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CHAPTER 2 
GUAM WATERWORKS AUTHORITY 

Article 9 Guam Waterworks Authority Sewer Hook-Up Revolving 
Loan Fund 

§2901. Loan Fund Created
§2902.  Definitions
§2903.  Funding Source(s) and Loan Terms.
§2904.  Loan Application to Be Filed With the Guam Waterworks Authority
§2905.  Loan Security and Penalties

§ 2901. Loan Fund Created.

(a) Declaration of Loan Intent. There is created the "Guam Waterworks Authority
Sewer Hook-Up Revolving Loan Fund" (the Fund) to offer loans to qualifying
property owners who are not currently connected to the public sewer system.
These loans are limited to property owners, for residential non-commercial use,
to solely install service lateral connections to a public sewer main.

a) Separate Fund. The Fund shall be maintained separate and apart from any other
funds of the Government of Guam and shall have separate and independent
financial controls and records maintained.

(b) Annual Statements. GWA shall post an annual statement reflecting the financial
condition of the Fund on GWA’s website at the end of each fiscal year.

(c) Interest Loan & Administrative Charges. The Guam Waterworks Authority is
required to charge interest for said loans and the amount for loan charges shall be
established by GWA. The charges shall be deposited into the "GWA Sewer Hook-
Up Revolving Loan Fund” less GWA administrative costs to administer the loans.

§ 2902. Definitions.

As used in this Chapter: 

(a) Service Lateral Connections for sewer shall mean the main tap, pipe, and
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fittings from a private property structure to the public sewer main, pursuant to 
GWA’s design and construction standards and policies.  

 
(b) Public Sewer Main Or Public Sewer System shall mean the sewer pipe 

typically eight (8) inches in diameter or larger into which several laterals or 
other sewer lines may discharge. 

 
§2903.  Funding Source(s) and Loan Terms. 
 

(a) The GWA Sewer Hook-up Revolving Loan Fund may be supplied with 
monies received from any legal source and shall be only used for service 
lateral connections as defined above until such time as all point sources of 
wastewater discharge are connected to the public sewer system.  

 
(b) GWA shall have the full authority to manage the funds deposited into the 

Sewer Hook-Up Revolving Loan Fund.  
 

(c) The terms, conditions, fees, and interest rates of the loan shall be established 
by GWA subject to the approval of the Consolidated Commission on Utilities 
(CCU) by a CCU Resolution. 

 
(d) Any and all loan awards are subject to the availability of funds.  

 
§2904.  Loan Application To Be Filed With the Guam Waterworks Authority. 
 

(a) All qualifying applicants for this loan program shall file an application on the  
prescribed form with the Guam Waterworks Authority. 

 
§2905.  Loan Security and Penalties.  

 
(a) GWA shall have the authority to impose the following conditions as security 

and as a penalty for a Borrower’s failure to repay the loan.  
 

1. Disconnection of water service. Disconnection of water service shall 
take effect until the amounts due and owing are repaid in full and/or 
brought current; and 
  

2. Property Liens. Liens may be placed on the subject property and may not 
be lifted or otherwise discharged until the full amount due and owing 
under the borrower’s loan agreement is paid in full. Liens shall run with 
the land and not be subject to discharge by sale, mortgage, judgment or for 
any other cause until the loan is paid in full.  
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“Better Water. Better Lives.” 
Gloria B. Nelson Public Service Building | 688 Route 15, Mangilao, Guam 96913 

Telephone No.: (671) 300-6058 

DRAFT Wastewater Revolving Loan Fact Sheet 

Septic tank/leaching field systems and cesspools discharge wastewater to the ground.  To protect our 
groundwater and surface water resources,  Guam Waterworks Authority offers low-interest loans to qualified 
homeowners to connect to the public wastewater system, which will eliminate use of their septic tank/leaching 
field or cesspool.  

Loans are limited to property owners of residential, non-commercial buildings, for the purpose of installing a 
wastewater service lateral to a GWA public sewer main. 

Priority will be given to the following applicants: 
• over the Northern Aquifer or immediately adjacent to an existing surface water body (river or ocean)
• all other low-income residential purposes.

For more information, please contact permits@guamwaterworks.org or 671-300-6058. 

Application Requirements and Loan Information 
Applicants Receiving Public 

Assistance 

(1) Maximum Loan Amount $50,000 $50,000 

(2) Contractor Estimates for
Sewer Lateral Construction

Two Two 

(3) Declined Loan Applications
from Financial Institutions

One Waived 

(4) Loan Repayment Term 10 years 15 years 

(5) Repayment Start Date 30 days after construction completion and payment to the 
contractor.  

(6) Interest The interest rate is based on the USDA Home Loan interest rate at 
the time the loan is entered into. 

Liens Leins will be placed on the property until the loan amount is paid 
in full. 

Loan Security and Fees The applicant is responsible for mortgage recording, credit report, 
preliminary title report, and Uniform Commercial Code filing fees. 

Nonpayment Water service will be disconnected until the payments are made.  
The property lien would remain until the loan is paid in full. 

(1) Maximum Loan Amount and (2) Contractor Estimates
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a. The loan amount will be based on the lower of two construction estimates provided by licensed 
contractors.  The contractors will be required to submit a non-collusion affidavit with the construction 
estimates. 

b. Funds will be released to the selected contractor upon satisfactory inspection by GWA or its agent.  
c. The contractor cost estimate requirement is waived if the sewer connection is part of a GWA capital 

improvement project that involves sewer lateral construction.  
 

(3) Declined Loan Applications from Financial Institutions 
a. This loan is available only to Applicants that own the premises being served and have been refused a 

loan for a similar purpose by one bank licensed to do business in Guam.  
 

(4) Loan Repayment Term 
a. Monthly installment payments 
b. Loan Term shall not exceed 15 years for applicants receiving public assistance. 
c. Loan term shall not exceed 10 years for all other applicants. 

 
(5) Repayment Start Date 

a. Payments shall start 30 days after sewer lateral construction has been completed and the contractor has 
been paid.   

b. The start date may be deferred for a maximum of 5 years for customers who connect to a sewer main 
within 1 year of the main being built. 

 
(6) Interest 

a. As of January 1, 2024, the interest rate for Single Family Housing direct home loans is 5.125% for low-
income and very-low income borrowers.   

b.  A $25,000 loan with a 10-year term and 5.125% interest rate would have a monthly payment of 
$266.69. 

c. A $50,000 loan with a 10-year term and 5.125% interest rate would have a monthly payment of $533.39. 
 

 

 

  


