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v CONSOLIDATED COMMISSION ON UTILITIES
GUAM Guam Power Authority | Guam Waterworks Authority
CCU P.O. Box 2977 Hagatna, Guam 96932 | (671) 648-3002 | guamccu.org

RESOLUTION NO. 2020-16

AUTHORIZING THE MANAGEMENT OF THE GUAM POWER AUTHORITY TO PETITION THE PUBLIC UTILITIES
COMMISSION TO AWARD THE CONTRACT FOR THE SUPPLY OF RESIDUAL FUEL OiL. NO.6

WHEREAS, GPA’s current 2-Year contract with Mobil Qil Guam for the supply of Residual Fuel Qil
No.6 (RFO No. 6) is expiring in August 31, 2020; and

WHEREAS, in anticipation of this expiration date, GPA was authorized by the CCU under GPA
Resolution No. 2020-06 and approved by the PUC under Docket 20-11 to issue bids for the procurement of

a new residual fuel oil supply contract; and

WHEREAS, the Procurement Officer has provided adequate public announcement for the need for
such fuel supply services through Invitation for Multi-Step Bid No. GPA-050-20 describing the type of services

required and specifying the type of information and data required of each offeror; and

WHEREAS, Hyundai Corporation, Mobil 0il Guam, and Hanwha Corporation, submitted bids for

GPA consideration; and
WHEREAS, the results and evaluation of the bids are provided in Exhibit A; and

WHEREAS, HYUNDAI CORPORATION was determined to be the lowest, most responsive bidder

meeting the requirements of the bid solicitation; and

WHEREAS, the estimated Fixed Premium Fee cost based on estimated supply quantities has a value
of approximately $26,710,692 for the first year, 535,044,025 for the second year, and $29,408,018 for the
third year, for a total of $91,162,736 for the three-year contract base period as shown in Exhibit A; and
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WHEREAS, the average Fixed Premium Fee for HYUNDAI CORPORATION of $105.417/MT
($16.575/bbl} for the 3-year contract period is approximately 44% higher than the current contract average
Fixed Premium Fee of $73.227/MT ($11.514/bbl} for the same period. The estimated cost increase in Fixed
Premium for the 3-year base period is approximately $27,837,264; and

WHEREAS, the Residual Fuel Qil No.6 Supply Contract with HYUNDAI CORPORATION shall be for an
initial period of three (3) years and is anticipated to commence in September 01, 2020 and to expire in
August 31, 2023 with two one-year extension options renewable annually upon mutual agreement of both

parties; and

WHEREAS, the award of the contract to HYUNDAI CORPORATION based on estimated supply
quantities has a value of approximately $94,207,547 for the first year, $102,540,881 for the second year,
and $80,030,660 for the third year, for a total of $276,779,088 for the three-year contract period.

NOW THEREFORE, BE IT RESOLVED, by the CONSOLIDATED COMMISSION ON UTILITIES as the

governing body of GPA, and subject to the review and approval of the Public Utilities Commission as follows:

1. The General Manager of the Guam Power Authority is hereby authorized to enter into a three (3)
year contract commencing September 01, 2020 and expiring August 31, 2023 for a total contract cost

of $276,779,088 with HYUNDAI CORPORATION for the supply of Residual Fuel Oil No.6.

2. The General Manager of the Guam Power Authority is hereby authorized an increase in obligating
authority to the annual value of the contract and execute such agreements and documents necessary

for a contract with HYUNDAI CORPORATION,

RESOLVED, that the Chairman of the Commission certifies and the Board Secretary attests the

adoption of this Resolution.
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DULY and REGULARY ADOPTED AND APPROVED THIS 23RD DAY of JULY, 2020

Certified by: Attested by:
=2 7o Q. @@
JOSEPH T. DUENAS MICHAEL LIMTIACO
Chairperson Secretary
Consolidated Commission on Utilities Consolidated Commission on Utilities

I, Michael Limtiaco, Secretary for the Consolidated Commission on Utilities (CCU), as evidenced by

my signature above do certify as follows:

The foregoing is a full, true, and correct copy of the resolution duly adopted at a regular meeting of
the members of Guam Consolidated Commission on Utilities, duly and legally held at the meeting place
properly noticed and advertised at which meeting a quorum was present and the members who were

present voted as follows:

Nays:

Ayes: Ef
_¢
|

Absent:

Abstain: E#
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