance

with USEPA requirements; and

WHEREAS, GPA negotiated and mutually agreed for the remaining 2 years extension of the existing

contract with IP&E commencing in October 1, 2020; and

WHEREAS, the total requirement for the second (2™) year contract extension is estimated to cost
$885,108.88 and the total requirement for the third (3™) year contract extension is estimated to cost

$911,662.13 (Exhibit A); and
WHEREAS, GPA has determined that the 3% annual increase in the contract fee is reasonable; and

WHEREAS, the aggregate total cost for the 2-Year base period thru the 3-Year extension period of the
contract is about $4,300,400.01; and

WHEREAS, GPA is requesting for the approval of the second (2™) and third (3) year extension of the
contract with IP&E.

NOW THEREFORE, BE IT RESOLVED, by the Consolidated Commission on Utilities, subject to the review

and approval of the Guam Public Utilities Commission, as follows:

1. The Guam Power Authority is hereby authorized to execute an agreement with IP&E for the second
(2") and third (3'%) year extension of the contract for the Management, Operation, and Maintenance
of the GPA Fuel Bulk Storage Facility commencing in October 01, 2020 and terminating in September
30, 2022.
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2. The General Manager of the Guam Power Authority is hereby authorized an increase in obligating

authority to the annual value of the contract over $750,000.00 and execute such agreements and

documents necessary for a contract extension with IP&E.

RESOLVED, that the Chairman of the Commission certifies and the Secretary of the
Commission attests the adoption of this Resolution.

DULY AND REGULARLY ADOPTED AND APPROVED THiS 28t DAY OF JANUARY 2020.

Certified by: Attested by:

QA ez =
JOSEPH T. DUENAS MICHAEL T. LIMTIACO

Chairperson Secretary

Consolidated Commission on Utilities Consolidated Commission on Utilities

SECRETARY’S CERTIFICATE
I, Michael T. Limtiaco, Secretary for the Consolidated Commission on Utilities (CCU), as
evidenced by my signature above do certify as follows: The foregoing is a full, true, and accurate
copy of the resolution duly adopted at a regular meeting of the members of Guam Consolidated

Commission on Utilities, duly and legally held at a place properly noticed and advertised at which

meeting a quorum was present and the members who were present voted as follows:
Ayes: 6
Nays: %
Absent:

Abstain: 0
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